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USDA Enrollment Period for Safety Net
Coverage in 2018

Farmers and ranchers with base acres in the Agriculture Risk Coverage
(ARC) or Price Loss Coverage (PLC) safety net program still have time
to enroll for the 2018 crop year. The enrollment period for farms without
generic base acres will end on Sept. 28, 2018. Producers with generic
base acres have until Dec. 7, 2018, to allocate generic base acres,
update yields, make a program election for seed cotton base acres and
enroll farms that formerly contained generic base acres.

Since shares and ownership of a farm can change year-to-year,
producers must enroll by signing a contract each program year.

The producers on a farm that are not enrolled for the 2018 enroliment
period will not be eligible for financial assistance from the ARC or PLC
programs for the 2018 crop should crop prices or farm revenues fall
below the historical price or revenue benchmarks established by the
program. Producers who made their elections in previous years must
still enroll during the 2018 enroliment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in prices or revenues for covered commodities.
Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain
rice (which includes short grain and sweet rice), safflower seed,
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sesame, soybeans, sunflower seed, wheat and upland cotton. For more
details regarding these programs, go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA
office. To find a local FSA office, visit https://www.farmers.gov/.

USDA Launches Trade Mitigation Programs

USDA launched the trade mitigation package aimed at assisting farmers suffering from damage due to
unjustified trade retaliation by foreign nations. Producers of certain commaodities can now sign up for
the Market Facilitation Program (MFP).

USDA provided details in August of the programs to be employed. USDA’s Farm Service Agency (FSA)
will administer the Market Facilitation Program (MFP) to provide payments to corn, cotton, dairy, hog,
sorghum, soybean, and wheat producers. An announcement about further payments will be made in the
coming months, if warranted.

The sign-up period for MFP is now open and runs through Jan. 15, 2019, with information and
instructions provided at www.farmers.gov/mfp. MFP provides payments to cotton, corn, dairy, hog,
sorghum, soybean, and wheat producers who have been significantly impacted by actions of foreign
governments resulting in the loss of traditional exports. Eligible producers should apply after harvest is
complete, as payments will only be issued once production is reported.

A payment will be issued on 50 percent of the producer’s total production, multiplied by the MFP rate for
a specific commodity. A second payment period, if warranted, will be determined by the USDA.

Market Facilitation Program

Commodity Initial Payment Rate Est. Initial Payment** (in $1,000s)
Cotton $0.06/Ib. $276,900

Corn $0.01/bu. $96,000

Dairy (milk) $0.12/cwt. $127,400

Pork (hogs) $8.00/head $290,300

Soybeans $1.65/bu. $3,629,700

Sorghum $0.86/bu. $156,800

Wheat $0.14/bu. $119,200

Total $4,696,300

**|nitial payment rate on 50% of production

MFP payments are limited to a combined $125,000 for corn, cotton, sorghum, soybeans, and wheat
capped per person or legal entity. MFP payments are also limited to a combined $125,000 for dairy and
hog producers. Applicants must also have an average adjusted gross income for tax years 2014, 2015,
and 2016 of less than $900,000. Applicants must also comply with the provisions of the Highly Erodible
Land and Wetland Conservation regulations.

For more further information or to locate and contact local FSA offices, interested producers can visit
www.farmers.gov
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USDA Assistance is Available to Alabama Pecan Growers
Affected by 2017 Weather Events

The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) announced that assistance is
available for pecan growers in Alabama to replant and replace trees through the Tree Assistance
Program (TAP) as they recover from the impacts of 2017 weather events.

Funding will be provided through TAP, a program administered by FSA. Up to $15 million is available to
eligible pecan orchardists or pecan nursery tree growers for certain mortality losses incurred during
2017. To be eligible, the grower must have suffered a mortality loss on a stand in excess of 7.5 percent,
but less than 15 percent, adjusted for normal mortality.

The assistance was made to eligible pecan orchardists and pecan nursery tree growers by Congress
through the Consolidated Appropriations Act of 2018. To qualify for a TAP payment for pecan tree
losses, orchardists and nursery tree growers must have:

e planted, or be considered to have planted (by purchase before the loss of existing stock planted
for commercial purposes) pecan trees for commercial purposes, or have a production history,
for commercial purposes, of planted or existing trees;

o suffered a qualifying pecan tree loss in excess of 7.5 percent mortality (after adjustment for
normal mortality), from Jan. 1, 2017, through Dec. 31, 2017; and

e continuously owned the stand from the time of the disaster until the time that the TAP
application is submitted.

For more information about TAP, visit www.fsa.usda.gov/tap or contact your local FSA office. To find
your local FSA office, visit www.farmers.gov.

Save Time — Make an Appointment with FSA

Producers are encouraged to call their local FSA office to schedule an appointment to ensure maximum
use of their time and to make sure FSA staff is available to tend to their important business needs.
Please call your local FSA office ahead of your visit to set an appointment and to discuss any records or
documentation that might be needed during your appointment. To find your local FSA office, visit:
http://offices.sc.eqgov.usda.gov/locator/app.

MAL and LDP Policy

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the original
loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional quantity
allowed and will no longer require producers to have a paid for measurement service when moving or
commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commaodities when
market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees
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to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions and
LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2018 MALs and LDPs for all eligible commaodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers must
meet the requirements of actively engaged in farming, cash rent tenant and member contribution.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs redeemed
with commodity certificates are not subject to the actively engaged in farming, cash-rent tenant,
Adjusted Gross Income provisions or the payment limitation.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed $125,000
annually on certain commodities for the following program benefits: price loss coverage payments,
agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These payment limitations
do not apply to MAL loan disbursements or redemptions using commodity certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive an
MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The AGI does
not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center
or FSA’s website www.fsa.usda.gov.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) provides
emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who have losses
due to disease, adverse weather or other conditions, such as blizzards and wildfires, not covered by
other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible adverse
weather event, additional cost of transporting water because of an eligible drought and additional cost
associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, cost
of additional feed purchased above normal quantities due to an eligible adverse weather condition,
colony losses in excess of normal mortality due to an eligible weather event or loss condition, including
CCD, and hive losses due to eligible adverse weather.
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Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2017 to Sept.
30, 2018 must file:

e A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 2018
e An application for payment by Nov. 1, 2018

The following ELAP Fact Sheets (by topic) are available online:
e ELAP for Farm-Raised Fish Fact Sheet
e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

USDA Encourages Producers to Consider NAP Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning,
underserved and limited resource farmers are now eligible for free catastrophic level coverage.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and excessive
moisture. NAP covers losses from natural disasters on crops for which no permanent federal crop
insurance program is available, including perennial grass forage and grazing crops, fruits, vegetables,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy,
and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/ActuariallnformationBrowser2018/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop losses that exceed
50 percent of expected production.

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To find your local USDA Service Centers go to
http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent
lists are available at all USDA Service Centers or at USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.
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2018 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their
local FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list of
county-specific deadlines. The following upcoming acreage reporting dates are applicable for
Alabama:

September 30, 2018 — Value loss and controlled environment crops, with the exception of Nursery

The following exceptions apply to acreage reporting dates for Alabama:

e If the crop has not been planted by the applicable acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the applicable acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,
standing,” or “seed,” then the acreage must be reported by July 15th.

green manure,” “left

e If a producer is subject to a growing season inspection, then the acreage must be reported no
later than 15 calendar days after planting is completed.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and
farm operating loans to assist underserved applicants as well as beginning farmers and ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women, African
Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can
apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA.
Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan. FSA can
guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA guarantee allows
lenders to make agricultural credit available to producers who do not meet the lender's normal
underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers



Microloans through the direct loan program. The focus of Microloans is on the financing needs of small,
beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators

Options Help More Beginning, Small and Urban Producers Gain Access to Credit

The U.S. Department of Agriculture (USDA) announced the availability of a streamlined version of
USDA guaranteed loans, which are tailored for smaller scale farms and urban producers. The program,
called EZ Guarantee Loans, uses a simplified application process to help beginning, small, underserved
and family farmers and ranchers apply for loans of up to $100,000 from USDA-approved lenders to
purchase farmland or finance agricultural operations.

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial Institutions
and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000 of EZ
Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit unions and
other traditional USDA-approved lenders, can offer customers up to $100,000 to help with agricultural
operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.

More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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