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• This presentation is being recorded and will be made available along with a copy of the 
presentation slides after transcription has been completed. 

• Don’t hear audio through your device? Audience phone bridge is available

• Questions should be submitted through the chat box.  We will do our best to answer 
questions at the end that may not have been covered in the presentation.



Today’s Discussion
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• CFAP2 Summary
• Authority

• Contract Producers
• Rule Provisions
• Key Program Definitions
• Payment Calculation
• Exceptions

• Sales Based Commodities

• Resources
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Coronavirus Food Assistance Program 2
• 1st Sign up: September 21 – December 11, 2020

• Sign up reopened:   April 5, 2021

• 916,186 applications as of August 29, 2021

• Over $13.8 billion

www.farmers.gov/cfap2/data

Presenter
Presentation Notes
This program works to address two challenges from the coronavirus: price declines and supply chain disruption.  The pandemic caused a decline in demand for some commodities and affected the market supply chain. 

CFAP 2 provides financial assistance that gives producers the ability to absorb increased marketing costs associated with the COVID-19 pandemic. The initial CFAP 2 signup ended on Dec. 11, 2020; 

The program reopened April 5 and as of yesterday over 916,186 applications have been approved.




http://www.farmers.gov/cfap2/data


Consolidated Appropriations Act 2021 (CAA)

• $1 billion to eligible livestock and poultry 
contract producers

• Payment up to 80% of revenue losses 
from January 1, 2020 through December 
27, 2020.

Presenter
Presentation Notes

The CFAP Additional Assistance final rule published on January 19, 2021, added provisions to provide assistance for contract producers and specified that those payments would be issued with remaining funding authorized by the Coronavirus Aid, Relief, and Economic Security (CARES) Act.   All CFAP applications were suspended beginning in January as evaluations began. 

USDA reopened sign-up for CFAP 2 on  April 5.

The Consolidated Appropriations Act, 2021, directed the Secretary to use not more than $1 billion to make payments to contract growers of livestock and poultry to up to 80% of their revenue losses from Jan. 1, 2020, through Dec. 27, 2020.

This is the  funding that will be used for payments to contract producers instead of CARES funding. 



Contract Producers

Presenter
Presentation Notes
Kelly



Overview of Final Rule Changes
• Announces program signup 

deadline: October 12, 2021
• Includes additional eligible commodities
• Added flexibilities for producers of eligible 

contract livestock and poultry and sales 
commodities

Presenter
Presentation Notes
The final rule announced the end of the CFAP2 signup as October 12 2021.  This deadline applies to all producers applying for CFAP 2, including producers of sales-based commodities and contract producers who submit new applications or revise previously filed applications due to these changes.







Contract Producers
• Allows contract producers to elect to use eligible 

revenue from the period of Jan. 1, 2018, through 
Dec. 27, 2018, instead of 2019, if more 
representative

• Increase to contract operation size in 2020 
considered

• Situations where contract producer did not have a 
full period of revenue from Jan. 1 to Dec. 27 in 
applicable year considered

Presenter
Presentation Notes
The final rule announced the end of the CFAP2 signup as October 12 2021.

This deadline applies to all producers applying for CFAP 2, including producers of sales-based commodities and contract producers who submit new applications or revise previously filed applications due to these changes.






Contract Producers
• Allows new contract producers in 2020 to apply
• Do not have to be in the business of farming at 

the time of application to be considered an 
eligible contract producer for CFAP2

• CFAP 2 breeding stock exclusion does not 
apply to contract producers of eligible contract 
livestock and poultry



Additional Eligible Commodities for 
Contract Producers

• Chickens (Broilers, Pullets, Layers)
• Turkeys
• Chicken Eggs
• Hogs & Pigs
• Other Poultry (Ducks, Geese, Pheasants, Quail)
• Other Poultry Eggs (Turkey, Duck, Goose, 

Pheasant, Quail)

Breeding stock exclusion does not apply to 
contract producers



Definitions
Eligible Producer - A 
person or legal entity who 
shares in the risk of 
producing a 
commodity. Except for 
contract producers,
producers who are not in 
the business of farming at 
the time of application are 
not considered eligible 
producers.



Definitions
Average Revenue Loss Level- Average 
percentage of revenue loss for contract 
producers determined by USDA for a geographic 
area based on the best available data including, 
but not limited to, losses reported by contact 
producers for the same area and type of 
livestock or poultry.



Definitions
Eligible Contract 
Livestock & Poultry
Broilers, pullets, layers, 
poultry eggs, turkeys, 
ducks, geese, pheasants, 
quail, hogs, pigs, and other 
livestock or poultry types 
determined eligible and 
announced by USDA, 
including breeding stock of 
those eligible livestock and 
poultry types.



Definitions
Eligible Revenue
The revenue received by a contract producer 
for contract producer of eligible contract 
livestock or poultry.
Turn
A group of eligible contract livestock or poultry 
that is delivered to a contact producer who 
provides labor and equipment to produce the 
livestock or poultry for the integrator or owner.



Payment Calculations
Eligible revenue for the period from January 1, 
2018, through December 27, 2018, or eligible 
revenue for the period from January 1, 2019, 

through December 27, 2019

-
Eligible revenue for the period from January 1, 

2020, through December 27, 2020

X
80 percent

Presenter
Presentation Notes
Contract producers are paid based on their revenue loss in 2020 compared to their 2018 or 2019 revenue, for the periods specified.   

Eligible revenue for the period from January 1, 2018, through December 27, 2018, or eligible revenue for the period from January 1, 2019, through December 27, 2019
-
Eligible revenue for the period from January 1, 2020, through December 27, 2020

X
80 percent




Payments
• Payments to contract producers will NOT be 

issued until after the CFAP 2 application period 
has closed

• CFAP 2 Deadline – October 12, 2021
• Payments may be factored to not exceed the 

$1 Billion authorized by CAA

Presenter
Presentation Notes
CONTRACT PRODUCER PAYMENTS WILL NOT BE ISSUED UNTIL AFTER THE COMPLETION OF THE CFAP 2 APPLICATION PERIOD ENDING OCTOBER 12, 2021.   

PAYMENTS MAY BE FACTORED TO NOT EXCEED THE $1 BILLION AUTHORIZED




Exceptions

FSA may now adjust a contract producer’s 
eligible revenue based on information certified 
by the contract producer on supplemental form 
AD-3117B if a contract producer:
• did not have a full period of revenue from Jan. 

1 to Dec. 27 for either 2018 or 2019,
• increased their operation size in 2020,

o Square Footage
o Production and/or Number of Turns 2018, 2019, 

or 2020 as applicable.
• was a new contract producer in 2020.

Presenter
Presentation Notes
FSA may now adjust a contract producer’s eligible revenue based on information certified by the contract producer on supplemental form AD-3117B if a contract producer did not have a full period of revenue from Jan. 1 to Dec. 27 for either 2018 or 2019, or if the contract producer increased their operation size in 2020.

Information required to calculate these adjustments may include a contract producer’s square footage increase to the operation in 2020, or a contract producer’s production or number of turns for 2018, 2019, or 2020, as applicable.  

This update was in response to additional review and stakeholder concerns about certain situations when the original calculation would not accurately capture a contract producer’s loss of eligible revenue due to COVID-19, 




Contract Producer AD-3117B

Presenter
Presentation Notes
Contract producers that meet one of the exceptions and request CFAP 2 assistance may complete a Continuation Sheet for CFAP 2 Application for Contract Producers, AD-3117B.  

Contract producers must certify which exception applies (in Part A) and self-certify the additional information needed for the applicable exception (in Parts B, C, or D).  








Contract Producers Who Increased Their Operation in 2020

AD-3117B Part B
• Contract Producer may self-certify by 

commodity for the applicable time period of 
January 1 through December 27: 

• 2018 or 2019 Eligible Revenue and Square Footage 
of Operation

• 2020 Eligible Revenue and Square Footage of the 
Operation



Contract Producers Who Increased Their Operation in 2020

A ratio representing the increase in square footage 
of the operation (2020 square feet divided by the 
2018 or 2019 square feet) is multiplied by the 
actual 2018 or 2019 eligible revenue to calculate a 
“COC Adjusted 2018 or 2019 Revenue”

2020 
Square 

Footage of 
Operation

÷

2018 or 2019 
Square 

Footage of 
Operation

x
2018 or 2019 

Eligible 
Revenue

=

COC 
Adjusted 

2018 or 2019 
Revenue



New 2019 Contract Producers & Contract Producers Who 
Increased Production/# of Turns in 2020

AD-3117B Part C
• Contract Producer required to self-certify 

by commodity for the applicable time period 
of January 1 to December 27: 

• 2018 or 2019 Eligible Revenue
• 2018 or 2019 Total Production and/or # of Turns
• 2020 Eligible Revenue
• 2020 Total Production and/or # of Turns



New 2019 Contract Producers & Contract Producers Who 
Increased Production/# of Turns in 2020

• Production reported as applicable unit of 
measure

• Head, Pounds, Dozen

• Turns means a group of eligible contract livestock or 
poultry that is delivered to a contact producer who 
provides labor and equipment to produce the 
livestock or poultry for the integrator or owner

• Turns reported as a whole number



New 2019 Contract Producers & Contract Producers Who 
Increased Production/# of Turns in 2020

The higher of the ratio of increased total production 
or increase of turns for the operation (2020 total 
production or # of turns divided by 2018 or 2019 
total production or # of turns) is multiplied by the 
actual 2018/2019 eligible revenue to calculate a 
“COC Adjusted 2018 or 2019 Revenue”

2020 
Total 

Production 
or # of Turns

÷

2018 or 2019 
Total 

Production 
or # of Turns

x
2018 or 2019 

Eligible 
Revenue

=

COC 
Adjusted 

2018 or 2019 
Revenue



New 2020 Contract Producers

AD-3117B Part D
• Contract Producer required to self-certify 

by commodity for January 1, 2020, through 
December 27, 2020: 

• 2020 Eligible Revenue



New 2020 Contract Producers

By signing AD-3117B, Part E, Contract 
Producer Certification, the producer 
acknowledges and accepts that their CFAP 
2 payment, if applicable, will be based on 
an average revenue loss level determined 
by USDA



New 2020 Contract Producers

Average revenue loss level means the 
average percentage of revenue loss for 
contract producers determined by USDA for 
a geographical area based on the best 
available data including, but not limited to, 
losses reported by contract producers for 
the same area and type of livestock or 
poultry. 



New 2020 Contract Producers

Once USDA determines the average revenue 
loss level and provides this to the COC, the 
COC will calculate a “COC Calculated 2019 
Revenue” by dividing the contract producer’s 
2020 eligible revenue by (1 minus the average 
revenue loss level percentage determined by 
USDA). 

28

2020 
Eligible 
Revenue

÷
1 - COC 
Average 

Revenue Loss
=

COC 
Calculated 

2019 Revenue



New 2020 Contract Producers

AD-3117B Part D 
• The average revenue loss level must be 

entered in Item 22, “COC Calculated Loss 
Level”

• The “COC Calculated 2019 Revenue” must 
be entered in Item 23

29



AD-3117B COC Actions

• Adjusted revenue, if applicable will be 
calculated by the COC:

• based on the additional information provided 
by the contract producer on the AD-3117B

• will be documented on the AD-3117B and the 
AD-3117 for review and signature by the 
contract producer

• may be used in the current CFAP 2 payment 
calculation formula for contract producers.



Contract Producer Questions



Sales Commodities

Presenter
Presentation Notes
Jenae



Sales Commodities
• Use of either 2018 or 2019 sales

o Includes the use of 2018 crop year NAP, 
WHIP+ and crop insurance indemnities if 
using 2018 sales.

• Grass Seed
o Covers all grass types
o Must have been planted/grown with the 

intended use of seed

Presenter
Presentation Notes
USDA is amending the CFAP 2 payment calculation for sales-based commodities, which is primarily comprised of specialty crops, to allow producers to substitute 2018 sales for 2019 sales.  
Previously, payments for producers of sale-based commodities were based only on 2019 sales; however, losses in 2019 could reduce a producer’s CFAP 2 payment.  
CFAP 2 uses a producer’s 2019 sales as an approximation of the amount of what the producer would have expected to market in 2020, which could not be determined for most producers at the time of application.  

The final rule published on Jan. 19, 2021, allowed applicants to also include crop insurance indemnities and 2019 crop year payments under the Noninsured Crop Disaster Assistance Program (NAP) and Wildfires and Hurricanes Indemnity Program Plus (WHIP+) in addition to the amount of the producer’s 2019 sales, as required by the Consolidated Appropriations Act.  
That change was intended to more accurately represent what a producer would have expected to have marketed in 2020 by taking into account commodities that would have been available for marketing in 2019 if not for certain losses; however, crop insurance indemnities and NAP and WHIP+ program payments for a crop loss would not be equal to the full amount a producer would have received for marketing the commodity if not for the loss.  
Giving producers the option to substitute 2018 sales (including 2018 crop insurance indemnities and 2018 crop year NAP and WHIP+ payments) for 2019 sales provides additional flexibility to producers who had reduced sales in 2019.
Grass seed has also been added as an eligible sales commodity for CFAP 2.




Sales Commodity Questions



Resources

Presenter
Presentation Notes
Latrice



Application Options
• Options for applying

• Producers with an e-Authentication account can 
apply online.

• Download application form, complete and 
submit to county office. and work with your local 
office through mail, online tools, or fax.

• Work with county office to complete. Most 
offices are open for PHONE appointments only, 
with some offices available for in-person 
appointments. Check out the USDA Service 
Center Dashboard for your local office’s 
operating status, 
farmers.gov/coronavirus/service-center-status

Presenter
Presentation Notes
There are 3 options for applying.

Offices are open from 25% to full capacity.  Phone and in person appointments are required.

Producers with an eAuthentication account will be able to apply for CFAP 2 via our CFAP 2 Application Portal. Applications will be completed, electronically signed, and submitted directly to your local Service Center through this online system. Producers interested in creating an eAuthentication account should visit farmers.gov/sign-in to learn more. The CFAP 2 Application Portal will be available beginning April 9.

Producers who are interested in filling out the CFAP 2 application manually can download the application form, AD-3117, to fill out and return to the FSA office at their local USDA Service Center. Instructions for form AD-3117 are available for producers to reference and should be referred to when filling out the form.

Producers of commodities with flat-rate payments or price trigger crops with acreage reports will use acreage and yield information provided by FSA through the annual acreage reporting process. Producers will have the option to complete or modify their application by working directly with their local Farm Service Agency or online through the CFAP 2 Application Portal.

https://www.farmers.gov/coronavirus/service-center-status


Eligibility
• Producer does NOT need to be an 

existing USDA customer
• Producers can apply for assistance for 

only commercially produced commodities.
• Conservation compliance required
• Non-citizens with an I-551 must provide 

significant contribution to capital, land and 
active personal labor to be eligible.

Presenter
Presentation Notes
A complete list of eligible commodities can be found on farmers.gov/cfap.

Any individual or legal entity who shares in the risk of producing a commodity may apply for CFAP 2. Under CFAP Additional Assistance, certain contract growers are now also eligible for the program. Payments for contract growers are currently on hold and are likely to require modifications to the regulation as part of a broader evaluation. FSA will continue to accept applications from interested contract growers during this evaluation period.

All producers must be in the business of farming at the time of submitting their application to be eligible. 

Producers can apply for assistance for only commercially produced commodities.

To be eligible for payments, a person or legal entity must have an average adjusted gross income of less than $900,000 for tax years 2016, 2017, and 2018. However, if 75 percent of their adjusted gross income comes from farming, ranching, or forestry-related activities, the AGI limit of $900,000 does not apply and the person or legal entity is eligible to receive CFAP 2 payments up to the applicable payment limitation.

Persons and legal entities also must:
-comply with the provisions of the “Highly Erodible Land and Wetland Conservation” regulations, often called the conservation compliance provisions; and
-not have a controlled substance violation.

Additionally:
-if a person is not a US Citizen or Resident Alien (possessing an I-551 “Green Card”), then that person must provide a significant contribution of capital, land, and active personal labor to be eligible for CFAP 2.
-
if a legal entity has more than 10 percent ownership held by persons who are not a US Citizen or Resident Alien, then that entity is eligible for payment only if each foreign person in the entity makes a significant contribution of labor to the farming operation. If the foreign person(s) does not make a significant contribution of active personal labor to the farming operation, the legal entity’s payment is reduced by the pro-rata ownership interest held by the foreign person(s).   





Utilizing the Customer Call Center

• CFAP applicants can call: 877-508-8364
• Work one-on-one with an employee, get help 

filling out an application, and get a direct transfer 
to the applicable service center

• Language interpretation: Call-center users should 
press 1 and identify the language they 
need. Spanish speakers press 2.

Presenter
Presentation Notes
FSA formed a customer call center comprised of FSA field staff from around the country.  The call center was established to hand hold producers who may have never done business with USDA before and have questions about the process.  It is important to conduct extensive outreach about the call center. The more producers utilize this resource, the better. The hotline will help county offices by relieving them from answering and addressing  non-complex calls and inquiries. Service centers need to be able to focus on processing applications and are currently experiencing a high volume of appointments with producers. Farmers will also be able to get general information quickly this way—make sure to share the information about the call center widely and ask partner organizations to share this information too. 



Limited English Proficiency 
Resources
• Forms Available in Spanish
• Translation Services Available in all USDA 

Service Centers
• Call Center: Press 2 for Spanish



Documentation
Producers self-certify that their application 
is accurate
• Keep your documentation! Be prepared for 

spot checks
• The following documents are 

recommended to assist producers in 
providing accurate information on their 
CFAP form:

• Marketing statements
• Contracts – Required for contract producers
• Sales receipts

Presenter
Presentation Notes
NOTE:  Several stakeholders have asked about required documentation the producer needs to provide.
Documents are not REQUIRED when submitting application, but may be requested later for review by FSA, Office of Inspector General, or even the General Accounting Office.  CONTRACT PRODUCERS ARE REQUIRED TO SUBMIT A COPY OF THEIR PRODUCTION CONTRACT – Only a copy of contract that represents the 2020 production year.  Can be a multi year contract, but as long as the contract has not been terminated and includes production year 2020, that is sufficient.  

A producer’s reported quantities may be adjusted upon review by USDA if the quantity is determined to be unreasonable or inaccurate, or to reflect the actual production, inventory, and wholesale values based upon submitted evidence




Forms & Documentation
Gathering the following types of documents and information will help 
producers fill out their application.

Livestock​ Contract Growers Specialty Crop​s
(Sales Commodities) Dairy​

Inventory 
records

2020 Grower 
Agreement
(REQUIRED)

2019 Sales Records​
​Milk marketing 

statements for April –
August 2020

2019 and 2020 
Revenue Records

Crop insurance, 
Noninsured Crop 

Disaster Assistance 
Program, or Wildfire 

and Hurricane 
Indemnity Program 

payment documents

Records of 
dumped milk for April 

– August 2020

Presenter
Presentation Notes
Because payment is calculated differently for different groups of commodities, producers will need to assemble and maintain different information depending on their operation to successfully complete their application.  

The table identifies general information that can be used when completing the application and/or providing documentation upon request..
For certain commodities, they must meet the eligible intended use.  For example, crops intended for grazing are ineligible.

For example, because CFAP payments for dairy are based on milk production, producers should assemble information about milk production for their operation during April through August of 2020 .  Dumped milk that does not appear on marketing statements is eligible to be counted.  





FSA CFAP2 Partners

www.fsa.usda.gov/outreach
Outreach Programs

Presenter
Presentation Notes

When the signup reopened in April, FSA reached out to some NRCS and OTR partner organizations to help us reach underserved communities on this program.   To discover these partners who may be in your state, please visit our website at …..


FSA also posted a funding opportunity on grants.gov giving organizations and universities the opportunity to submit proposals to be considered for outreach and technical assistance cooperative agreements to help with CFAP2 and other FSA programs.  A press release will be issued soon announcing those partners and their contact information will also be listed on this website. 




http://www.fsa.usda.gov/outreach


Stakeholder Toolkit
Available on farmers.gov/cfap

Contents to help you amplify the program:
•Key Messaging Points
•Newsletter Article
•Sample posts for social media activity
•Helpful links to factsheets, and Program FAQ.

Presenter
Presentation Notes
There is a stakeholder toolkit for CFAP to help you in your efforts as well!  It is posted on the farmers.gov/cfap website:

Components of the toolkit to highlight:
Key Messaging Points
Newsletter Article
Sample posts for social media activity
Also available online are factsheets, and Program FAQ.




Activities for Partnership with FSA
• Co-hosting webinars
• Holding virtual "Office Hours" with FSA
• Reaching producers without internet

Presenter
Presentation Notes
Another great tool to utilize are your organization's communication channels. Sources like regular newsletters, webpages, social media posts and live streams, radio spots, etc. That you have and can use to help us share CFAP information will assist us in being able to inform as many producers as possible.

We encourage you to work with them to develop webinars, virtual meetings, or "online office hours" where you can create a zoom meeting or Facebook live event for producers to join. FSA will ensure that an employee can attend with you and serve as a technical expert.  One method that we've seen have success is to highlight or focus on one or two components of the program as the theme for each session and review that concisely, but then also allow substantial time for producers to have an open forum to ask questions.  The sessions could be scheduled on a weekly or routine basis throughout the duration of the CFAP program sign up period (until Oct. 12).

Another idea we are encouraging is to communicate and work with state and local FSA staff to identify communities and producers that do not have access to a computer or internet to ensure that we can meet them where they are and send or deliver paper copies of the application and program materials.  We are asking for your assistance in helping us to identify those producers so that we can ensure they receive the application and can apply if they choose to.



STATE OUTREACH 
COORDINATOR LISTING

COORDINATED WEBINARS 
FOR PRODUCERS

State Outreach Coordinators

www.fsa.usda.gov/outreach

Presenter
Presentation Notes

FSA has State Outreach Coordinators in every state, listed on the fsa.usda.gov public website here: https://www.fsa.usda.gov/programs-and-services/outreach-and-education/state-outreach-coordinators/index.  

Build relationships with those coordinators to stay abreast of new programs and state and local outreach activities.

Our State and local offices will be working with their stakeholder organizations  and conduct CFAP2 webinars for producers.




Questions
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