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USDA Announces Buy-Up Coverage
Availability and New Service Fees for
Noninsured Crop Coverage Policies

Changes apply beginning April 8, 2019

USDA's Farm Service Agency (FSA) announced that higher levels
of coverage will be offered through the Noninsured Crop Disaster
Assistance Program (NAP), a popular safety net program,
beginning April 8, 2019. The 2018 Farm Bill also increased service
fees and made other changes to the program, including service fee
waivers for qualified military veterans interested in obtaining NAP
coverage.

“When other insurance coverage is not an option, NAP is a
valuable risk mitigation tool for farmers and ranchers,” said FSA
Administrator Richard Fordyce. “In agriculture, losses from natural
disasters are a matter of when, not if, and having a NAP policy
provides a little peace of mind.”

NAP provides financial assistance to producers of commercial
crops for which insurance coverage is not available in order to
protect against natural disasters that result in lower yields or crop
losses, or prevent crop planting.
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NAP Buy-Up Coverage Option

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to
65 percent of expected production in 5 percent increments, at 100
percent of the average market price. Producers of organics and
crops marketed directly to consumers also may exercise the “buy-
up” option to obtain NAP coverage of 100 percent of the average
market price at the coverage levels of between 50 and 65 percent
of expected production. NAP basic coverage is available at 55
percent of the average market price for crop losses that exceed 50
percent of expected production.

Producers have a one-time opportunity until May 24, 2019, to
obtain buy-up coverage for 2019 or 2020 eligible crops for which
the NAP application closing date has passed.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the new NAP service fee is the lesser of
$325 per crop or $825 per producer per county, not to exceed a
total of $1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for
crop, county or multi-county coverage. The fee increases apply to
obtaining NAP coverage on crops on or after April 8, 2019.

NAP Enhancements for Qualified Military Veterans

The 2018 Farm Bill NAP amendments specify that qualified veteran
farmers or ranchers are now eligible for a service fee waiver and
premium reduction, if the NAP applicant meets certain eligibility
criteria.

Beginning, limited resource and targeted underserved farmers or
ranchers remain eligible for a waiver of NAP service fees and
premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or
Rancher Certification.”

For NAP application, eligibility and related program information,
visit www.fsa.usda.gov/nap or contact your local USDA Service
Center. To locate your local FSA office, visit www.farmers.gov.
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USDA Outlines Eligibility for 2019 Supplemental Coverage
Option Regarding Elections for Agriculture Risk Coverage and
Price Loss Coverage

The U.S. Department of Agriculture’s Risk Management Agency (RMA) announced that producers
who purchased or plan to purchase the 2019 Supplemental Coverage Option (SCO) policy should
report Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) election intentions to their crop
insurance agent by March 15, 2019, or the acreage reporting date, whichever is later.

Producers have the option to elect either ARC or PLC through the Farm Service Agency (FSA) to
receive benefits. The 2018 Farm Bill allows producers to make an election in 2019, which covers the
2019 and 2020 crop years.

The Federal Crop Insurance Act prohibits producers from having SCO on farms where they elect ARC.
Because of the timing of the Farm Bill, FSA’'s ARC/PLC election period will not occur until after the
SCO sales closing dates and acreage reporting dates.

Producers who purchased SCO policies with sales closing dates of Feb. 28, 2019, or earlier may
cancel their SCO policy by March 15, 2019. This allows producers, particularly those who intend to
elect ARC for all their acres, to no longer incur crop insurance costs for coverage for which they will
not be eligible.

Producers with SCO coverage now have the option to file an ARC/PLC acreage intention report with
their crop insurance agent by the later of the acreage reporting date or March 15, 2019. This report will
adjust the acreage report by specifying the intended ARC or PLC election by FSA Farm Number. The
number of eligible acres on farms with an intention of PLC will be the number of acres insured for SCO
regardless of any actual elections made with FSA. If a producer does not file an ARC/PLC acreage
intention report, SCO will cover all acres as though the producer elected PLC.

The existing penalties for misreporting eligible acreage on the SCO endorsement will not apply in
2019.

Additional details about SCO can be found at www.rma.usda.gov.

USDA Fruit, Vegetable and Wild Rice Planting Rules
Unchanged from Previous Farm Bill

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014 as
amended by the Agricultural Improvement Act of 2018.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables or
wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung beans,
dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not considered
payment acres will not result in a payment reduction. Farms that are eligible to participate in
ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, vegetables and wild rice
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for that year but will not receive ARC/PLC payments for that year. Eligibility for succeeding years is not
affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-for-
acre payment reduction when those crops are planted on more than 15 percent of the base acres of a
farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the base acres of
a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a payment
reduction if the farm is in a double-cropping region as designated by the USDA’'s Commodity Credit
Corporation.

CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate, approved
vegetative and practice cover is maintained to control erosion throughout the life of the contract after
the practice has been established. Participants must also control undesirable vegetation, weeds
(including noxious weeds), insects and rodents that may pose a threat to existing cover or adversely
impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for Alabama is April 1 through
July 15. However, spot treatment of the acreage may be allowed during the primary nesting or brood
rearing season if, left untreated, the weeds, insects or undesirable species would adversely impact the
approved cover. In this instance, spot treatment is limited to the affected areas in the field and requires
County Committee approval prior to beginning the spot treatment. The County Committee will consult
with NRCS to determine if such activities are needed to maintain the approved cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.

Livestock Inventory Records

Producers are reminded to keep updated livestock inventory records. These records are necessary in
the event of a natural disaster.

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock is
apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA office
within 30 calendar days of when the loss is apparent and should maintain documentation and receipts.

Producers should record all pertinent information regarding livestock inventory records including:

e Documentation of the number, kind, type, and weight range of livestock



e Beginning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

2019 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their
local FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list of
county-specific deadlines. Beginning with the 2019 crop year, the acreage reporting date is
established as July 15 for perennial forage. The following upcoming acreage reporting dates are
applicable for Alabama:

March 15, 2019 Pecans, Potatoes (planted Jan. 1- Mar. 1)

May 15, 2019 Sweet Corn, Potatoes (planted Mar. 2-Apr. 15), Tobacco, Tomatoes
May 31, 2019 Nursery Crops

July 15, 2019 PRF/Perennial Forage, CRP and All Other Crops

September 30, 2019 — Value loss and controlled environment crops, with the exception of Nursery
The following exceptions apply to acreage reporting dates for Alabama:

e If the crop has not been planted by the applicable acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the applicable acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

e If a perennial forage crop is reported with the intended use of “cover only,
“left standing,” or “seed,” then the acreage must be reported by July 15th._

e If a producer is subject to a growing season inspection, then the acreage must be reported no
later than 15 calendar days after planting is completed.

green manure,”

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA office.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land



The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful to
beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have
small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living expenses
since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.

Disaster Set-Aside (DSA) Program

FSA borrowers with farms located in designated primary or contiguous disaster areas who are unable
to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) program.

DSA is available to producers who suffered losses as a result of a natural disaster and is intended to
relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the
portion of a payment/s needed for the operation to continue on a viable scale.

Borrowers must have at least two years left on the term of their loan in order to qualify.

Borrowers have eight months from the date of the disaster designation to submit a complete
application. The application must include a written request for DSA signed by all parties liable for the
debt along with production records and financial history for the operating year in which the disaster
occurred. FSA may request additional information from the borrower in order to determine eligibility.

All farm loans must be current or less than 90 days past due at the time the DSA application is
complete. Borrowers may not set aside more than one installment on each loan.

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on or
before the final due date of the loan.

For more information, contact your local FSA farm loan office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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