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USDA Extends Deadlines for Dairy Margin
Coverage Program and Market Facilitation
Program to Dec. 20, 2019

Due to the prolonged and extensive impacts of weather events this
year, the U.S. Department of Agriculture (USDA) today extended the
deadline to December 20 for producers to enroll in the Dairy Margin
Coverage (DMC) program for the 2020 calendar year. The deadline
had been December 13. USDA announced also continuing to accept
applications for the Market Facilitation Program through December 20.

2019 has challenged the country’s ag sector — prevented or late
planting followed by a delayed harvest has been further complicated by
wet and cold weather. Because many producers are still in the field,
time to conduct business at the local USDA office is at a

premium. USDA hopes this deadline extension will allow producers the
opportunity to participate in these important programs.

Authorized by the 2018 Farm Bill and available through USDA’s Farm
Service Agency (FSA), the program offers reasonably priced protection
to dairy producers when the difference between the all-milk price and
the average feed cost (the margin) falls below a certain dollar amount
selected by the producer.

The Market Facilitation Program is part of a relief strategy to support

American agricultural producers while the Administration continues to
work on free, fair, and reciprocal trade deals to open more markets to
help American farmers compete globally. MFP payments are aimed at
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assisting farmers suffering from damage due to unjustified trade
retaliation by foreign nations.

For more information, visit the DMC webpage, the MFP webpage or
your local USDA service center. To locate your local FSA office, visit
farmers.gov/service-locator.

USDA Announces Opening Signup for Conservation Reserve
Program on December 9, 2019

USDA is opening signup for the Conservation Reserve Program (CRP) on December 9, 2019. The
deadline for agricultural producers to sign up for general CRP is February 28, 2020, while signup for
continuous CRP is ongoing.

Farmers and ranchers who enroll in CRP receive a yearly rental payment for voluntarily establishing
long-term, resource-conserving plant species, such as approved grasses or trees (known as “covers”)
to control soil erosion, improve water quality and develop wildlife habitat on marginally productive
agricultural lands.

CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the cap to 27 million acres. This means
farmers and ranchers have a chance to enroll in CRP for the first time or continue their participation for
another term.

By enrolling in CRP, producers are improving water quality, reducing soil erosion, and restoring habitat
for wildlife. This in turn spurs hunting, fishing, recreation, tourism, and other economic development
across rural America.

CRP Enroliment Options
General Signup

CRP general signup will be held annually. The competitive general signup will now include increased
opportunities for enroliment of wildlife habitat through the State Acres For Wildlife Enhancement
(SAFE) initiative.

Continuous Signup

While some practices under SAFE will remain available through continuous signup, CRP continuous
signup will focus primarily on water quality with the Clean Lakes, Estuaries, and Rivers (CLEAR)
Initiative. The 2018 Farm Bill prioritizes water quality practices such as contour grass strips, filter strips,
riparian buffers, wetlands and a new prairie strip.

USDA will also be working with Conservation Reserve Enhancement Program (CREP) partners to
relaunch CREP continuous options in each state under new statutory provisions. CREP will continue to
target high-priority local, state or regional conservation concerns.
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Grasslands Signups

CRP Grasslands signup helps landowners and operators protect grassland, including rangeland, and
pastureland and certain other lands while maintaining the areas as grazing lands. A separate CRP
Grasslands signup will be offered each year following general signup.

Pilot Programs

Later in 2020, (FSA will roll out pilot programs within CRP: CLEAR 30, which allows contracts expiring
with CLEAR practices to be reenrolled in 30-year contracts and in the Soil Health and Income
Protection Program (SHIPP) in the prairie pothole region. More information on these programs will be
announced in the new year.

Land Transition

The CRP Transition Incentives Program (TIP) is an option for producers interested in transitioning land
to a beginning farmer or rancher or a member of a socially disadvantaged group to return land to
production for sustainable grazing or crop production. CRP contract holders no longer need to be a
retired or retiring owner or operator to transition their land. TIP participants may have a lease less than
five years with an option to purchase, and they have two years before the end of the CRP contract to
make conservation and land improvements.

Previously Expired Land

Land enrolled in CRP under a 15-year contract that expired in September 2017, 2018 or 2019, may be
eligible for enrolliment if there was no opportunity for re-enroliment and the practice under the expired
contract has been maintained.

CRP Rates and Payments

FSA recently posted updated soil rental rates for CRP. County average rates are posted on the CRP
Statistics webpage. Soil rental rates are statutorily prorated at 90 percent for continuous signup and 85
percent for general signup. The rental rates will be assessed annually. Under continuous signup,
producers also receive incentives, including a signup incentive payment and a practice incentive
payment.

To enroll in CRP, contact your local FSA county office or visit fsa.usda.gov/crp. To locate your local
FSA office, visit farmers.qgov/service-locator.

USDA Safety Net Program Enrollment Opens for 2019 and 2020

Agricultural producers now can enroll in the Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) programs — two U.S. Department of Agriculture (USDA) safety net programs — for the 2019 and
2020 crop year.

ARC provides income support payments on historical base acres when actual crop revenue declines
below a specified guaranteed level. PLC provides income support payments on historical base

acres when the effective price for a covered commodity falls below its reference price. The 2018 Farm
Bill reauthorized and updated both programs.
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Signup for the 2019 crop year closes March 15, 2020, while signup for the 2020 crop year closes June
30, 2020. Producers who have not yet enrolled for 2019 can enroll for both 2019 and 2020 during the
same visit to an FSA county office.

ARC and PLC have options for the farm operator who is actively farming the land as well as the owner
of the land. Farm owners also have a one-time opportunity to update PLC payment yields beginning
with crop year 2020. If the farm owner and producer visit the FSA county office together, FSA can also
update yield information during that visit.

Covered commaodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium and short
grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed and wheat.

2018 Crop Year ARC and PLC Payments

FSA began processing payments last week for 2018 ARC-County (ARC-CO) and PLC on covered
commodities that met payment triggers on enrolled farms in the 2018 crop year. In addition to the $1.5
billion now in process, FSA anticipates it will issue another $1 billion in November once USDA’s
National Agricultural Statistics Service publishes additional commodity prices for the 2018 crop.

Producers who had 2018 covered commodities enrolled in ARC-CO can visit www.fsa.usda.gov/arc-plc
for payment rates applicable to their county and each covered commodity. For farms and covered
commodities enrolled in 2018 PLC, the following crops met payment triggers: barley, canola, corn, dry
peas, grain sorghum, lentils, peanuts, large chickpeas, sunflower seed, flaxseed, rapeseed, seed
cotton, long grain rice, medium/short grain rice and wheat.

Oats, small chickpeas, mustard seed, safflower, crambe, sesame seed and soybeans did not meet
2018 PLC payment triggers.

2018 PLC payment rates for the following covered commodities have not been determined: temperate
Japonica rice.

More Information

For more information on ARC and PLC including two online decision tools that assist producers in
making enroliment and election decisions specific to their operations, visit the ARC and PLC webpage.

MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and
Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, but
agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan provisions
and LDPs are not available for sugar and extra-long staple cotton.
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FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commaodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs redeemed
with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment
limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year
average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a valid
CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed with
commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service Center
or FSA’s website fsa.usda.gov.

Save Time — Make an Appointment with FSA

Producers are encouraged to call their local FSA office to schedule an appointment to ensure maximum
use of their time and to make sure FSA staff is available to tend to their important business needs.
Please call your local FSA office ahead of your visit to set an appointment and to discuss any records
or documentation that might be needed during your appointment. To find your local FSA office, visit:
http://offices.sc.egov.usda.gov/locator/app.

FSA Offers Safety Net Programs for Honeybee Producers

The Farm Service Agency (FSA) administers two programs that have specific safety net benefits for
producers of honeybees and honey. The Noninsured Crop Disaster Assistance Program (NAP) and the
Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) assist
producers when disasters impact honey production or damage or destroy colonies, hives or honeybee
feed.

NAP is designed to reduce financial losses when natural disasters result in lower yields or crop losses,
including honey. NAP coverage is equivalent to catastrophic insurance, meaning it covers up to 50
percent of a producer’s normal yield (must have at least a 50 percent loss) at 55 percent of the average
market price. The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of
expected production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
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NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and 65
percent of expected production.

The NAP service fee is the lesser of $325 per crop or $825 per producer per administrative county, not
to exceed a total of $1,950 for a producer with farming interests in multiple counties. Eligible causes of
loss include drought, freeze, hail, excessive moisture, excessive wind, hurricanes, earthquake, flood,
and conditions related to damaging weather such as excessive heat, plant disease, volcanic smog or
insect infestation.

Producers must apply for NAP coverage by Dec. 1 prior to the year for which they are seeking
coverage.

ELAP covers colony losses, hive losses and the loss of purchased feed intended for honeybees. For
colony losses, producers must have losses in excess of normal mortality (normal mortality is 22
percent) as a direct result of an eligible adverse weather event or loss condition. For hive losses, the
hive must have been damaged or destroyed as a result of an eligible adverse weather event or loss
condition. Eligible adverse weather or loss conditions include Colony Collapse Disorder (for colony
losses only), earthquake, eligible winter storm (colony loss only), excessive wind, flood, hurricane,
lighting, tornado, volcanic eruption and wildfire. For purchased feed, the program covers feed
purchased above normal quantities to sustain bees during an eligible adverse weather event or loss
condition. Under ELAP the producer must provide documentation that best management practices are
being followed.

Both the NAP and ELAP programs require producers to report the number of colonies they have
in production to FSA by Jan. 2, 2020. Honeybee producers must notify FSA within 30 calendar days
of changes in the total number of colonies or when honeybees are moved to another county.

For ELAP, producers must notify FSA within 30 calendar days of when a loss occurs or from when the
loss is apparent. Producers with NAP coverage must file a Notice of Loss within 15 days of the
occurrence of the disaster or when losses become apparent.

To learn more about programs for honey and honeybee producers, contact your local FSA office.

USDA Expands Farm Loans for Native Americans Farming and
Ranching on Tribal Land

Department Awards First Loan Under Highly Fractionated Indian Land Program

USDA has approved and obligated the first loan under the Highly Fractionated Indian Land Loan
program (HFIL). The program provides revolving loan funds to qualified intermediary lenders, allowing
qualified tribes and individuals the ability to purchase tribal farmland that has multiple owners.

The first recipient, the Native American Community Development Corporation Financial Services, Inc.
(NACDCFS) of Browning, Mont., will lend funds directly to tribal members through a $10 million
intermediary HFIL loan from USDA’s Farm Service Agency (FSA). NACDCFS addresses critical needs
in Native American communities related to the growth of family assets, supports economic
development, and enhances the quality of life for communities and residents located on or near
Montana’s seven Indian reservations. NACDCFS provides one-on-one technical assistance to Native
American entrepreneurs and agricultural producers. NACDCFS is a 501(c) (3), certified Native
Community Development Financial Institution (CDFI), through the U.S. Department of Treasury.



Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal
members such that with the passing of each generation, title ownership was divided and parceled
among heirs, while the land was not. As a result, land once owned by a single person could today be
owned by hundreds or thousands of individuals, resulting in what is known as “highly fractionated
Indian land.” In many instances, landowners are unknown or cannot be located, which complicates the
coordination of ownership or prevents the use of the property altogether. There are more than 245,000
owners of three million fractionated land interests, spanning approximately 150 Indian reservations.

Under HFIL, tribes and tribal members can submit an application directly to an intermediary lender. To
participate, intermediary lenders first must be approved by USDA. The lenders may be private and
tribal nonprofit corporations, public agencies, Indian tribes or lenders subject to federal or state
regulation (such as a credit union or other financial institution). FSA will lend to the intermediary, which
will relend to the applicant. The intermediary lender also will administer the loan for the applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or contact the local FSA county
office. To find the local FSA office, visit http://offices.usda.gov.

USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators

Options Help More Beginning, Small and Urban Producers Gain Access to Credit

Producers can apply for a streamlined version of USDA guaranteed loans, which are tailored for
smaller scale farms and urban producers. The program, called EZ Guarantee Loans, uses a simplified
application process to help beginning, small, underserved and family farmers and ranchers apply for
loans of up to $100,000 from USDA-approved lenders to purchase farmland or finance agricultural
operations.

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000 of
EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit unions
and other traditional USDA-approved lenders, can offer customers up to $100,000 to help with
agricultural operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.

More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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