January 2020
-Lis DA United States

=== Department of
— Agriculture

Farm Service Agency Electronic News Service

GovDelivery

.'_\

i %
~ X
‘(.\':: - \\. = .
-2 Y W

Having trouble viewing this email? View it as a Web page.

Alaska FSA State Directors News

USDA Announces Signup for Conservation Reserve Program

MAL and LDP Policy

New Farmer.gov Feature Helps Producers Find Farm Loans that Fit Their Operation

Higher Limits Now Available on USDA Farm Loans

Alaska State FSA Newsletter

Alaska State Farm
Service Agency

800 W Evergreen, Ste 216
Palmer, AK 99645
www.fsa.usda.gov/ak

State Executive Director
Bryan J. Scoresby
907-761-7750

Cell: 907-707-4819

Email:
bryan.scoresby@usda.gov

Northern County Office
PO Box 585
Delta Junction, AK 99737

County Executive
Director/Farm Loan
Manager Lloyd Wilhelm
907-895-4242 ext 150

Alaska FSA State Directors News

Out with the old and in with the new. The new year is a time to
reflect on the past year and analyze the business and all its parts.
January and the new year have many new opportunities to
consider. And a time to plan for the coming year, making some
minor and some major changes in the operation.

Making difficult decisions is a big part of operating a farm business,
or any business, family business and even employees working for
others. Analyzing the current operation and discovering areas to
improve can be a difficult thing to do. Recognizing our strong points
can be very satisfying. Weak points and strong points come in
various forms, such as financial, labor, marketing, and even our self
as managers.

A real estate agent told me may years ago when | was a new
mortgage lender, that “bad news does not get any better with age”.
Procrastinating the difficulty does not make it better. When we
tackle our difficulties, identify and analyze each input and output,
we consider the situation from every angle, we often recognize
alternatives to continuing the prior status quo. Detailed analysis
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Fax: 855-711-9095 helps us identify alternate choices and their predictable outcomes.

Email: The more we go through this exercise of making decisions
lloyd.wilhelm@usda.gov (sometimes difficult), the easier it becomes to identify the choice

and desired outcomes. Then with confidence we make necessary
Southern County Office decisions and implement essential changes that will produce the
800 W Evergreen, Ste 216 more desirable result.

Palmer, AK 99645
We all have something to look forward to 2020. The optimism that

County Executive engages and motivates the farming community every day is
Director/Farm Loan incredible. The belief that by sowing the seed, applying fertilizer,
Manager Erin Sturdivant irrigating crops will yield a valuable crop. The belief that animals will
907-761-7754 all calve, farrow, kid, lamb or foal on time and then grow into

Fax: 907-761-7789 something valuable. The belief that applying improved genetics and
Email: higher quality feed our cows will produce more milk or more meat
erin.sturdivant@usda.gov than before. The belief that prices will be higher next year and then

resolve to improve marketing for higher returns. Farmer and

Hours Monday-Friday rancher are the ultimate optimist.

8:00 a.m. - 4:30 p.m. ) o
We at the Farm Service Agency are here to help and assist in any

and all ways we possibly can. Our staff in the county office stands
ready to serve you with all the tools and programs we must serve
you with.

Committee Meetings:
Northern Co TBA
Southern Co Jan.16, 1:00 pm

Please contact your local FSA Happy New Year

Office for questions specific to
your operation or county.

USDA Announces Signup for Conservation Reserve Program

USDA opened signup for the Conservation Reserve Program (CRP) on December 9, 2019. The
deadline for agricultural producers to sign up for general CRP is February 28, 2020, while signup for
continuous CRP is ongoing.

Farmers and ranchers who enroll in CRP receive a yearly rental payment for voluntarily establishing
long-term, resource-conserving plant species, such as approved grasses or trees (known as
“covers”) to control soil erosion, improve water quality and develop wildlife habitat on marginally
productive agricultural lands.

CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the cap to 27 million acres. This
means farmers and ranchers have a chance to enroll in CRP for the first time or continue their
participation for another term.

By enrolling in CRP, producers are improving water quality, reducing soil erosion, and restoring
habitat for wildlife. This in turn spurs hunting, fishing, recreation, tourism, and other economic
development across rural America.
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CRP Enrollment Options
General Signup

CRP general signup will be held annually. The competitive general signup will now include
increased opportunities for enroliment of wildlife habitat through the State Acres For Wildlife
Enhancement (SAFE) initiative.

Continuous Signup

While some practices under SAFE will remain available through continuous signup, CRP continuous
signup will focus primarily on water quality with the Clean Lakes, Estuaries, and Rivers (CLEAR)
Initiative. The 2018 Farm Bill prioritizes water quality practices such as contour grass strips, filter
strips, riparian buffers, wetlands and a new prairie strip.

USDA will also be working with Conservation Reserve Enhancement Program (CREP) partners to
relaunch CREP continuous options in each state under new statutory provisions. CREP will
continue to target high-priority local, state or regional conservation concerns.

Grasslands Signups

CRP Grasslands signup helps landowners and operators protect grassland, including rangeland,
and pastureland and certain other lands while maintaining the areas as grazing lands. A separate
CRP Grasslands signup will be offered each year following general signup.

Pilot Programs

Later in 2020, (FSA will roll out pilot programs within CRP: CLEAR 30, which allows contracts
expiring with CLEAR practices to be reenrolled in 30-year contracts and in the Soil Health and
Income Protection Program (SHIPP) in the prairie pothole region. More information on these
programs will be announced in the new year.

Land Transition

The CRP Transition Incentives Program (TIP) is an option for producers interested in transitioning
land to a beginning farmer or rancher or a member of a socially disadvantaged group to return land
to production for sustainable grazing or crop production. CRP contract holders no longer need to be
a retired or retiring owner or operator to transition their land. TIP participants may have a lease less
than five years with an option to purchase, and they have two years before the end of the CRP
contract to make conservation and land improvements.

Previously Expired Land

Land enrolled in CRP under a 15-year contract that expired in September 2017, 2018 or 2019, may
be eligible for enroliment if there was no opportunity for re-enrollment and the practice under the
expired contract has been maintained.

CRP Rates and Payments

FSA recently posted updated soil rental rates for CRP. County average rates are posted on the
CRP Statistics webpage. Soil rental rates are statutorily prorated at 90 percent for continuous
signup and 85 percent for general signup. The rental rates will be assessed annually. Under
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continuous signup, producers also receive incentives, including a signup incentive payment and a
practice incentive payment.

To enroll in CRP, contact your local FSA county office or visit fsa.usda.gov/crp. To locate your local
FSA office, visit farmers.gov/service-locator.

MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.

FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year
average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed
with commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website fsa.usda.gov.

New Farmer.gov Feature Helps Producers Find Farm Loans
that Fit Their Operation

A new online tool can help farmers and ranchers find information on U.S. Department of Agriculture
(USDA) farm loans that may best fit their operations. USDA has launched the new Farm Loan


https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2Fcrp%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Ce08d5fd7f4a943a8950a08d799512c8b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637146446233396210&sdata=32EuygAmTtVbdggrlwTsYszSpJZkzmQrc7z4adHx3Z0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Ffarmers.gov%2Fservice-locator%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Ce08d5fd7f4a943a8950a08d799512c8b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637146446233406203&sdata=wc1ta40zxR29jYHYxb%2BZpk8mUKOJZ8k15y6R5klRG4Y%3D&reserved=0
http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf?utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Ce08d5fd7f4a943a8950a08d799512c8b%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C1%7C637146446233406203&sdata=iO%2BFzDg84jpROVJoA8Y9NMfqVpQft46ligNEkHMSmE4%3D&reserved=0

Discovery Tool as the newest feature on farmers.gov, the Department’s self-service website for
farmers.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
Compared to this time last year, FSA has seen an 18 percent increase in the amount it has
obligated for direct farm ownership loans, and through the 2018 Farm Bill, has increased the limits
for several loan products.

USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will be provided information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

With feedback from customers and field employees who serve those customers, farmers.gov
delivers farmer-focused features through an agile, iterative process to deliver the greatest
immediate value to America’s agricultural producers — helping farmers and ranchers do right, and
feed everyone.
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For more information or to locate your USDA Service Center, visit farmers.gov.

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA'’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

e Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

All Alaska State and County FSA Offices will be closed on January 20, 2020.

Persons with disabilities who require accommodations to attend or participate in these meetings
and/or events should contact Lloyd Wilhelm, Northern CED, at (907) 895-4242, Erin Sturdivant,
Southern CED, at (907) 761-7754 or Federal Relay Service at 1-800-877-8339.
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USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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