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Deadlines Approaching for FSA Livestock
Disaster Assistance Programs

Livestock producers are reminded that deadlines for the Livestock Forage
Disaster Program (LFP) and the Livestock Indemnity Program (LIP) are quickly
approaching.

The deadline to apply for LFP benefits for 2017 grazing losses is Jan. 30, 2018.
Eligible livestock producers must complete a CCC-853 and submit the required
supporting documentation by the deadline. LFP provides compensation to eligible
livestock producers who suffer grazing losses for covered livestock due to drought
on privately owned or cash leased land or fire on federally managed

land. Producers with eligible livestock losses must submit a LIP application for
payment by March 31, 2018. LIP provides assistance to eligible producers for
livestock death losses in excess of normal mortality due to adverse weather and
attacks by animals reintroduced into the wild by the federal government or
protected by federal law.

For 2017, eligible LIP losses must occur on or after Jan. 1, 2017, and no later
than 60 calendar days from the ending date of the applicable adverse weather
event or attack. A notice of loss must be filed with FSA within 30 days of when the
loss of livestock is apparent. Participants must provide the following supporting
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documentation to their local FSA office no later than 90 calendar days after the
end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

Please contact to your local FSA office to make an appointment to apply for LFP
or LIP benefits.

USDA Encourages Producers to Consider Risk
Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA
crop risk protection options, including federal crop insurance and Noninsured
Crop Disaster Assistance Program (NAP) coverage, before the applicable crop
sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for
NAP. The 2014 Farm Bill expanded NAP to include higher levels of protection.
Beginning, underserved and limited resource farmers are now eligible for free
catastrophic level coverage, as well as discounted premiums for additional levels
of protection.”

Federal crop insurance covers crop losses from natural adversities such as
drought, hail and excessive moisture. NAP covers losses from natural disasters
on crops for which no permanent federal crop insurance program is available,
including perennial grass forage and grazing crops, fruits, vegetables,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by
visiting
https://webapp.rma.usda.gov/apps/actuarialinformationbrowser2017/CropCriteria.
aspx.

NAP basic coverage is available at 55 percent of the average market price for
crop losses that exceed 50 percent of expected production, with higher levels of
coverage, up to 65 percent of their expected production at 100 percent of the
average market price, including coverage for organics and crops marketed directly
to consumers.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your
local USDA Service Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private
insurance agents. Agent lists are available at all USDA Service Centers or at
USDA's online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the
USDA Cost Estimator,
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https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict
insurance premium costs.

ELAP Covers Losses from Additional Cost of Transporting
Water to Livestock

Assistance is available to livestock producers through the Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish Program (ELAP) for producers who have incurred additional
operating costs for transporting water to livestock due to an eligible drought. An eligible drought means
that part or all of a county is designated D3 (extreme drought) or higher as indicated by the U.S.
Drought Monitor (www.droughtmonitor.unl.edu).

Producers must file a notice of loss on form CCC-851 the earlier of 30 calendar days of when the loss is
apparent to the producer, or by Nov. 1, 2018. Additionally, the deadline to submit an application for
payment for 2018 ELAP assistance is Nov. 1, 2018. To qualify for ELAP, eligible livestock must

be: adult or non-adult dairy cattle, beef cattle, buffalo and beefalo, as well as alpacas, deer, elk, emus,
equine, goats, llamas, reindeer, or sheep. Additionally, the livestock must have been owned 60
calendar days prior to the beginning of the drought and be physically located in the county designated
as a disaster area due to drought. Adequate livestock watering systems or facilities must have existed
before the drought occurred and producers are only eligible if they do not normally transport water to the
livestock. Livestock that were or would have been in a feedlot are not eligible for transporting water.
ELAP covers the additional cost of transporting water and does not cover the cost of the water itself.

Producers will have to provide documentation to FSA that shows the method used to transport the
water, the number of gallons of water transported and the number of eligible livestock to which water
was transported.

Livestock producers should contact FSA to make an appointment to sign up for ELAP and to learn more
about eligibility, application and documentation requirements.

Malted Grains and Maple Syrup Eligible for Farm Storage
Facility Loans

Malted small grains and maple syrup are now eligible for Farm Storage Facility Loans (FSFL) through
the USDA Farm Service Agency (FSA). FSFLs provide low-interest financing to producers to build or
upgrade storage facilities and to purchase portable (new or used) structures, equipment and storage
and handling trucks. The eligible commodities have been expanded to include malted small grains and
maple syrup. Eligible malted small grains include barley, oats, rice, rye and wheat. Maple sap is used to
produce maple syrup.

The low-interest funds can be used for:

e bottler or filling systems for maple syrup, excluding containers

e equipment to improve, maintain, or monitor the quality of stored FSFL commaodities, such as
cleaners, moisture testers, heat detectors, along with a proposed storage facility

e handling and drying equipment determined by the County Committee to be needed and
essential to the proper functioning of a storage system

e electrical equipment, such as pumps, lighting, motors, and wiring, integral to the proper
operation of the storage and handling equipment, excluding installing electric service to the
electrical meter.
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FSFLs are not available for the actual processing of the small grain into the malted commodity or maple
sap into maple syrup. Additionally, purchased commodities are not eligible for FSFLs.

The following storage and handling equipment is ineligible for FSFLs:

boiling equipment

feed handling and processing equipment

production and feed facilities

structures of a temporary nature not having a useful life of the term of the loan
maple sap tubing and pumping systems.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require additional
security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans are
designed to assist a diverse range of farming operations, including small and mid-sized businesses,
new farmers, operations supplying local food and farmers markets, non-traditional farm products, and
underserved producers. To learn more about the FSA Farm Storage Facility Loan, visit
www.fsa.usda.gov/pricesupport or contact your local FSA office.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are reviewed
to verify outstanding debts, if bills are paid timely and to determine the impact on cash flow. Information
found on a customer’s credit report is strictly confidential and is used only as an aid in conducting FSA
business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will provide
a copy of your report. If you dispute the accuracy of the information on the credit report, it is up to you to
contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score:

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can be
an effective way to remember payment due dates.

e Pay down existing debt.

e Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts. FSA’s farm loan staff will guide you
through the process, which may require you to reapply for a loan after improving or correcting
your credit report. For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to
be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
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borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on time,
contact your farm loan staff immediately to discuss loan servicing options. For more information on FSA
farm loan programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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