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USDA Offers Targeted Farm Loan 
Funding for Underserved Groups and 
Beginning Farmers 
The USDA Farm Service Agency (FSA) reminds producers that 
FSA offers targeted farm ownership and farm operating loans to 
assist underserved applicants as well as beginning farmers and 
ranchers.  

USDA defines underserved applicants as a group whose members 
have been subjected to racial, ethnic, or gender prejudice because 
of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted 
underserved groups are women, African Americans, American 
Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders.  

Underserved or beginning farmers and ranchers who cannot obtain 
commercial credit from a bank can apply for either FSA direct loans 
or guaranteed loans. Direct loans are made to applicants by FSA. 
Guaranteed loans are made by lending institutions who arrange for 
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To find contact information for 
your local office go to 
www.fsa.usda.gov/az 

  

FSA to guarantee the loan. FSA can guarantee up to 95 percent of 
the loss of principal and interest on a loan. The FSA guarantee 
allows lenders to make agricultural credit available to producers 
who do not meet the lender's normal underwriting criteria.  

The direct and guaranteed loan program provides for two types of 
loans:  farm ownership loans and farm operating loans. In addition 
to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of 
Microloans is on the financing needs of small, beginning farmer, 
niche and non-traditional farm operations. Microloans are available 
for both ownership and operating finance needs. To learn more 
about microloans, visit www.fsa.usda.gov/microloans.  

To qualify as a beginning producer, the individual or entity must 
meet the eligibility requirements outlined for direct or guaranteed 
loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially 
or substantially participate in the operation.  

For more information on FSA’s farm loan programs and targeted 
underserved and beginning farmer guidelines, visit 
www.fsa.usda.gov/farmloans. 

 
USDA Expands Microloans to Help 
Farmers Purchase Farmland and Improve 
Property 
Producers, Including Beginning and Underserved Farmers, Have a 
New Option to Gain Access to Land 

The U.S. Department of Agriculture (USDA) is offering farm 
ownership microloans, creating a new financing avenue for farmers 
to buy and improve property. These microloans are especially 
helpful to beginning or underserved farmers, U.S. veterans looking 
for a career in farming, and those who have small and mid-sized 
farming operations. 

The microloan program, which celebrates its third anniversary this 
week, has been hugely successful, providing more than 16,800 
low-interest loans, totaling over $373 million to producers across 
the country. Microloans have helped farmers and ranchers with 
operating costs, such as feed, fertilizer, tools, fencing, equipment, 
and living expenses since 2013. Seventy percent of loans have 
gone to new farmers. 

Now, microloans will be available to also help with farm land and 
building purchases, and soil and water conservation improvements. 
FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real 
estate loans to help farmers strengthen their operations. Microloans 
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provide up to $50,000 to qualified producers, and can be issued to 
the applicant directly from the USDA Farm Service Agency (FSA). 

This microloan announcement is another USDA resource for 
America’s farmers and ranchers to utilize, especially as new and 
beginning farmers and ranchers look for the assistance they need 
to get started. To learn more about the FSA microloan program visit 
www.fsa.usda.gov/microloans, or contact your local FSA office. To 
find your nearest office location, please visit http://offices.usda.gov. 

  

 

 
USDA Extends Margin Protection Program for Dairy 
Enrollment Deadline  
USDA announced that it will extend the deadline for dairy producers to enroll in the Margin 
Protection Program (MPP) for Dairy to Dec. 16, 2016, from the previous deadline of Sept. 30. This 
voluntary dairy safety net program, established by the 2014 Farm Bill, provides financial assistance 
to participating dairy producers when the margin – the difference between the price of milk and feed 
costs – falls below the coverage level selected by the producer. A USDA web tool, available at 
www.fsa.usda.gov/mpptool, allows dairy producers to calculate levels of coverage available from 
MPP based on price projections. 

 
USDA Announces Safety Net Assistance for Milk Producers 
Due to Tightening Dairy Margins 
May/June 2016 Average Margins Below $6 

USDA today announced approximately $11.2 million in financial assistance to American dairy 
producers enrolled in the 2016 Margin Protection Program for Dairy (MPP-Dairy). The payment rate 
for May/June 2016 will be the largest since the program began in 2014. The narrowing margin 
between milk prices and the cost of feed triggered the payments, as provided for by the 2014 Farm 
Bill.  

Dairy producers should evaluate their enrollment options for 2017, as the enrollment period ends 
Dec. 16, 2016.  

Dairy producers who enrolled at the $6 through $8 margin trigger coverage level will receive 
payments. MPP-Dairy payments are triggered when the national average margin (the difference 
between the price of milk and the cost of feed) falls below a level of coverage selected by the dairy 
producer, ranging from $4 to $8, for a specified consecutive two-month period. All final USDA prices 
for milk and feed components required to determine the national average margin for May/June 2016 
were released on July 29, 2016. 

The national average margin for the May/June 2016 two-month consecutive period is $5.76277 per 
hundred weight (cwt.). 

State specific payment amounts can be found at www.fsa.usda.gov/dairy. 
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To learn more about the Margin Protection Program for dairy, visit the Farm Service Agency (FSA) 
online at www.fsa.usda.gov/dairy or stop by a local FSA office. Producers may visit 
www.fsa.usda.gov/mpptool to calculate the best levels of coverage for their dairy operation. To find 
an FSA office near you, visit http://offices.usda.gov.  

 
Farmers to Receive Documentation of USDA Services 

 

Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to 
customers who request or receive assistance or information on FSA programs. 

The 2014 Farm Bill requires a customer receipt to be issued for any agricultural program assistance 
requested from FSA, the National Resources Conservation Service (NRCS) and Rural Development 
(RD). Receipts include the date, summary of the visit and any agricultural information, program 
and/or loan assistance provided to an individual or entity. Electronic receipts for acreage reports will 
begin on August 1, 2016.  

A service is any information, program or loan assistance provided whether through a visit, email, fax 
or letter.  

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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