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Eligibility for Elections for the 2017
County Committee

Elections for USDA’s Farm Service Agency’s (FSA) County
Committee are underway. It is important that every eligible
producer participate in these elections because FSA County
Committees are a link between the agricultural community and the
USDA. The 2017 election in Arizona will be conducted for the
representative Local Administrative Area (LAA). To be eligible to
vote in the elections, a person must: Meet requirement one (see
explanation below) or meet requirement two, and requirement
three (see explanation below).

Requirement One: Be of legal voting age and have an interest in
a farm or ranch as either: an individual who meets one or more of
the following; (a) is eligible to vote in one’s own right, (b) is a
partner of a general partnership, (c) is a member of a joint
venture. OR an authorized representative of a legal entity, such
as: (a) a corporation, estate, trust, limited partnership or other
business enterprise, excluding general partnership and joint
ventures (b) a state, political subdivision of a state or any state


http://www.fsa.usda.gov/az

agency (only the designated representative may cast a vote for the
entity).

Requirement Two: Not of legal voting age, but supervises and
conducts the farming operations of an entire farm.

Requirement Three: Participates or cooperates in an FSA
program that is provided by law. County committee election ballots
will be mailed to eligible voters on Nov. 6, 2017. The last day to
return completed ballots to the USDA service center is Dec. 4,
2017.

For more information on eligibility to serve on FSA county
committees, visit; www.fsa.usda.gov/elections.

Dairy Producers Can Enroll for 2018
Coverage

The U.S. Department of Agriculture (USDA) Farm Service Agency
(FSA) today announced that starting Sept. 1, 2017, dairy producers
can enroll for 2018 coverage in the Margin Protection Program
(MPP-Dairy). Secretary Sonny Perdue has utilized additional
flexibility this year by providing dairy producers the option of opting
out of the program for 2018.

To opt out, a producer should not sign up during the annual
registration period. By opting out, a producer would not receive any
MPP-Dairy benefits if payments are triggered for 2018. Full details
will be included in a subsequent Federal Register Notice. The
decision would be for 2018 only and is not retroactive. The
voluntary program, established by the 2014 Farm Bill, provides
financial assistance to participating dairy producers when the
margin — the difference between the price of milk and feed costs —
falls below the coverage level selected by the producer. MPP-Dairy
gives participating dairy producers the flexibility to select coverage
levels best suited for their operation. Enrollment ends on Dec. 15,
2017, for coverage in calendar year 2018. Participating farmers will
remain in the program through Dec. 31, 2018, and pay a minimum
$100 administrative fee for 2018 coverage. Producers have the
option of selecting a different coverage level from the previous
coverage year during open enrollment. Dairy operations enrolling
in the program must meet conservation compliance provisions and
cannot participate in the Livestock Gross Margin Dairy Insurance
Program. Producers can mail the appropriate form to the producer’s
administrative county FSA office, along with applicable fees,
without necessitating a trip to the local FSA office. If electing higher
coverage for 2018, dairy producers can either pay the premium in
full at the time of enroliment or pay 100 percent of the premium by
Sept. 1, 2018. Premium fees may be paid directly to FSA or
producers can work with their milk handlers to remit premiums on
their behalf. USDA has a web tool to help producers determine the
level of coverage under the MPP-Dairy that will provide them with
the strongest safety net under a variety of conditions. The online
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resource, available at www.fsa.usda.gov/mpptool, allows dairy
farmers to quickly and easily combine unique operation data and
other key variables to calculate their coverage needs based on
price projections. Producers can also review historical data or
estimate future coverage based on data projections. The secure
site can be accessed via computer, Smartphone, tablet or any other
platform, 24 hours a day, seven days a week. For more
information, visit FSA online at www.fsa.usda.gov/dairy or stop by a
local FSA office to learn more about the MPP-Dairy.

USDA Financial Assistance Available to Help Organic
Farmers Create Conservation Buffers

USDA is assisting organic farmers with the cost of establishing up to 20,000 acres of new
conservation buffers and other practices on and near farms that produce organic

crops. The financial assistance is available from the USDA Conservation Reserve
Program (CRP), a federally funded voluntary program that contracts with agricultural producers so
that environmentally sensitive land is not farmed or ranched, but instead used for conservation
benefits. CRP participants establish long-term, resource-conserving plant species, such as
approved grasses or trees (known as “covers”) to control soil erosion, improve water quality and
develop wildlife habitat. In return, FSA provides participants with rental payments and cost-share
assistance. Contract duration is between 10 and 15 years. For conservation buffers, funds are
available for establishing shrubs and trees, or supporting pollinating species, and can be planted in
blocks or strips. Interested organic producers can offer eligible land for enrollment in this initiative at
any time. Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that provides financial assistance for 55
to 100 percent of the average market price for organic crop losses between 50 to 65
percent of expected production due to a natural disaster.

e Marketing assistance loans that provide interim financing to help producers meet cash flow
needs without having to sell crops during harvest when market prices are low, and
deficiency payments to producers who forgo the loan in return for a payment on the eligible
commodity.

e Avariety of loans for operating expenses, ownership or guarantees with outside lenders,
including streamlined microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans for that provide low-interest financing to build or upgrade
storage facilities for organic commodities, including cold storage, grain bins, bulk tanks and
drying and handling equipment.

e Services such as mapping farm and field boundaries and reporting organic acreage that
can be provided to a farm’s organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can help organic farmers. For an
interactive tour of CRP success stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a local FSA office or www.fsa.usda.gov. To find
your local FSA office, visit http://offices.usda.gov.
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USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of

2014. Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss
Coverage (PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts,
vegetables or wild rice are planted on the payment acres of a farm. Payment reductions do not
apply to mung beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres
that are not considered payment acres will not result in a payment reduction. Farms that are eligible
to participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility
for succeeding years is not affected. Planting and harvesting fruits, vegetables and wild rice on
ARC/PLC acreage is subject to the acre-for-acre payment reduction when those crops are planted
on either more than 15 percent of the base acres of a farm enrolled in ARC using the county
coverage or PLC, or more than 35 percent of the base acres of a farm enrolled in ARC using the
individual coverage. Fruits, vegetables and wild rice that are planted in a double-cropping practice
will not cause a payment reduction if the farm is in a double-cropping region as designated by the
USDA'’s Commodity Credit Corporation.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers. USDA defines underserved applicants as a group whose members have been subjected
to racial, ethnic, or gender prejudice because of their identity as members of the group without
regard to their individual qualities. For farm loan program purposes, targeted underserved groups
are women, African Americans, American Indians and Alaskan Natives, Hispanics and Asians and
Pacific Islanders. Underserved or beginning farmers and ranchers who cannot obtain commercial
credit from a bank can apply for either FSA direct loans or guaranteed loans. Direct loans are made
to applicants by FSA. Guaranteed loans are made by lending institutions who arrange for FSA to
guarantee the loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a
loan. The FSA guarantee allows lenders to make agricultural credit available to producers who do
not meet the lender's normal underwriting criteria. The direct and guaranteed loan program provides
for two types of loans: farm ownership loans and farm operating loans. In addition to customary
farm operating and ownership loans, FSA now offers Microloans through the direct loan program.
The focus of Microloans is on the financing needs of small, beginning farmer, niche and non-
traditional farm operations. Microloans are available for both ownership and operating finance
needs. To learn more about microloans, visit www.fsa.usda.gov/microloans. To qualify as a
beginning producer, the individual or entity must meet the eligibility requirements outlined for direct
or guaranteed loans. Additionally, individuals and all entity members must have operated a farm for
less than 10 years. Applicants must materially or substantially participate in the operation. For more
information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.
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Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks. FSA periodically conducts Direct Loan
graduation reviews to determine a borrower’s ability to graduate to commercial credit. If the
borrower’s financial condition has improved to a point where they can refinance their debt with
commercial credit, they will be asked to obtain other financing and partially or fully pay off their FSA
debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA'’s intent to accelerate the loan, and appeal rights.
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