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Alaska FSA State Director News 

The gardening season is now in full harvest mode.  In past months, I wrote about soil 
samples and soil tests.  Then I wrote about getting a proper fertilizer 
recommendation from our USDA partners at the Extension service and Soil 
Conservation District.  I even wrote about the economics and possible cost savings 
of applying only the recommended fertilizers that your soils need.  At home I applied 
these practices in my garden, in the strawberry beds, the raspberry beds and in the 
pasture.  I spent less money by applying the practice that I would have if I had made 
a experienced guess.    

My pastures (all two acres) are carrying 7 calves and producing enough grass to 
feed them all.  It is gratifying to see that actual science at work when properly 
applied.  In the garden, everything we planted is now or will be soon ready for the 
picking, are plentiful, large and full of flavor.  Things we can control are the variety 
planted, soil nutrition, nutrients in the right proportions and moisture level through 
irrigation.  Things we cannot control are sunlight, rain, wind and air temperature 
which are provided by mother nature.   
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Next to consider is storage for all our production from the past year.  Vegetables 
need sold, canned or frozen.  Field crops stored in cleaned bins, cleaned hay sheds 
and readied for sale or personal use throughout the fall and winter.    

A critical aspect here is to consider the business side of agriculture.  All summer has 
been cash expenditures.  Selling product now or later will bring cash in and 
determine our overall financial success.  By holding it for a later sale, will the product 
increase or decrease in value.  All these decisions are made and hopefully increase 
the success we all work so hard to accomplish.   

There never seems to be enough time to do it all, even though we try to.  My 
experience in Alaska is residents here try to do more than elsewhere due to it being 
light later and earlier in the day.  That means we can all do more work or more play 
or both.    

 

Soil Rental Rates for the Conservation Reserve 
Program Updated for 2018 
The Farm Service Agency (FSA) has released updated 2018 Conservation Reserve 
Program (CRP) for Soil Rental Rates.  These rental rates are soil-specific estimates 
of dryland rental rates that FSA uses to set maximum payment rates for CRP offer 
and contracts.  Soil Rental Rates were last updated in 2017. Virtually all Soil Rental 
Rates have changes for 2018.  The average Soil Rental Rate for Alaska is $45.00.  
The CRP – Grasslands rental rate is $4.00.   For soil-specific rental rate information, 
please contact your local USDA service center. For more information on the 
Conservation Reserve Program, please visit www.fsa.usda.gov/CRP.  

 

 

USDA Announced Signup for the 2018 Reimbursement Transportation 
Program 

Program Helps Offset Cost for Farmers and Ranchers Outside the Contiguous U.S.  

The U.S. Department of Agriculture (USDA) Alaska Farm Service Agency (FSA) announced to farmers and ranchers 
residing outside the contiguous continental United States that the Reimbursement Transportation Cost Payment 
Program (RTCP) for fiscal year 2018 began on July 16, 2018, and will end on Sept. 7, 2018.  

The 2014 Farm Bill reauthorized RTCP, which offsets a portion of the costs of transporting agricultural products over 
long distances. The program allows farmers and ranchers in Alaska, Hawaii and insular areas including the 
Commonwealth of Puerto Rico, Guam, American Samoa, Commonwealth of Northern Mariana Islands, Virgin Islands 
of the United States, Federated States of Micronesia, Republic of the Marshall Islands and Republic of Palau, to 
recover any transportation costs.  

mailto:lloyd.wilhelm@ak.usda.gov
mailto:erin.sturdivant@ak.usda.gov
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODE0LjkzNjU0MjkxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgxNC45MzY1NDI5MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE2ODc5JmVtYWlsaWQ9ZG9ubmEua3JhbWVyQGFrLnVzZGEuZ292JnVzZXJpZD1kb25uYS5rcmFtZXJAYWsudXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&102&&&https://www.farmers.gov/service-locator?field_counties_served_target_id=All
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTgwODE0LjkzNjU0MjkxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MDgxNC45MzY1NDI5MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MjE2ODc5JmVtYWlsaWQ9ZG9ubmEua3JhbWVyQGFrLnVzZGEuZ292JnVzZXJpZD1kb25uYS5rcmFtZXJAYWsudXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&103&&&http://www.fsa.usda.gov/CRP


 

RTCP payments are calculated based on the costs incurred for transportation of the agricultural commodity or inputs 
during a fiscal year, subject to an $8,000 per producer cap per fiscal year. In the event that claims for payments 
exceed the funds available from the program for a fiscal year, payments will be reduced on a pro-rata basis. 

For more information on RTCP, farmers and ranchers in the eligible areas can visit their administrative FSA county 
office or the FSA website at www.fsa.usda.gov/pricesupport. To find your local FSA county office, visit 
http://offices.usda.gov or www.fsa.usda.gov/ak. 

 

Farm Reconstitutions 

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The reconstitution — or 
recon — is the process of combining or dividing farms or tracts of land based on the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be requested by August 
1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program.  A 
reconstitution is considered to be requested when all: 

 of the required signatures are on FSA-155 

 other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in settling an estate;  

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is transferred; (2) 
an entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4) part of a 
tract is sold or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred 
to two or more persons. In order to use this method the land sold must have been owned for at least three years, or a 
waiver granted, and the buyer and seller must sign a Memorandum of Understanding;  

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for each resulting tract 
relates to the DCP cropland on the parent tract;  

Default Method — the division of bases for a parent farm with each tract maintaining the bases attributed to the tract 
level when the reconstitution is initiated in the system. 

 

Farm Storage Facility Loans 

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to build or upgrade 
storage facilities and to purchase portable (new or used) structures, equipment and storage and handling trucks.  

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. Eligible 
commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor oilseeds harvested as 
whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and  
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vegetables for cold storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry 
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through uptake and discharge of 
water). Qualified facilities include grain bins, hay barns and cold storage facilities for eligible commodities.    

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between $50,000 and 
$100,000 may require additional security. Loans exceeding $100,000 require additional security.  

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are designed to 
assist a diverse range of farming operations, including small and mid-sized businesses, new farmers, operations 
supplying local food and farmers markets, non-traditional farm products, and underserved producers.  

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or contact your local 
FSA county office.  To find your local FSA county office, visit http://offices.usda.gov.  

Maintaining the Quality of Farm-Stored Loan Grain 

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped up, airflow is 
hindered and the chance of spoilage increases. 

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should remember that 
they are responsible for maintaining the quality of the grain through the term of the loan. 

Unauthorized Disposition of Grain 

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior written 
authorization from the county office staff, it is considered unauthorized disposition. The financial penalties for 
unauthorized dispositions are severe and a producer’s name will be placed on a loan violation list for a two-year 
period.  Always call before you haul any grain under loan. 

 

Livestock Inventory Records 

Producers are reminded to keep updated livestock inventory records. These records are necessary in the event of a 
natural disaster.   

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered excessive livestock 
death losses and grazing or feed losses due to eligible natural disasters.   

To participate in livestock disaster assistance programs, producers will be required to provide verifiable 
documentation of death losses resulting from an eligible adverse weather event and must submit a notice of loss to 
their local FSA office within 30 calendar days of when the loss of livestock is apparent. For grazing or feed losses, 
producers must submit a notice of loss to their local FSA office within 30 calendar days of when the loss is apparent 
and should maintain documentation and receipts.  

Producers should record all pertinent information regarding livestock inventory records including:   

 Documentation of the number, kind, type, and weight range of livestock 

 Beginning inventory supported by birth recordings or purchase receipts;   
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For more information on documentation requirements, contact your local FSA office.   

 

FSA Offers Joint Financing Option on Direct Farm Ownership Loans 

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help farmers and ranchers 
become owner-operators of family farms, improve and expand current operations, increase agricultural productivity, 
and assist with land tenure to save farmland for future generations.   

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: regular, down payment 
and joint financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to 
$50,000.   

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends up to 50 percent 
of the total amount financed. A commercial lender, a State program or the seller of the property being purchased, 
provides the balance of loan funds, with or without an FSA guarantee. The maximum loan amount for a Joint 
Financing loan is $300,000 and the repayment period for the loan is up to 40 years.  

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used to 
finance nonfarm enterprises and all applicants must be able to meet general eligibility requirements. Loan applicants 
are also required to have participated in the business operations of a farm or ranch for at least three years out of the 
10 years prior to the date the application is submitted. The applicant must show documentation that their participation 
in the business operation of the farm or ranch was not solely as a laborer.   

For more information about FSA Loan programs, contact your local FSA office or visit www.fsa.usda.gov. To find 
your local FSA office, visit http://offices.usda.gov. 

 

USDA Offers Targeted Farm Loan Funding for Underserved Groups and 
Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and farm 
operating loans to assist underserved applicants as well as beginning farmers and ranchers.   

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic, or gender 
prejudice because of their identity as members of the group without regard to their individual qualities. For farm loan 
program purposes, targeted underserved groups are women, African Americans, American Indians and Alaskan 
Natives, Hispanics and Asians and Pacific Islanders.   

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can apply for 
either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. Guaranteed loans are 
made by lending institutions who arrange for FSA to guarantee the loan. FSA can guarantee up to 95 percent of the 
loss of principal and interest on a loan. The FSA guarantee allows lenders to make agricultural credit available to 
producers who do not meet the lender's normal underwriting criteria.   

The direct and guaranteed loan program provides for two types of loans:  farm ownership loans and farm operating 
loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans through the direct 
loan program. The focus of Microloans is on the financing needs of small, beginning farmer, niche and non-traditional 
farm operations. Microloans are available for both ownership and operating finance needs. To learn more about 
microloans, visit www.fsa.usda.gov/microloans.  
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To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined for direct or 
guaranteed loans. Additionally, individuals and all entity members must have operated a farm for less than 10 years. 
Applicants must materially or substantially participate in the operation.   

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer guidelines, visit 
www.fsa.usda.gov/farmloans. 

 

Persons with disabilities who require accommodations to attend or participate in these meetings and/or events should 
contact Lloyd Wilhelm, Northern CED, at (907) 895-4242, Erin Sturdivant, Southern CED, at (907) 761-7754 or 
Federal Relay Service at 1-800-877-8339. 

 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, 
Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, 
DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 
377-8642 (Relay voice users). 
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