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USDA Provides $1.8 Billion to Offset Market
Fluctuations

Farmers Can Now Make Elections, Enroll in Agriculture Risk Coverage and Price Loss
Coverage Programs

The U.S. Department of Agriculture (USDA) is in the process of issuing $1.8 billion in
payments to agricultural producers who enrolled in the Agriculture Risk Coverage (ARC)
and Price Loss Coverage (PLC) programs for the 2020 crop year. These payments
provide critical support to help mitigate fluctuations in either revenue or prices for certain
crops. These two USDA safety-net programs help producers of certain crops build back
better after facing the impacts of COVID-19 and other challenges.

In addition, USDA’s Farm Service Agency (FSA) is encouraging producers to contact their
local USDA Service Centers to make or change elections and to enroll for 2022 ARC or
PLC, providing future protections against market fluctuations. The election and enroliment
period opened on Oct. 18, 2021 and runs through March 15, 2022.
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2020 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA
processed payments to producers enrolled in 2020 ARC-County (ARC-CO), ARC-
Individual (ARC-IC) and PLC for covered commaodities that triggered for the crop year.

For ARC-CO, view the 2020 ARC-CO Benchmark Yields and Revenues online
database for payment rates applicable to their county and each covered commodity.

For PLC, payments have triggered for barley, canola, chickpeas (large and small), dry
peas, flaxseed, lentils, peanuts, seed cotton and wheat. More information on rice
payments will be announced later this fall and in early 2022.

For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2020 payment information, which relies on producer-specific yields for the
crop and farm to determine benchmark yields and actual year yields when calculating
revenues.

By the Numbers

More than 1.7 million contracts were signed in 2019. In 2020, producers signed nearly 1.8
million ARC or PLC contracts, and 251 million out of 273 million base acres were enrolled
in the programs. In 2021, signed contracts surpassed 1.8 million.

Since the ARC and PLC were authorized by in the 2014 Farm Bill and reauthorized by in
the 2018 Farm Bill, these safety-net programs have paid out more than $32.5 billion to
producers of covered commodities.

2022 Elections and Enrollment

Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop,
or ARC-IC, which is for the entire farm. Although election changes for 2022 are optional,
producers must enroll through a signed contract each year. Also, if a producer has a multi-
year contract on the farm and makes an election change for 2022, it will be necessary to
sigh a new contract.

If an election is not submitted by the deadline of March 15, 2022, the election remains the
same as the 2021 election for crops on the farm. Farm owners cannot enroll in either
program unless they have a share interest in the farm.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans,
sunflower seed, and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-
based decision tools to assist producers in making informed, educated decisions using
crop data specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO
and PLC.
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e ARC and PLC Decision Tool, a tool available through Texas A&M tallows
producers to estimate payments and yield updates and expected payments for
2022.

Crop Insurance Considerations
ARC and PLC are part of a broader safety net provided by USDA, which also includes
crop insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact
eligibility for some crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers
on farms where ARC is the election are ineligible for SCO on their planted acres for that
crop on that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for
that farm.

More Information
For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.

NRCS Announces Conservation Funding
Opportunities for 2022

USDA has several fiscal year 2022 assistance opportunities for agricultural producers and
private landowners for key programs, such as the Environmental Quality Incentives
Program (EQIP),_Conservation Stewardship Program (CSP), Agricultural Conservation
Easement Program (ACEP), Regional Conservation Partnership Program (RCPP) and
Agricultural Management Assistance (AMA) program.

Through conservation programs, USDA’s Natural Resources Conservation Service
(NRCS) provides technical and financial assistance to help producers and landowners
make conservation improvements on their land that benefit natural resources, build
resiliency and contribute to the nation’s broader effort to combat the impacts of climate
change.

Applying for Assistance

NRCS accepts applications for its conservation programs year-round. State Technical
Committees, composed of representatives from conservation and agricultural-related
organizations, work with NRCS to set state-specific, ranking dates to evaluate applications
for funding. These dates account for producer needs, staff workload and ensure potential
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participants have ample opportunity to apply. Producers should apply by their state’s
ranking dates to be considered for funding in the current cycle.

Funding is provided through a competitive process. State-specific, ranking dates for all
programs are available. Applications received after ranking dates will be automatically
deferred to the next funding period.

Program Options

EQIP provides cost share assistance for producers to use 170-plus conservation practices
to address a wide variety of resource concerns. Within EQIP, Conservation Incentive
Contracts allow producers to further target priority resource concerns. CSP helps
producers take their conservation activities to the next level through comprehensive
conservation and advanced conservation activities. ACEP helps producers enroll
wetlands, grasslands and farmlands into easements for long-term protection. Additionally,
through RCPP, producers and landowners can work with partners who are co-investing
with NRCS on targeted projects.

Historically Underserved Producer Benefits

Special provisions are also available for historically underserved producers. For EQIP,
historically underserved producers are eligible for advance payments to help offset costs
related to purchasing materials or contracting services up front. In addition, historically
underserved producers can receive higher EQIP payment rates (up to 90% of average
cost). NRCS sets aside EQIP, CSP and ACEP funds for historically underserved
producers.

Conservation Practices and Climate

NRCS conservation programs play a critical role in USDA’s commitment to partnering with
farmers, ranchers, forest landowners and local communities to deliver climate solutions
that strengthen agricultural operations and rural America. States may prioritize a variety of
voluntary conservation practices through these NRCS programs, including those that
support climate-smart agriculture and forestry (CSAF).

In fiscal year 2022, EQIP and CSP will provide targeted funding for CSAF practices, and
Conservation Incentive Contracts — a new EQIP program — will be available nationwide
with an emphasis on CSAF practices. Building on these efforts, NRCS will also prioritize
climate investments through ACEP, RCPP and Conservation Innovation Grants.

Producers, landowners and forest managers interested in applying for assistance should
contact the NRCS at their Jocal USDA Service Center.

USDA Issuing Approximately $270 Million in
Pandemic Assistance to Poultry, Livestock
Contract Producers

Continues to Build on Broader Pandemic Assistance for Producers Initiative

USDA has begun issuing approximately $270 million in payments to contract producers of
eligible livestock and poultry who applied for Pandemic Assistance. Earlier this year,
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USDA'’s Farm Service Agency (FSA) identified gaps in assistance including in the initial
proposal to assist contract growers. In August, USDA released the improved program for
contract producers to fill these gaps, providing support as part of USDA’s broader
Pandemic Assistance for Producers initiative.

The Consolidated Appropriations Act, 2021, provided funding for payments to contract
producers of eligible livestock and poultry for revenue losses from Jan. 1, 2020, through
Dec. 27, 2020. Contract producers of broilers, pullets, chicken eggs, turkeys, hogs and
pigs, ducks, geese, pheasants and quail were eligible for assistance, along with eligible
breeding stock and eggs of all eligible poultry types produced under contract. Signup ran
from Aug. 24, 2021, through Oct. 12, 2021.

In total, the Coronavirus Food Assistance Program 2 (CFAP 2), of which assistance for
contract producers is part, provided more than $18.8 billion to producers whose
operations were impacted by the coronavirus pandemic. CFAP 2 had a fourfold increase
in participation by historically underserved producers since the program reopened in April
2021. This highlights USDA’s commitment to increase outreach, education and technical
assistance to historically underserved farmers and ranchers, including by investing $4.7
million to assist in targeted outreach for FSA programs.

Be on the Lookout: New Form Required for
Some NRCS Customers

If you are a producer or landowner who participates in USDA’s Natural Resources
Conservation Service (NRCS) conservation programs, the Farm Service Agency (FSA)
may be reaching out by mail with information about a form you’ll need to fill out.

Starting this year, all producers and landowners participating or applying to participate in
certain NRCS conservation programs must complete form CCC-902, Farm Operating
Plan. Historically, to participate in these programs, legal entities could file either the CCC-
901, Member Information or the CCC-902, while individuals were not specifically required
to file the CCC-902 with FSA. Now, to ensure FSA and NRCS are properly determining
payment eligibility and maximum payment limitations, all customers must have a CCC-902
on file to establish eligibility.

These changes will not affect participants who already have a Form CCC-902 with a
“determined” status recorded with FSA. Customers that do not have a CCC-902 on file
with FSA will be sent a letter in the mail in the coming weeks with detailed information on
what is needed and how to file the form. The letter requests that the form be completed
within 30 days of receiving the letter.

For added convenience, USDA is offering options for remote or in-person submission of
the CCC-902. Fiscal year 2021 is considered a transition year to ensure all NRCS
program participants can meet this updated filing requirement. Beginning in FY 2022, if
form CCC-902 is not on file your payments may be impacted.
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We can help: NRCS and FSA staff are available at USDA Service Centers nationwide to
provide information and assistance to walk you through meeting this filing requirement.
For more information, see the NRCS National Bulletin 300-21-7 or FSA Notice PL-293.

2021 Farm Service Agency County Committee
Elections Underway

The U.S. Department of Agriculture (USDA) began mailing ballots the first week of
November for the Farm Service Agency (FSA) county and urban county committee
elections to all eligible agricultural producers and private landowners across the country.
Elections are occurring in certain Local Administrative Areas (LAA) for these committee
members who make important decisions about how federal farm programs are
administered locally. To be counted, producers and landowners must return ballots to their
local FSA county office or be postmarked by Dec. 6, 2021.

Producers must participate or cooperate in an FSA program to be eligible to vote in the
county committee election. A cooperating producer is someone who has provided
information about their farming or ranching operation but may not have applied or received
FSA program benefits. Also, for County Committee elections, producers who are not of
legal voting age, but supervise and conduct the farming operations of an entire farm, are
eligible to vote.

Producers can find out if their LAA is up for election and if they are eligible to vote by
contacting their local FSA county office. Eligible voters who do not receive a ballot in the
mail can request one from their local FSA county office. To find your local USDA Service
Center, visit farmers.gov/service-locator. Visit fsa.usda.gov/elections for more information.

Each committee has from three to 11 elected members who serve three-year terms of
office, and at least one seat representing an LAA is up for election each year. Newly
elected committee members will take office Jan.1, 2022.

Urban and Suburban County Committees

Ballots to elect urban committee members were sent beginning Nov. 1, 2021. These
elections will serve local urban producers in the same jurisdiction. A fact sheet on the
urban county committee election and a list of eligible cities can be found at
fsa.usda.gov/elections.

The 2018 Farm Bill directed USDA to form urban county committees as well as make
other advancements related to urban agriculture, including the establishment of the Office
of Urban Agriculture and Innovative Production. Urban county committees will work to
encourage and promote urban, indoor and other emerging agricultural production
practices. Committee members will provide outreach to ensure urban producers
understand USDA programs and serve as the voice of other urban producers.
Additionally, the new county committees may address areas such as food access,
community engagement, support of local activities to promote and encourage community
compost and food waste reduction. Learn more at farmers.gov/urban.
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USDA Builds Pandemic Support for Certified
Organic and Transitioning Operations
Signup begins November 8

The U.S. Department of Agriculture (USDA) will provide pandemic assistance to cover
certification and education expenses to agricultural producers who are certified organic or
transitioning to organic. USDA will make $20 million available through the new Organic
and Transitional Education and Certification Program (OTECP) as part of USDA’s
broader Pandemic Assistance for Producers initiative, which provides new, broader and
more equitable opportunities for farmers, ranchers and producers.

During the COVID-19 pandemic, certified organic and transitional operations faced
challenges due to loss of markets, and increased costs and labor shortages, in addition to
costs related to obtaining or renewing their organic certification, which producers and
handlers of conventionally grown commodities do not incur. Transitional operations also
faced the financial challenge of implementing practices required to obtain organic
certification without being able to obtain the premium prices normally received for certified
organic commodities.

Eligible Expenses

OTECP funding is provided through the Coronavirus Aid, Relief, and Economic Security
Act (CARES Act). Certified operations and transitional operations may apply for OTECP
for eligible expenses paid during the 2020, 2021 and 2022 fiscal years. For each year,
OTECP covers 25% of a certified operation’s eligible certification expenses, up to $250
per certification category (crop, livestock, wild crop, handling and State Organic Program
fee). This includes application fees, inspection fees, USDA organic certification costs,
state organic program fees and more.

Crop and livestock operations transitioning to organic production may be eligible for 75%
of a transitional operation’s eligible expenses, up to $750, for each year. This includes
fees charged by a certifying agent or consultant for pre-certification inspections and
development of an organic system plan.

For both certified operations and transitional operations, OTECP covers 75% of

the registration fees, up to $200, per year, for educational events that include content
related to organic production and handling in order to assist operations in increasing their
knowledge of production and marketing practices that can improve their operations,
increase resilience and expand available marketing opportunities. Additionally, both
certified and transitional operations may be eligible for 75% of the expense of soil testing
required under the National Organic Program (NOP) to document micronutrient deficiency,
not to exceed $100 per year.

Applying for Assistance

Signup for 2020 and 2021 OTECP will be Nov. 8, 2021, through Jan. 7, 2022. Producers
apply through their local Farm Service Agency (FSA) office and can also obtain one-on-
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one support with applications by calling 877-508-8364. Visit farmers.gov/otecp to learn
more.

Additional Organic Support

OTECP builds upon USDA’s Organic Certification Cost Share Program (OCCSP) which
provides cost share assistance of 50%, up to a maximum of $500 per scope, to producers
and handlers of agricultural products who are obtaining or renewing their certification
under the NOP. This year’s application period for OCCSP ended Nov. 1, 2021.

Additionally, USDA’s Risk Management Agency announced improvements to the Whole-
Farm Revenue Program including increasing expansion limits for organic producers to the
higher of $500,000 or 35%. Previously, small and medium size organic operations were
held to the same 35% limit to expansion as conventional practice producers. Also,
producers can now report acreage as certified organic, or as acreage in transition to
organic, when the producer has requested an organic certification by the acreage
reporting date.

To learn more about USDA'’s assistance for organic producers, visit usda.gov/organic.

As USDA looks for long-term solutions to build back a better food system, the Department
is committed to delivery of financial assistance to farmers, ranchers and agricultural
producers and businesses who have been impacted by COVID-19 market disruptions.
Since USDA rolled out the Pandemic Assistance for Producers initiative in March, the
Department has provided support to America’s farmers and ranchers including:

e $18 billion in Coronavirus Food Assistance Program 2payments, including a
fourfold increase in participation by historically underserved producers since the
program reopened in April 2021.

e Over $35 million in assistance for those who had to depopulate livestock and
poultry due to insufficient processing access (Pandemic Livestock Indemnity

Program).
e Over $7 million to date for the logging and log hauling industry (Pandemic

Assistance for Timber Harvesters and Haulers). Final payments are being
calculated to be disbursed soon.

e $1 billion to purchase healthy food for food insecure Americans and build food
bank capacity.

¢ $350 million in additional dairy assistance related to market volatility.

¢ $500 million deployed through existing USDA programs.

For more details, please visit www.farmers.gov/pandemic-assistance.

Farmers.gov Feature Helps Producers Find Farm
Loans that Fit Their Operation
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Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov to find
information on USDA farm loans that may best fit their operations.

USDA’s Farm Service Agency (FSA) offers a variety of loan options to help farmers
finance their operations. From buying land to financing the purchase of equipment, FSA
loans can help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm
loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a
few simple questions about what they are looking to fund and how much money they need
to borrow. After submitting their answers, farmers will receive information on farm loans
that best fit their specific needs. The loan application and additional resources also will be
provided.

Farmers can download application quick guides that outline what to expect from preparing
an application to receiving a loan decision. There are four guides that cover loans to
individuals, entities, and youth, as well as information on microloans. The guides include
general eligibility requirements and a list of required forms and documentation for each
type of loan. These guides can help farmers prepare before their first USDA service center
visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and
clicking the “Start” button. Follow the prompts and answer five simple questions to receive
loan information that is applicable to your agricultural operation. The tool is built to run on
any modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully
functional on mobile devices. It does not work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined
with an authenticated portal where farmers will be able to apply for programs, process
transactions, and manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect
farmers to information that can help their operations. Earlier this year, USDA launched the
My Financial Information feature, which enables farmers to view their loan information,
history, payments, and alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm
loan features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs
that can help their operation recover from natural disasters.

For more information, contact your local County USDA Service Center or visit
farmers.gov.
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Applying for Farm Storage Facility Loans

The Farm Service Agency’s (FSA) Farm Storage Facility Loan (FSFL) program provides
low-interest financing to help you build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment and storage and handling trucks.

Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat,
barley, minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry
peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold storage
facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals
through uptake and discharge of water). Qualified facilities include grain bins, hay barns
and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement, loans
between $50,000 and $100,000 may require additional security, and loans exceeding
$100,000 require additional security.

You do not need to demonstrate the lack of commercial credit availability to apply. The
loans are designed to assist a diverse range of farming operations, including small and
mid-sized businesses, new farmers, operations supplying local food and farmers markets,
non-traditional farm products, and underserved producers.

For more information, contact your local County USDA Service Center or visit
fsa.usda.gov/pricesupport.

Tribal Agricultural Landowner Voting Eligibility
in County Committee Elections

Members of American Indian tribes holding agricultural land are eligible to vote in a Farm
Service Agency (FSA) county committee election if the tribal member meets the minimum
voting age. For purposes of FSA county committee elections, every member of an
American Indian tribe is considered an agricultural landowner and eligible to vote as an
individual, including individual Native American landowners of tribal lands, owners of
trusts, owners of estates and land held in trust by the United States for the tribe, even if
the individual does not personally produce a crop.

Native American landowners interested in participating as an eligible voter must contact
their local USDA Service Center to register. Contact your local FSA office with any
questions.
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Alabama USDA

Farm Service Agency (FSA) Natural Resources Conservation Service
4121 Carmichael Road, Ste. 600 (NRCS)

Montgomery, AL 36106 3381 Skyway Dr. Auburn, AL 36830
Phone: (334) 279-3500 Phone: (334) 887-4500

Fax: (855) 747-0599 Fax: (855) 292-1671

FSA State Executive Director: NRCS State Conservationist:
Clifton Warren Ben Malone

NRCS Assistant State Conservationist:
Acting FSA State Committee: Brandon McCray
Danny Ellison

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA,
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington,
DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866)
377-8642 (Relay voice users).
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