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Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) Educational 
Tool Available for Farms with Generic 
Base Acres that Planted Seed Cotton 
Farm Service Agency (FSA) is notifying farmers with generic base 
acres that planted seed cotton that a new tool is available to assist 
them in understanding how the new seed cotton program may 
affect their FSA payments. It helps a producer make decisions on 
how to allocate generic base acres to other covered crops based 
on a producer’s planting history. 

The educational tool can be viewed at 
https://www.afpc.tamu.edu/tools/cotton-base. 

Developed by Texas A&M University, the tool is for educational 
purposes only, and by using the tool, it is agreed that the results 
are not a guarantee of future FSA program parameters or 
payments. Users also acknowledge that this tool is provided with 
absolutely no warranty, without even the implied warranty of fitness 
for a particular purpose. 

The Bipartisan Budget Act of 2018 included seed cotton as a 
covered commodity under the Agriculture Risk Coverage (ARC) 
and Price Loss Coverage (PLC) program effective for the 2018 
crop year. The Act also authorizes owners of a farm with generic 
base acres and a recent history of covered commodities a one-time 
opportunity to update the farm’s payment yield for seed cotton. 

Complete details of this decision are available by reading the 
Notice (https://www.fsa.usda.gov/Internet/FSA_Notice/arcplc50.pdf) 
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Or by contacting your State or County FSA office 
http://offices.usda.gov. 

 

 
USDA to Help Producers Prepare for Addition of Seed Cotton 
to Two Key Safety Net Programs 
The U.S. Department of Agriculture (USDA) is sending acreage history and yield reports to 
agricultural producers with generic base acres covered by the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) programs.   

The Bipartisan Budget Act of 2018 amended the 2014 Farm Bill, adding seed cotton as a covered 
commodity under the ARC and PLC programs. This week, FSA will start sending information on 
current generic base acres, yields and 2008-2012 planting history.   

The updates are an important part of preparing agricultural producers to make decisions on 
allocating generic basic acres and updating yields for seed cotton. This summer, producers will 
have an opportunity to allocate their generic base acres and update their seed cotton yield.  

All producers electing to participate in either the ARC or PLC program will be required to make a 
one-time, unanimous and irrevocable election, choosing between price protection and county 
revenue protection for the 2018 crop year for seed cotton only. Producers who elected ARC with the 
individual farm option will continue with that option since that election is applicable to all base acre 
on the farm. The final step to participate requires producers with farms with seed cotton base acres 
to sign contracts for ARC or PLC for 2018 this summer.   

The anticipated timeline is:   

• June 29: Producers are mailed letters notifying them of current generic base acres and 
yields and 2008 to 2012 planting history. 

• July: An online decision tool for ARC and PLC becomes available. Producers have 
opportunity to update yields and allocate generic base acres for ARC and PLC. 

• Late July: ARC and PLC one-time elections occur for seed cotton. 
• Late July: ARC and PLC sign-up for 2018 starts for farms with seed cotton base acres.  

For more information, contact your local Farm Service Agency.  To find an FSA office near you, 
visit: http://offices.usda.gov.  

 
Eligibility for Nominations for the 2018 County Committee 
Elections  
The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) county committees are a 
critical component of the day-to-day operations of FSA and allow grassroots input and local 
administration of federal farm programs.   

Committees are comprised of locally elected agricultural producers responsible for the fair and 
equitable administration of FSA farm programs in their counties. Committee members are 
accountable to the Secretary of Agriculture. If elected, members become part of a local decision 
making and farm program delivery process.   

A county committee is composed of three to 11 elected members from local administrative areas 
(LAA). Each member serves a three-year term. To be eligible for nomination and hold office as a 
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committee member or alternate, a person must fulfill each of the following requirements: (1) be a 
producer with an interest in farming or ranching operations, (2) participate or cooperate in any FSA 
program provided for by law, (3) be a U.S. citizen, (4) be of legal voting age, (5) meet the basic 
eligibility requirements, and (6) reside in the county or multi-county jurisdiction in which they will be 
serving.   

All nomination forms for the 2018 election must be postmarked or received in the local USDA 
service center by Aug. 1, 2018. For more information on FSA county committee elections and 
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member 
available online at: www.fsa.usda.gov/elections.  

 
Environmental Review Required Before Project 
Implementation  
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved.   

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance.   

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely.   

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved.  

 
2018 Acreage Reporting Dates  
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline.  

The following acreage reporting dates are applicable for Alabama:   

July 15, 2018 - CRP and All Other Crops 

September 30, 2018 - Aquaculture and Value Loss Crops  

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.   

The following exceptions apply to acreage reporting dates:  

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed.  
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• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office.  

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th.  

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days 
before grazing or harvesting of the crop begins.  

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office.  

 
Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate;  

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding;  

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract;  

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 
Transitioning Expiring CRP Land to Beginning, Veteran or 
Underserved Farmers and Ranchers 
Retired or retiring landowners or operators are encouraged to transition their Conservation Reserve 
Program (CRP) acres to beginning, veteran or underserved farmers or ranchers through the 



Transition Incentives Program (TIP). TIP provides annual rental payments to the retiring farmer for 
up to two additional years after the CRP contract expires, provided the transition is not to a family 
member.   

Enrollment in TIP is on a continuous basis. Beginning, veteran or underserved farmers and 
ranchers and retiring CRP participants may enroll in TIP beginning one year before the expiration 
date of the CRP contract or Aug. 15. For example, if a CRP contract is scheduled to expire on Sept. 
30, 2018, the land may be offered for enrollment in TIP beginning Oct. 1, 2017, through Aug. 15, 
2018. The Aug. 15 deadline allows the Natural Resources Conservation Service (NRCS) time to 
complete the TIP sustainable grazing or crop production conservation plans. The TIP application 
must be submitted prior to completing the lease or sale of the affected lands.  

New landowners or renters must return the land to production using sustainable grazing or farming 
methods.  

For more information on TIP, visit https://www.fsa.usda.gov/conservation.  

 
FSA Offers Joint Financing Option on Direct Farm Ownership 
Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help 
farmers and ranchers become owner-operators of family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland for future 
generations.   

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: 
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan 
option for smaller financial needs up to $50,000.   

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends 
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of 
the property being purchased, provides the balance of loan funds, with or without an FSA 
guarantee. The maximum loan amount for a Joint Financing loan is $300,000 and the repayment 
period for the loan is up to 40 years.  

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot 
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility 
requirements. Loan applicants are also required to have participated in the business operations of a 
farm or ranch for at least three years out of the 10 years prior to the date the application is 
submitted. The applicant must show documentation that their participation in the business operation 
of the farm or ranch was not solely as a laborer.   

For more information about FSA Loan programs, contact your local FSA office or visit 
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.  

 
Guaranteed Conservation Loans  
Guaranteed Conservation Loans are available for applicants to install a conservation practice. 
These funds may be used for any conservation activities included in a conservation plan or Forest 
Stewardship Management plan. A copy of the conservation plan is required to complete the 
application. These loans are not limited to just family farmers. In some cases, applicants can 
operate non-eligible enterprises. Loan funds are issued by a participating commercial lender and 
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guaranteed up to 80 percent by FSA or up to 90 percent for beginning and historically underserved 
producers.   

 
USDA Enrollment Period for Safety Net Coverage in 2018 
Farmers and ranchers with base acres in the Agriculture Risk Coverage (ARC) or Price Loss 
Coverage (PLC) safety net program may enroll for the 2018 crop year. The enrollment period will 
end on Aug. 1, 2018.   

Since shares and ownership of a farm can change year-to-year, producers must enroll by 
signing a contract each program year.   

The producers on a farm that are not enrolled for the 2018 enrollment period will not be eligible for 
financial assistance from the ARC or PLC programs for the 2018 crop should crop prices or farm 
revenues fall below the historical price or revenue benchmarks established by the program. 
Producers who made their elections in previous years must still enroll during the 2018 enrollment 
period.  

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in prices or revenues for covered 
commodities. Covered commodities include barley, canola, large and small chickpeas, corn, 
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long 
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame, 
soybeans, sunflower seed, wheat and seed cotton. For more details regarding these programs, go 
to www.fsa.usda.gov/arc-plc.  

For more information, producers are encouraged to visit their local FSA office. To find a local FSA 
office, visit http://offices.usda.gov. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwNzEzLjkyNTA4OTYxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDcxMy45MjUwODk2MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjAwMDI1JmVtYWlsaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ1c2VyaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&115&&&http://www.fsa.usda.gov/arc-plc
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwNzEzLjkyNTA4OTYxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDcxMy45MjUwODk2MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjAwMDI1JmVtYWlsaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ1c2VyaWQ9dGFtbXkuYS5qb25lc0BhbC51c2RhLmdvdiZ0YXJnZXRpZD0mZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&116&&&http://offices.usda.gov/
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