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USDA Climate Hub Building Block: Conservation 
of Sensitive Lands  
USDA Climate Hubs are working with producers, ranchers, pasture and forest 
landowners to effectively partner in ways to help reduce climate change. To aid 
in this partnership, USDA established the 10 Building Blocks for Climate Smart 
Agriculture and Forestry.  

One such Building Block is the “Conservation of Sensitive Lands”.  The term 
“sensitive lands” denotes soils and landscapes that are valuable due to 
properties (e.g., high organic matter, wet hydrology) and/or function (e.g., 
wildlife habitat, filtration, and hydrologic storage). Typical examples of these 
soils are organic rich histosols, floodplains, or wetlands along riparian areas. 
Properties and functions of these soils are easily disrupted from agricultural or 
urban land use.  

Sensitive lands that are used for agricultural production can be protected by 
changes in land use (long-term cover). This reduction in land use intensity can 
provide multiple environmental benefits, including substantial GHG mitigation 
that occurs as carbon is sequestered or preserved in soils and vegetation. 
When land is removed from crop production, several activities—including 
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tillage, nitrogen fertilization, and energy use—are substantially reduced or 
eliminated, generating additional GHG mitigation.  

FSA and NRCS are committed to identifying these sensitive lands and 
encouraging landowners, farmers, and ranchers to voluntarily adopt 
conservation systems--using financial and technical assistance--to generate 
GHG benefits. To read more about Conservation of Sensitive Lands, click the 
following link: 
http://www.usda.gov/oce/climate_change/building_blocks/4_SensitiveLands.pdf 

For more information about the USDA Climate Hubs click here: 
http://www.climatehubs.oce.usda.gov/ 

 

USDA Announces Safety Net Assistance for Milk 
Producers Due to Tightening Dairy Margins 
May/June 2016 Average Margins Below $6 

USDA today announced approximately $11.2 million in financial assistance to 
American dairy producers enrolled in the 2016 Margin Protection Program for 
Dairy (MPP-Dairy). The payment rate for May/June 2016 will be the largest 
since the program began in 2014. The narrowing margin between milk prices 
and the cost of feed triggered the payments, as provided for by the 2014 Farm 
Bill.  

Dairy producers should evaluate their enrollment options for 2017, as the 
enrollment period ends Dec. 16, 2016.  

Dairy producers who enrolled at the $6 through $8 margin trigger coverage 
level will receive payments. MPP-Dairy payments are triggered when the 
national average margin (the difference between the price of milk and the cost 
of feed) falls below a level of coverage selected by the dairy producer, ranging 
from $4 to $8, for a specified consecutive two-month period.  All final USDA 
prices for milk and feed components required to determine the national 
average margin for May/June 2016 were released on July 29, 2016. 

The national average margin for the May/June 2016 two-month consecutive 
period is $5.76277 per hundred weight (cwt.). 

State specific payment amounts can be found at www.fsa.usda.gov/dairy. 

To learn more about the Margin Protection Program for dairy, visit the Farm 
Service Agency (FSA) online at www.fsa.usda.gov/dairy or stop by a local FSA 
office.  Producers may visit www.fsa.usda.gov/mpptool to calculate the best 
levels of coverage for their dairy operation. To find an FSA office near you, visit 
http://offices.usda.gov.  

 

 

USDA Encourages Producers to Consider Risk Protection 
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Coverage before Crop Sales Deadlines 
The Farm Service Agency encourages producers to examine available USDA crop risk protection 
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP) 
coverage, before the applicable crop sales deadline. 

Producers are reminded that crops not covered by insurance may be eligible for the Noninsured Crop 
Disaster Assistance Program (NAP). The 2014 Farm Bill expanded NAP to include higher levels of 
protection. Beginning, underserved and limited resource farmers are now eligible for free catastrophic 
level coverage, as well as discounted premiums for additional levels of protection." 

Federal crop insurance covers crop losses from natural adversities such as drought, hail and 
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent 
federal crop insurance program is available, including perennial grass forage and grazing crops, fruits, 
vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, 
syrup, bioenergy, and industrial crops. 

USDA has partnered with Michigan State University and the University of Illinois to create an online 
tool at www.fsa.usda.gov/nap that allows producers to determine whether their crops are eligible for 
federal crop insurance or NAP and to explore the best level of protection for their operation. NAP 
basic coverage is available at 55 percent of the average market price for crop losses that exceed 50 
percent of expected production, with higher levels of coverage, up to 65 percent of their expected 
production at 100 percent of the average market price, including coverage for organics and crops 
marketed directly to consumers. 

Deadlines for coverage vary by state and crop. To learn more about NAP visit www.fsa.usda.gov/nap 
or contact your local USDA Service Center. To find your local USDA Service Centers go to 
http://offices.usda.gov.   

Federal crop insurance coverage is sold and delivered solely through private insurance agents. Agent 
lists are available at all USDA Service Centers or at USDA’s online Agent Locator: 
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator, 
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs. 

 

USDA Improves Access to Capital for Tribal Farmlands with 
Multiple Owners 
New Program Allows More Farm Loans for “Highly Fractionated” Tribal Land 

USDA is expanding the availability of farm loans for Indian tribes and members to purchase tribal 
farmland that has multiple owners. The improved lending opportunities are possible due to new 
authority granted by the 2014 Farm Bill, which allows USDA to provide revolving loan funds to 
qualified intermediary lenders that can relend the funds to qualified tribes and individuals.  

As a direct result of more than a dozen tribal meetings across the country, USDA is able to implement 
a solution to a longstanding barrier to financing, which will increase the availability of farm loans to 
Native Americans who want to start or expand a farming or ranching operation on Indian lands. 

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal 
members such that with the passing of each generation, title ownership was divided and parceled 
among heirs, while the land was not. As a result, land once owned by a single person could today be 

http://www.fsa.usda.gov/nap
http://www.fsa.usda.gov/nap
http://offices.usda.gov/
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx
http://www.ourdocuments.gov/doc.php?flash=true&doc=50


owned by hundreds or thousands of individuals, resulting in what is known as “highly fractionated 
Indian land.” In many instances, landowners are unknown or cannot be located, which complicates the 
coordination of ownership or prevents the use of the property altogether. There are more than 245,000 
owners of three million fractionated land interests, spanning approximately 150 Indian reservations. 

Under the rules published today, USDA will now allow tribes and tribal members to submit a farm loan 
application to an intermediary lender. To participate, intermediary lenders first must be approved by 
USDA. The lenders may be private and tribal nonprofit corporations, public agencies, Indian tribes, or 
lenders subject to federal or state regulation (such as a credit union or other financial institution). FSA 
will lend to the intermediary, which will relend to the applicant. The intermediary lender also will 
administer the loan for the applicant.   

For more information, visit www.fsa.usda.gov/farmloans or contact the local FSA county office. To find 
the local FSA office, visit http://offices.usda.gov.   

 

USDA Expands Microloans to Help Farmers Purchase 
Farmland and Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land 

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new 
financing avenue for farmers to buy and improve property. These microloans are especially helpful to 
beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have 
small and mid-sized farming operations. 

The microloan program, which celebrates its third anniversary this week, has been hugely successful, 
providing more than 16,800 low-interest loans, totaling over $373 million to producers across the 
country. Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer, 
tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans have gone to 
new farmers. 

Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

This microloan announcement is another USDA resource for America’s farmers and ranchers to 
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to get 
started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or 
contact your local FSA office. To find your nearest office location, please visit http://offices.usda.gov. 

 

Farm Loan Graduation Reminder  
FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
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graduate to commercial credit. If the borrower’s financial condition has improved to a point where they 
can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current balance 
sheet, actual financial performance and a projected farm budget. The borrower has 30 days to return 
the required financial documents. This information will be used to evaluate the borrower’s potential for 
refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, balance 
sheet and projected cash flow to commercial lenders. The borrower will be notified when loan 
information is sent to local lenders. 

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the lenders 
and complete an application for commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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