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Beginning Farmer Loans

FSA assists beginning farmers to finance
agricultural enterprises. Under these
designated farm loan programs, FSA can
provide financing to eligible applicants
through either direct or guaranteed loans.
FSA defines a beginning farmer as a
person who:

Phone: 602-285-
6300 Fax: 602-285-
6325 State
Executive Director:
Gloria Montafio

Farm Loan e Has operated a farm for not more

Manager: Sharon
Kinnison

Program Specialist:
Ryan Hunt, Carla
Hill and Dianna
Kazee

than 10 years

Will materially and substantially
participate in the operation of the
farm

Agrees to participate in a loan
assessment, borrower training and
financial management program
sponsored by FSA

Does not own a farm in excess of
30 percent of the county’s average
size farm.


http://content.govdelivery.com/accounts/USFSA/bulletins/11453f9

Additional program information, loan
applications, and other materials are
available at your local USDA Service
Center. You may also visit
www.fsa.usda.gov

Guaranteed Loan Program

FSA guaranteed loans allow lenders to
provide agricultural credit to farmers who
do not meet the lender's normal
underwriting criteria. Farmers and ranchers
apply for a guaranteed loan through a
lender, and the lender arranges for the
guarantee. FSA can guarantee up to 95
percent of the loss of principal and interest
on a loan. Guaranteed loans can be used
for both farm ownership and operating
purposes.

Guaranteed farm ownership loans can be
used to purchase farmland, construct or
repair buildings, develop farmland to
promote soil and water conservation or to
refinance debt.

Guaranteed operating loans can be used to
purchase livestock, farm equipment, feed,
seed, fuel, farm chemicals, insurance and
other operating expenses.

FSA can guarantee farm ownership and
operating loans up to $1,392,000.
Repayment terms vary depending on the
type of loan, collateral and the producer's
ability to repay the loan. Operating loans
are normally repaid within seven years and
farm ownership loans are not to exceed 40
years.

Please contact your lender or local FSA
farm loan office for more information on
guaranteed loans.

Enrollment for 2016 Dairy Margin Protection Program Began
July 1

FSA annniinced that startina Tillv 1 2015 dairv farmers can enrnll in Marnin Protection Pronram far
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coverage in 2016. The voluntary program, established by the 2014 Farm Bill, provides financial
assistance to participating dairy operations when the margin — the difference between the price of
milk and feed costs — falls below the coverage level selected by the farmer.

The Margin Protection Program gives participating dairy producers the flexibility to select coverage
levels best suited for their operation. Enrollment begins July 1 and ends on Sept. 30, 2015, for
coverage in 2016. Participating farmers will remain in the program through 2018 and pay a $100
administrative fee each year. Producers also have the option of selecting a different coverage level
during open enroliment each year. Margin Protection Program payments are based on an
operation’s historical production. An operation’s historical production will increase by 2.61 percent in
2016 if the operation participated in 2015, providing a stronger safety net.

USDA also has an online resource available to help dairy producers decide which level of coverage
will provide them with the strongest safety net under a variety of conditions. The enhanced Web
tool, available at www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and easily combine
their unigue operation data and other key variables to calculate their coverage needs based on

price projections. Producers can also review historical data or estimate future coverage based on
data projections. The secure site can be accessed via computer, mobile phone, or tablet, 24 hours a
day, seven days a week.

Dairy operations enrolling in the program must meet conservation compliance provisions. Producers
participating in the Livestock Gross Margin insurance program may register for the Margin
Protection Program, but this new margin program will only begin once their livestock dairy insurance
coverage has ended. Producers must also submit form CCC-782 for 2016, confirming their Margin
Protection Program coverage level selection, to the local Farm Service Agency (FSA) office. If
electing higher coverage for 2016, dairy producers can either pay the premium in full at the time of
enrollment or pay a minimum of 25 percent of the premium by Feb. 1, 2016.

For more information, visit FSA online at www.fsa.usda.gov/dairy for more information, or stop by a
local FSA office to learn more about the Margin Protection Program. To find a local FSA office in
your area, visit http://offices.usda.gov.

USDA Opens Enrollment Period for Agriculture Risk
Coverage and Price Loss Coverage Safety-Net Programs

U.S. Department of Agriculture (USDA) announced that eligible producers may now formally enroll
in the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) programs for 2014 and
2015. The enrollment period began June 17, 2015, and will end Sept. 30, 2015.

The new programs, established by the 2014 Farm Bill, trigger financial protections for agricultural
producers when market forces cause substantial drops in crop prices or revenues. More than 1.76
million farmers have elected ARC or PLC. Previously, 1.7 million producers had enrolled to receive
direct payments (the program replaced with ARC and PLC by the 2014 Farm Bill). This means more
farms have elected ARC or PLC than previously enrolled under previously administered programs.

Nationwide, 96 percent of soybean farms, 91 percent of corn farms, and 66 percent of wheat farms
elected ARC. 99 percent of long grain rice farms, 99 percent of peanut farms, and 94 percent of
medium grain rice farms elected PLC. For data about other crops and state-by-state program
election results go to www.fsa.usda.gov/arc-plc.

Covered commodities under ARC and PLC include barley, canola, large and small chickpeas, corn,

crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
arain rice medinim arain rice (which inchides chart Aarain and «weeat rice) cafflower cped cecame


http://www.fsa.usda.gov/mpptool
http://www.fsa.usda.gov/dairy
http://offices.usda.gov/
http://www.fsa.usda.gov/arc-plc

soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity.

For more information please contact your local FSA office https://offices.usda.gov.

USDA Offers Weather Impacted Arizona Farmers and
Ranchers Immediate Disaster Assistance
Farm Service Agency Stands Ready to Assist Agricultural Producers Affected by Extreme Weather

Arizona Farm Service Agency (FSA) reminds farmers and ranchers across the state of federal farm
program benefits that may be available to help eligible producers recover from recent heavy rains,
flooding, monsoons, and dust storms.

FSA offers disaster assistance and low-interest loan programs to assist agricultural producers in
their recovery efforts following floods or similar qualifying natural disasters. Available programs and
loans include:

e Non-Insured Crop Disaster Assistance Program (NAP) - provides financial assistance to
producers of non-insurable crops when low yields, loss of inventory, or prevented planting
occur due to natural disasters (includes native grass for grazing). Eligible producers must
have purchased NAP coverage for 2015 crops.

e Livestock Indemnity Program (LIP) - offers payments to eligible producers for livestock
death losses in excess of normal mortality due to adverse weather. Eligible losses may
include those determined by FSA to have been caused by hurricanes, floods, blizzards,
wildfires, tropical storms, tornados lightening, extreme heat, and extreme cold. Producers
will be required to provide verifiable documentation of death losses resulting from an eligible
adverse weather event and must submit a notice of loss to their local FSA office within 30
calendar days of when the loss of livestock is apparent.

e Tree Assistance Program (TAP) — provides assistance to eligible orchardists and nursery
tree growers for qualifying tree, shrub and vine losses due to natural disaster.

e Emergency Assistance for Livestock, Honeybees, and Farm-Raised Fish Program
(ELAP) - provides emergency relief for losses due to feed or water shortages, disease,
adverse weather, or other conditions, which are not adequately addressed by other disaster
programs. ELAP covers physically damaged or destroyed livestock feed that was
purchased or mechanically harvested forage or feedstuffs intended for use as feed for the
producer's eligible livestock. In order to be considered eligible, harvested forage must be
baled; forage that is only cut, raked or windrowed is not eligible. Producers must submit a
notice of loss to their local FSA office within 30 calendar days of when the loss is apparent.

e ELAP also covers up to 150 lost grazing days in instances when a producer has been
forced to remove livestock from a grazing pasture due to floodwaters. For beekeepers,
ELAP covers beehive losses (the physical structure) in instances where the hive has been
destroyed by a natural disaster including flooding, high winds and tornadoes.

e Emergency Loan Program — Available to producers with agriculture operations located in
a county under a primary or contiguous Secretarial Disaster designation. These low
interest loans help producers recover from production and physical losses due to drought,
flooding.

e Emergency Conservation Program (ECP) - provides emergency funding for farmers and
ranchers to rehabilitate land severely damaged by natural disasters; includes fence loss.

For more information on disaster assistance programs and loans visit www.fsa.usda.gov/ or contact
your local FSA Office. To find your local FSA county office, visit http://offices.usda.gov
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USDA Announces Conservation Incentives for Working
Grass, Range and Pasture Lands

Beginning Sept. 1, farmers and ranchers can apply for financial assistance to help conserve working
grasslands, rangeland and pastureland while maintaining the areas as livestock grazing lands.

The initiative is part of the voluntary Conservation Reserve Program (CRP), a federally funded
program that for 30 years has assisted agricultural producers with the cost of restoring, enhancing
and protecting certain grasses, shrubs and trees to improve water quality, prevent soil erosion and
reduce loss of wildlife habitat. In return, the U.S. Department of Agriculture (USDA) provides
participants with rental payments and cost-share assistance. CRP has helped farmers and ranchers
prevent more than 8 billion tons of soil from eroding, reduce nitrogen and phosphorous runoff
relative to cropland by 95 and 85 percent respectively, and even sequester 43 million tons of
greenhouse gases annually, equal to taking 8 million cars off the road.

The CRP-Grasslands initiative will provide participants who establish long-term, resource-
conserving covers with annual rental payments up to 75 percent of the grazing value of the land.
Cost-share assistance also is available for up to 50 percent of the covers and other practices, such
as cross fencing to support rotational grazing or improving pasture cover to benefit pollinators or
other wildlife. Participants may still conduct common grazing practices, produce hay, mow, or
harvest for seed production, conduct fire rehabilitation, and construct firebreaks and fences.

With the publication of the CRP regulation today, the Farm Service Agency will accept applications
on an ongoing basis beginning Sept. 1, 2015, with those applications scored against published
ranking criteria, and approved based on the competiveness of the offer. The ranking period will
occur at least once per year and be announced at least 30 days prior to its start. The end of the first
ranking period will be Nov. 20, 2015.

To learn more about participating in CRP-Grasslands or SAFE, visit www.fsa.usda.gov/crp or
consult with the local Farm Service Agency county office. To locate a nearby Farm Service Agency
office, visit http://offices.usda.gov. To learn more about the 30th anniversary of CRP, visit
www.fsa.usda.qov/CRPis30 or follow on Twitter using #CRPis30.

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)
877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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