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From the State Executive Director

March 20 is National Agriculture Day, a day designated each year
by the Aariculture Council of America (ACA) to celebrate the
accomplishments of agriculture. Alabama Farm Service Agency
(ESA) joins the council in recognizing farmers, ranchers and
foresters for their contributions to the nation’s outstanding quality of
life.

This year’s theme, Agriculture: Food for Life, spotlights the hard
work of American producers who diligently work to provide food,
fiber and more to the United States and countries around the world.
To ensure a prosperous future for American agriculture, FSA
provides continuous support to agriculturalists across the country.

FSA is rural America’s engine for economic growth, job creation
and development, offering local service to millions of rural
producers. In fiscal year 2017, USDA Farm Loan programs
provided $6 billion in support to producers across America, the
second highest total in FSA history. FSA also distributed $1.6 billion
in Conservation Reserve Program (CRP) payments to over 375,000
Americans to improve water quality, reduce soil erosion and
increase wildlife habitat.

For agricultural producers who suffered market downturns in 2016,
USDA is issuing approximately $8 billion in payments under the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs. USDA also continues to provide extensive assistance in
response to natural disasters throughout the country, including last
year’s hurricanes in Florida, Texas, Puerto Rico and the Virgin
Islands, drought in the northern high plains, wildfires in the west
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and central plains, floods, tornados, freezes and other catastrophic
weather events.

To support beginning farmers and ranchers, Agriculture Secretary
Sonny Perdue signed a Memorandum of Understanding with
officials from SCORE, the nation’s largest volunteer network of
expert business mentors, to support new and beginning farmers.
The agreement provides new help and resources for beginning
ranchers, veterans, women, socially disadvantaged Americans and
others, providing new tools to help them both grow and thrive in
agribusiness.

I am honored to administer programs that enable our producers to
manage their risks when the agriculture industry faces hardship. On
behalf of the Alabama Farm Service Agency, | would like to thank
our agricultural producers for continuing to feed our nation and the
world.

David McCurdy
State Executive Director

Environmental Review Required Before Project Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but are
not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL)
program and farm loans. If project implementation begins before FSA has completed an environmental
review, this will result in a denial of the request. There are exceptions regarding the Stafford Act and
emergencies. It is important to wait until you receive written approval of your project proposal before
starting any actions, including, but not limited to, vegetation clearing, site preparation or ground
disturbance.

Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA must
have copies of all permits and plans before an application can be approved.

Measurement Service

Farmers who would like a guarantee on their crop plantings and land use acreages can make it official
by using the FSA measurement service. Producers must file a request with the county office staff and
pay the cost of a field visit to have stake and referencing done on the farm. Measurement service is
available using digital imagery. If an on-site visit is not required producers are charged a reduced rate.

Incorrect acreage self-certification can result in reduced program payments, penalty or loss of eligibility.
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Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) provides
emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who have losses
due to disease, adverse weather or other conditions, such as blizzards and wildfires, not covered by
other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible adverse
weather event, additional cost of transporting water because of an eligible drought and additional cost
associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, cost
of additional feed purchased above normal quantities due to an eligible adverse weather condition,
colony losses in excess of normal mortality due to an eligible weather event or loss condition, including
CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2017 to Sept.
30, 2018 must file:

e Anotice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 2018
e An application for payment by Nov. 1, 2018

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.
The following ELAP Fact Sheets (by topic) are available online:

e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet

e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

Power of Attorney

For those who find it difficult to visit the county office personally because of work schedules, distance,
health, etc., FSA has a power of attorney form available that enables you to designate another person
to conduct your business at the office. If you are interested, please contact our office or any Farm
Service Agency office near you for more information. Power of Attorney provisions do not apply to farm
loan programs.
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Conservation Reserve Program (CRP) - Annual Certification

Before an annual rental payment can be issued, participants must certify to contract compliance using
either the FSA-578, Report of Acreage, or CCC-817U, Certification of Compliance for CRP.

Beginning with 2016, once certified, a CRP acreage report is considered continuous unless there is a
CRP revision. Annual reports on FSA-578 or CCC-817U are not required in this case.

Producers are Encouraged to Report Prevented Planting and
Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres in
order to establish or retain FSA program eligibility for some programs.

Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).

Contact your local FSA office for a list of final planting dates by crop.

If a producer is unable to report the prevented planting acreage within the 15 calendar days following
the final planting date, a late-filed report can be submitted. Late-filed reports will only be accepted if
FSA conducts a farm visit to assess the eligible disaster condition that prevented the crop from being
planted. A measurement service fee will be charged.

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report failed
acres.

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office by
any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, within
the required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), producers
must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses become
apparent. Producers must timely file a Notice of Loss for failed acres on all crops including grasses.

Organic Certification Cost Share Program

The Organic Certification Cost Share Program (OCCSP) provides cost share assistance to producers
and handlers of agricultural products who are obtaining or renewing their certification under the National
Organic Program (NOP). Certified operations may receive up to 75 percent of their certification costs
paid from Oct. 1, 2017, through Sept. 30, 2018, not to exceed $750 per certification scope.

Eligible costs include application fees, inspection costs, fees related to equivalency
agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales assessments and
postage.



Ineligible costs include equipment, materials, supplies, transitional certification fees, late fees and
inspections necessary to address National Organic Program regulatory violations.

Producers and handlers may submit OCCSP applications to FSA county offices or they may apply
through participating State Agencies, which will be listed at https://www.fsa.usda.gov/programs-and-
services/occsp/index as their agreements to administer the program are finalized.

The FSA OCCSP application form is available at USDA's eForms site, by selecting "Browse forms" and
entering "OCCSP" in the "title or keywords" field on the search page.

To learn more about organic certification cost share, visit www.fsa.usda.gov/organic or contact a local
FSA office by visiting http://offices.usda.gov.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are reviewed
to verify outstanding debts, if bills are paid timely and to determine the impact on cash flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will provide
a copy of your report. If you dispute the accuracy of the information on the credit report, it is up to you to
contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can be
an effective way to remember payment due dates.

e Pay down existing debt.

e Keep your credit card balances low.

¢ Avoid suddenly opening or closing existing credit accounts.

FSA'’s farm loan staff will guide you through the process, which may require you to reapply for a loan
after improving or correcting your credit report.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to
be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

e Any proposed or significant changes in the farming operation;
¢ Any significant changes to family income or expenses;
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e The development of problem situations;
e Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on time,
contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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