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Dairy Producers Can Enroll to Protect Milk Production
Margins
USDA Farm Service Agency (FSA) reminds dairy producers to enroll for 2017 coverage in the

Margin Protection Program for Dairy (MPP-Dairy) by Sept. 30, 2016. The voluntary program,
established by the 2014 Farm Bill, provides financial assistance to participating dairy producers
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when the margin — the difference between the price of milk and feed costs — falls below the
coverage level selected by the producer.

The Margin Protection Program gives participating dairy producers the flexibility to select coverage
levels best suited for their operation. Enrollment began July 1 and ends on Sept. 30, 2016, for
coverage in calendar year 2017. Participating farmers will remain in the program through 2018 and
pay a minimum $100 administrative fee each year. Producers have the option of selecting a
different coverage level during open enroliment each year.

USDA has a web tool to help producers determine the level of coverage under the Margin
Protection Program that will provide them with the strongest safety net under a variety of conditions.
The online resource, available at www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and
easily combine unique operation data and other key variables to calculate their coverage needs
based on price projections. Producers can also review historical data or estimate future coverage
needs, based on data projections. The secure site can be accessed via computer, Smartphone or
tablet 24 hours a day, seven days a week.

To complete enrollment, producers must make coverage elections during the enroliment period and
pay the annual $100 administrative fee that provides basic catastrophic protection that covers 90
percent of milk production at a $4 margin coverage level. For additional premiums, operations can
protect 25 to 90 percent of production history with margin coverage levels from $4.50 to $8, in 50
cent increments. Once enrolled, dairy operations are required to participate through 2018 by making
coverage elections each year. Producers can mail the appropriate form to the producer’s
administrative county FSA office, along with applicable fees without necessitating a trip to the local
FSA office. If electing higher coverage for 2017, dairy producers can either pay the premium in full
at the time of enrollment or pay 100 percent of the premium by Sept. 1, 2017. Premium fees may be
paid directly to FSA or producers can work with their milk handlers to remit premiums on their
behalf.

On July 1, 2016, FSA started accepting applications for intergenerational transfers, allowing
program participants who added an adult child, grandchild or spouse to the operation during
calendar year 2014 or 2015, or between Jan. 1 and June 30, 2016, to increase production history by
the new cows bought into the operation by the new family members. For intergenerational transfers
occurring on or after July 1, 2016, natification to FSA must be made within 60 days of purchasing
the additional cows.

Dairy operations enrolling in the new program must meet conservation compliance provisions and
cannot participate in the Livestock Gross Margin Dairy Insurance Program.

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to
learn more about the Margin Protection Program. To find a local FSA office in your area, visit
http://offices.usda.gov.

FSA Unveils Monthly Webinar Series

The FSA Outreach and Education Division will host a series of webinars each month to inform
producers about FSA programs and initiatives. To register for the webinar below, visit
www.fsa.usda.gov/outreach and click on “Outreach Webinars.”

Aug.9 @ 2 p.m. EDT
Need Commodity Storage? The Farm Storage Facility Loan (FSFL) Can Help
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The Farm Storage Facility Loan Program provides low-interest financing so producers can build or
upgrade permanent or portable facilities to store commodities. Learn how this program may be able
to help your operation.

Persons with disabilities who require accommodations to attend or participate in this webinar should
contact Tanya Brown at 202-690-1700 or Federal Relay Service at 1-800-877-8339 at least three
business days prior to the webinar.

The webinar will be recorded for future viewing and can be accessed on
www.fsa.usda.gov/outreach.

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before December 31, 2016. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is apparent.
Participants must provide the following supporting documentation to their local FSA office no later
than 30 calendar days after the end of the calendar year for which benefits are requested:

e  Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2016 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2017
e An application for payment by January 30, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

MAL and LDP Policy Changes for Crop Years 2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
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original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
guantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant and member
contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at
the posted county price (or adjusted world price or national posted price) for the quantity of
commodity under loan, and must be immediately exchanged for the collateral, satisfying the loan.
MALs redeemed with commodity certificates are not subject to the actively engaged in farming,
cash-rent tenant, Adjusted Gross Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commaodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements or redemptions using commaodity
certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The
AGI does not apply to MALs redeemed with commaodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is
heaped up, airflow is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral
should remember that they are responsible for maintaining the quality of the grain through the term
of the loan.


http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYwODA0LjYyMzA4NzcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDgwNC42MjMwODc3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3Nzg1NDA0JmVtYWlsaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ1c2VyaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&108&&&http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTYwODA0LjYyMzA4NzcxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE2MDgwNC42MjMwODc3MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3Nzg1NDA0JmVtYWlsaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ1c2VyaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&109&&&http://www.fsa.usda.gov/

USDA Improves Access to Capital for Tribal Farmlands with
Multiple Owners

New Program Allows More Farm Loans for “Highly Fractionated” Tribal Land

USDA is expanding the availability of farm loans for Indian tribes and members to purchase tribal
farmland that has multiple owners. The improved lending opportunities are possible due to new
authority granted by the 2014 Farm Bill, which allows USDA to provide revolving loan funds to
qualified intermediary lenders that can relend the funds to qualified tribes and individuals.

As a direct result of more than a dozen tribal meetings across the country, USDA is able to
implement a solution to a longstanding barrier to financing, which will increase the availability of
farm loans to Native Americans who want to start or expand a farming or ranching operation on
Indian lands.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal
members such that with the passing of each generation, title ownership was divided and parceled
among heirs, while the land was not. As a result, land once owned by a single person could today
be owned by hundreds or thousands of individuals, resulting in what is known as “highly fractionated
Indian land.” In many instances, landowners are unknown or cannot be located, which complicates
the coordination of ownership or prevents the use of the property altogether. There are more than
245,000 owners of three million fractionated land interests, spanning approximately 150 Indian
reservations.

Under the rules published today, USDA will now allow tribes and tribal members to submit a farm
loan application to an intermediary lender. To participate, intermediary lenders first must be
approved by USDA. The lenders may be private and tribal nonprofit corporations, public agencies,
Indian tribes, or lenders subject to federal or state regulation (such as a credit union or other
financial institution). FSA will lend to the intermediary, which will relend to the applicant. The
intermediary lender also will administer the loan for the applicant.

For more information, visit www.fsa.usda.gov/farmloans or contact the local FSA county office. To
find the local FSA office, visit http://offices.usda.gov.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.
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FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40
years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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