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. . Farm Storage Facility Loans
Arizona Farm Service

Agency FSA’s Farm Storage Facility Loan (FSFL) program

provides low-interest financing to producers to
build or upgrade storage facilities and to purchase
portable (new or used) structures, equipment and
storage and handling trucks. The low-interest funds
can be used to build or upgrade permanent
facilities to store commodities. Eligible
commoaodities include corn, grain sorghum, rice,
soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops
(lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for
cold storage facilities, floriculture, hops, maple sap,
rye, milk, cheese, butter, yogurt, meat and poultry
o (unprocessed), eggs, and aquaculture (excluding
Program Specialist: systems that maintain live animals through uptake
Ryan Hunt, Carla Hill and discharge of water). Qualified facilities include
grain bins, hay barns and cold storage facilities for
eligible commodities. Loans up to $50,000 can be
secured by a promissory note/security agreement
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To find contact information and loans between $50,000 and $100,000 may

for your local office go to
www.fsa.usda.gov/az

require additional security. Loans exceeding
$100,000 require additional security. Producers do
not need to demonstrate the lack of commercial
credit availability to apply. The loans are designed
to assist a diverse range of farming operations,
including small and mid-sized businesses, new
farmers, operations supplying local food and
farmers markets, non-traditional farm products,
and underserved producers. To learn more about
the FSA Farm Storage Facility Loan, visit
www.fsa.usda.gov/pricesupport or contact your
local FSA county office. To find your local FSA
county office, visit http://offices.usda.gov.

Enrollment Period for 2017
Safety Net Coverage Continues
Through Aug. 1

Producers on farms with base acres under the
safety net programs established by the 2014 Farm
Bill, known as the Agriculture Risk Coverage
(ARC) or Price Loss Coverage (PLC) programs,
can visit their local FSA office to sign contracts and
enroll for the 2017 crop year. The enroliment
period will continue until Aug. 1, 2017. Since
shares and ownership of a farm can change year-
to-year, producers on the farm must enroll by
signing a contract each program year. If a farm is
not enrolled during the 2017 enroliment period, the
producers on that farm will not be eligible for
financial assistance from the ARC or PLC
programs for the 2017 crop should crop prices or
farm revenues fall below the historical price or
revenue benchmarks established by the program.
Producers who made their elections in 2015 must
still enroll during the 2017 enrollment period. The
ARC and PLC programs were authorized by the
2014 Farm Bill and offer a safety net to agricultural
producers when there is a substantial drop in
prices or revenues for covered

commodities. Covered commaodities include barley,
canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed,
oats, peanuts, dry peas, rapeseed, long grain rice,
medium grain rice (which includes short grain and
sweet rice), safflower seed, sesame, soybeans,
sunflower seed and wheat. Upland cotton is no
longer a covered commodity. For more details
regarding these programs, go to
www.fsa.usda.gov/arc-plc. For more information,
producers are encouraged to visit their local FSA
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office. To find a local FSA office, visit
http://offices.usda.gov.

ARC/PLC Acreage Maintenance

Producers enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs
must protect all cropland and noncropland acres on the farm from wind and water erosion and
noxious weeds. Producers who sign ARC county or individual contracts and PLC contracts agree to
effectively control noxious weeds on the farm according to sound agricultural practices. If a
producer fails to take necessary actions to correct a maintenance problem on a farm that is enrolled
in ARC or PLC, the County Committee may elect to terminate the contract for the program year.

USDA Encourages Producers to Consider Risk Protection
Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline. Producers are reminded that crops not
covered by insurance may be eligible for NAP. The 2014 Farm Bill expanded NAP to include higher
levels of protection. Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage, as well as discounted premiums for additional levels of protection.
"Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops. Producers can determine if crops are eligible for
federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.aspx.

NAP basic coverage is available at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production, with higher levels of coverage, up to 65 percent of their
expected production at 100 percent of the average market price, including coverage for organics
and crops marketed directly to consumers. Deadlines for coverage vary by state and crop. To learn
more about NAP visit www.fsa.usda.gov/nap or contact your local USDA Service Center. To find
your local USDA Service Centers go to http://offices.usda.gov. Federal crop insurance coverage is
sold and delivered solely through private insurance agents. Agent lists are available at all USDA
Service Centers or at USDA'’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers. USDA defines underserved applicants as a group whose members have been subjected
to racial, ethnic, or gender prejudice because of their identity as members of the group without
regard to their individual qualities. For farm loan program purposes, targeted underserved groups
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are women, African Americans, American Indians and Alaskan Natives, Hispanics and Asians and
Pacific Islanders. Underserved or beginning farmers and ranchers who cannot obtain commercial
credit from a bank can apply for either FSA direct loans or guaranteed loans. Direct loans are made
to applicants by FSA. Guaranteed loans are made by lending institutions who arrange for FSA to
guarantee the loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a
loan. The FSA guarantee allows lenders to make agricultural credit available to producers who do
not meet the lender's normal underwriting criteria. The direct and guaranteed loan program provides
for two types of loans: farm ownership loans and farm operating loans. In addition to customary
farm operating and ownership loans, FSA now offers Microloans through the direct loan program.
The focus of Microloans is on the financing needs of small, beginning farmer, niche and non-
traditional farm operations. Microloans are available for both ownership and operating finance
needs. To learn more about microloans, visit www.fsa.usda.gov/microloans. To qualify as a
beginning producer, the individual or entity must meet the eligibility requirements outlined for direct
or guaranteed loans. Additionally, individuals and all entity members must have operated a farm for
less than 10 years. Applicants must materially or substantially participate in the operation. For more
information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks. FSA periodically conducts Direct Loan
graduation reviews to determine a borrower’s ability to graduate to commercial credit. If the
borrower’s financial condition has improved to a point where they can refinance their debt with
commercial credit, they will be asked to obtain other financing and partially or fully pay off their FSA
debt. By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit. If a borrower meets local underwriting criteria, FSA
will send the borrower’s name, loan type, balance sheet and projected cash flow to commercial
lenders. The borrower will be notified when loan information is sent to local lenders. If any lenders
are interested in refinancing the borrower’s loan, FSA will send the borrower a letter with a list of
lenders that are interested in refinancing the loan. The borrower must contact the lenders and
complete an application for commercial credit within 30 calendar days. If a commercial lender
rejects the borrower, the borrower must obtain written evidence that specifies the reasons for
rejection and submit to their local FSA farm loan office. If a borrower fails to provide the requested
financial information or to graduate, FSA will notify the borrower of noncompliance, FSA’s intent to
accelerate the loan, and appeal rights.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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