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Arizona Farm Service ~ USDA Partners with Texas A&M to Help

Agency Veterans Seeking Agriculture Loans and
230 N. 1st Avenue, Suite 506 Careers

Phoenix, Arizona 85003

Phone: 602-285-6300 USDA announced a partnership between the U.S. Department of
Fax: 855-220-1760 Agriculture (USDA) and Texas A&M’s AgriLife Extension Service to

help military veterans obtain loans and pursue careers as farmers
and ranchers. Secretary Perdue joined local dignitaries, members
of the Armed Forces, veterans, and community leaders at the
Dallas Farmers Market to unveil the new pilot program.

www.fsa.usda.qgov/az

State Executive

Director: . . . . -
USDA's Farm Service Agency (FSA) is collaborating with AgriLife

Extension Service on the pilot, which is part of the Texas A&M
Battleground to Breaking Ground project. The program makes it
easier for veterans to meet federal requirements to get FSA direct
farm ownership loans, which can help provide access to land and
capital.

James Mago
State Committee:
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The pilot program, which will include 15 to 18 veterans, will roll out

Andy Groseta in three phases: an introductory workshop, a business planning
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curriculum, and a production curriculum over a period of 12 to 18
months.

Typically, loan applicants must participate in the business
operations of a farm for at least three years during a 10-year
period. However, as part of this pilot program, participants can
combine the certificate they receive with their military leadership or
management experience to satisfy this requirement. According to
the U.S. Department of Labor, approximately 45 percent of armed
service members are from rural America.

Pilot program applications will be accepted from interested veterans
between June 15 and July 20, 2018, until 11 p.m. central standard
time, apply here. For more information about USDA programs, visit
newfarmers.usda.gov/veterans or https://www.farmers.gov.

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf
of a deceased producer, all program conditions for the payment
must have been met before the applicable producer’s date of death.

If a producer earned a FSA payment prior to becoming deceased,
the following is the order of precedence of the representatives of
the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children
surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to
payment according to the State law

In order for FSA to release the payment, the legal representative of
the deceased producer must file a form FSA-325, to claim the
payment for themselves or an estate. The county office will verify
and determine that the application, contract, loan agreement, or
other similar form requesting payment issuance, was signed by the
applicable deadline for such form, by the deceased or a person
legally authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by
someone other than the participant who is deceased, FSA will
determine whether the person submitting the form has the legal
authority to submit the form to compel FSA to pay the deceased
participant.

Payments will be issued to the respective representative’s name
using the deceased program participant’s tax identification number.
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Payments made to representatives are subject to offset regulations
for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal
advice on how to obtain program benefits that may be due to a
participant who has died, disappeared or who has been declared
incompetent.

Annual Review of Payment Eligibility for New Crop Year

All participants of FSA programs who request program benefits are required to submit a completed
CCC-902 (Farming Operation Plan) and CCC-941 Average Gross Income (AGI) Certification and
Consent to Disclosure of Tax Information to be considered for payment eligibility and payment
limitation applicable for the program benefits.

Participants are not required to annually submit new CCC-902s for payment eligibility and payment
limitation purposes unless a change in the farming operation occurs that may affect the
determination of record. A valid CCC-902 filed by the participant is considered to be a continuous
certification used for all payment eligibility and payment limitation determinations applicable for the
program benefits requested.

Participants are responsible for ensuring that all CCC-902 and CCC-941 and related forms on file in
the county Office are correct at all times. Participants are required to timely notify the county office
of any changes in the farming operation that may affect the determination of record by filing a new
or updated CCC-902 as applicable.

Changes that may require a NEW determination include, but are not limited to, a change of:
e Shares of a contract, which may reflect:

-A land lease from cash rent to share rent
-A land lease from share rent to cash rent (subject to the cash rent tenant rule)

-A modification of a variable/fixed bushel-rent arrangement

e The size of the producer’s farming operation by the addition or reduction of cropland that
may affect the application of a cropland factor

e The structure of the farming operation, including any change to a member's share

e The contribution of farm inputs of capital, land, equipment, active personal labor, and/or
active personal management

e Farming interests not previously disclosed on CCC-902 including the farming interests of a
spouse or minor child

e Financial status that may affect the 3-year average for the determination of average AGI or
other changes that affects eligibility under the average adjusted gross income limitations.

Participants are encouraged to file or review these forms within the deadlines established for each
applicable program for which program benefits are being requested.



Farm Service Agency Makes Administrative Change to the
Livestock Indemnity Program

Agricultural producers who have lost livestock to disease, resulting from a weather disaster, have an
additional way to become eligible for the Livestock Indemnity Program.

In the event of disease, this change by USDA’s Farm Service Agency (FSA) authorizes local FSA
county committees to accept veterinarian certifications that livestock deaths were directly related to
adverse weather and unpreventable through good animal husbandry and management. The
committees may then use this certification to allow eligibility for producers on a case-by-case basis
for LIP.

LIP provides benefits to agricultural producers for livestock deaths in excess of normal mortality
caused by adverse weather, disease or by attacks by animals reintroduced into the wild by the
federal government. Eligible weather events include earthquakes, hail, tornadoes, hurricanes,
storms, blizzard and flooding.

Producers interested in LIP or other USDA disaster assistance programs should contact their local
USDA service center.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.

e Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts. FSA’s farm loan staff will guide
you through the process, which may require you to reapply for a loan after improving or
correcting your credit report. For more information on FSA farm loan programs, visit
www.fsa.usda.gov.

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our
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goal to help you graduate to commercial credit, and our farm loan staff is available to help
borrowers through training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. Through this
process, FSA staff will advise borrowers in developing strategies and a plan to meet your
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the
success of the farming operation, but FSA'’s staff will help in an advisory role to provide the tools
necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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