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Elections for the 2017 County Committee

Elections for USDA’s Farm Service Agency (FSA) County
Committees are underway in Arizona. It is important that every
eligible producer participate in these elections because FSA county
committees are a link between the agricultural community and the
USDA. The 2017 election in Arizona will be conducted for the
respective representative Local Administrative Area (LAA). County
committee members are a critical component of FSA

operations. Committees should be comprised of members who
reflect the diversity of producers involved in production agriculture
in Arizona. This means that producers representing underserved
groups or communities should be on the committee to speak on
behalf of their constituency. Underserved producers are beginning,
women and other minority farmers and ranchers and land owners
and/or operators who have limited resources. Other minority groups
including Native American and Alaska Natives; persons under the
poverty level, and persons that have disabilities are also considered
underserved. County committee election ballots will be mailed to
eligible voters on Nov. 6, 2017. The last day to return completed
ballots to your local USDA service center is Dec. 4, 2017. For more
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information on eligibility to serve on FSA county committees, visit:
www.fsa.usda.gov/elections.

2016 PLC Payment Rates and ARC Actual
Prices for Wheat, Barley and Oats

The Agricultural Act of 2014 provides for payments for covered
commodities through the Price Loss Coverage (PLC) program
when the market year average price is below the reference price.
Agricultural Risk Coverage (ARC) program payments are triggered
when the actual revenue is below the guarantee established for the
program. The Marketing Year Average (MYA) price for wheat,
barley and oats was announced June 29, resulting in a PLC
payment rate of $1.61 per bushel for 2016 wheat and $0.34 per
bushel for 2016 oats. There is no PLC payment on 2016 barley.

For Agriculture Loss Coverage — County (ARC-CO), actual crop
revenue is calculated by multiplying the actual average yield for
your county times the higher of the MYA price or the national loan
rate. For 2016, the following prices have been set — wheat at $3.89
per bushel; barley at $4.96 per bushel; and oats at $2.06 per
bushel. 2016 county yields will not be available until this fall.

Agriculture Loss Coverage—Individual Option (ARC-IC) will utilize
the same prices as ARC-CO, however the actual crop revenue
cannot be calculated until participating producers report all
production for all covered commodities planted on the farm and all
MYA prices for all covered commodities planted on the farm are
known. Both of these items are necessary to calculate the ARC-IC
actual revenue for the farm. All 2016 ARC and PLC payments
cannot be made until after Oct. 1, 2017, or the announcement of
the final 2016 MYA price for the applicable covered

commodity. For information on release dates for MYA prices, ARC-
CO yields and projected and final PLC payment rates, visit
www.fsa.usda.gov/arc-plc and click on the “ARC/PLC Program
Data” link.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks. The low-interest funds can be used to build or upgrade permanent
facilities to store commodities. Eligible commodities include corn, grain sorghum, rice, soybeans,
oats, peanuts, wheat, barley, minor oilseeds harvested as whole grain, pulse crops (lentils,
chickpeas and dry peas), hay, honey, renewable biomass, fruits, nuts and vegetables for cold
storage facilities, floriculture, hops, maple sap, rye, milk, cheese, butter, yogurt, meat and poultry
(unprocessed), eggs, and aquaculture (excluding systems that maintain live animals through uptake
and discharge of water). Qualified facilities include grain bins, hay barns and cold storage facilities
for eligible commodities. Loans up to $50,000 can be secured by a promissory note/security
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agreement and loans between $50,000 and $100,000 may require additional security. Loans
exceeding $100,000 require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers. To learn more about the FSA Farm Storage Facility Loan,
visit www.fsa.usda.gov/pricesupport or contact your local FSA county office. To find your local FSA
county office, visit http://offices.usda.gov.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALS) because they have not filed form CCC-941, Adjusted Gross Income
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the
crop, have filed a valid CCC-941. Producers without a valid CCC-941 certifying their compliance
with the average adjusted gross income provisions will not receive payments that have been
processed. All farm operator/tenants/owners who have not filed a CCC-941 and have pending
payments should IMMEDIATELY file the form with their recording county FSA office. Farm
operators and tenants are encouraged to ensure that their landowners have filed the form. FSA has
been issuing 2016 LDPs and Market Gains.

FSA can accept the CCC-941 for 2015, 2016 and 2017. Unlike the past, producers must have the
CCC-941 certifying their AGI compliance before any payments can be issued.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans. PAD payments are pre authorized
transactions that allow the National Financial and Accounting Operations Center (NFAOC) to
electronically collect loan payments from a customer’s account at a financial institution. PAD may be
useful for borrowers who use nonfarm income from regular wages or salary to make payments on
loans or adjustment offers or for payments from seasonal produce stands. PAD can only be
established for future payments. To request PAD, customers, along with their financial institution,
must fill out form RD 3550-28. This form has no expiration date, but a separate form RD 3550-28
must be completed for each loan to which payments are to be applied. A fillable form can be
accessed on the USDA Rural Development (RD) website at
http://www.rd.usda.gov/publications/requlations-quidelines. Click forms and search for “Form 3550-
28." If you have a “filter” on the account at your financial institution, you will need to provide the
financial institution with the following information: Origination ID: 1220040804, Agency Name: USDA
RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date. For more
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information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

Borrower Training

Borrower training is available for all Farm Service Agency customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.

Borrower training includes instruction in production and financial management. The purpose is to
help the applicant develop and improve skills that are necessary to successfully operate a farm and
build equity in the operation. It aims to help the producer become financially successful. Borrower
training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan
Manager for a list of approved vendors.
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