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Elections for USDA’s Farm Service Agency’s (FSA) County
Committee are underway.

It is important that every eligible producer participate in these
elections because FSA county committees are a link between the
agricultural community and the USDA. The 2018 elections in
Arizona will be conducted for the representative Local
Administrative Area (LAA) in each county.

State Executive Director:
James Mago

State Committee:

Pamela Griffin To be eligible to vote in the elections, a person must:

Andy Groseta . .
Meet requirement one (see explanation below) or meet
Dave Lamoreaux : : .
Steve Killian requirement two, and requirement three (see explanation below).

Lyndon Smith . . . .
yndon Smi Requirement One: Be of legal voting age and have an interest in a

farm or ranch as either: an individual who meets one or more of the
following; (a) is eligible to vote in one’s own right, (b) is a partner of
a general partnership, (c) is a member of a joint venture OR an


https://content.govdelivery.com/accounts/USFSA/bulletins/20e6f0a
http://www.fsa.usda.gov/az

To find contact information for
your local office go to
www.fsa.usda.qgov/az

authorized representative of a legal entity, such as: (a) a
corporation, estate, trust, limited partnership or other business
enterprise, excluding general partnership and joint ventures or (b) a
state, political subdivision of a state or any state agency (only the
designated representative may cast a vote for the entity).

Requirement Two: Not of legal voting age, but supervises and
conducts the farming operations of an entire farm.

Requirement Three: Participates or cooperates in an FSA
program that is provided by law.

County committee election ballots will be mailed to eligible voters
on Nov. 5, 2018. The last day to return completed ballots to the
USDA service center is Dec. 3, 2018.

For more information on eligibility to serve on FSA county
committees, visit: www.fsa.usda.gov/elections.

USDA Launches Trade Mitigation
Programs

USDA launched the trade mitigation package aimed at assisting
farmers suffering from damage due to unjustified trade retaliation
by foreign nations. Producers of certain commodities can now sign
up for the Market Facilitation Program (MFP).

USDA provided details in August of the programs to be employed.
USDA'’s Farm Service Agency (FSA) will administer the Market
Facilitation Program (MFP) to provide payments to corn, cotton,
dairy, hog, sorghum, soybean, and wheat producers. An
announcement about further payments will be made in the coming
months, if warranted. USDA is currently working to determine how
to address market disruptions for producers of almonds and sweet
cherries.

The sign-up period for MFP is now open and runs through Jan. 15,
2019, with information and instructions provided at
www.farmers.gov/mfp. MFP provides payments to cotton, corn,
dairy, hog, sorghum, soybean, and wheat producers who have
been significantly impacted by actions of foreign governments
resulting in the loss of traditional exports. Eligible producers should
apply after harvest is complete, as payments will only be issued
once production is reported.

A payment will be issued on 50 percent of the producer’s total
production, multiplied by the MFP rate for a specific commodity. A
second payment period, if warranted, will be determined by the
USDA.
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Market Facilitation Program

Commodity Est. Initial Payment** Initial Payment Rate
(in $1,000s)

Cotton $0.06/Ib. $276,900

Corn $0.01/bu. $96,000

Dairy (milk) $0.12/cwt. $127,400

Pork (hogs) $8.00/head $290,300
Soybeans $1.65/bu. $3,629,700
Sorghum $0.86/bu. $156,800
Wheat $0.14/bu. $119,200
Total $4,696,300

**|nitial payment rate on 50% of production

MFP payments are limited to a combined $125,000 for corn, cotton,
sorghum, soybeans, and wheat capped per person or legal

entity. MFP payments are also limited to a combined $125,000 for
dairy and hog producers. Applicants must also have an average
adjusted gross income for tax years 2014, 2015, and 2016 of less
than $900,000. Applicants must also comply with the provisions of
the Highly Erodible Land and Wetland Conservation regulations.

For more information or to locate and contact local FSA offices,
interested producers can visit www.farmers.gov

USDA Enrollment Period for Safety Net Coverage in 2018

Farmers and ranchers with base acres in the Agriculture Risk Coverage (ARC) or Price Loss
Coverage (PLC) safety net program still have time to enroll for the 2018 crop year. The enrollment
period for farms without generic base acres will end on Sept. 28, 2018. Producers with generic base
acres have until Dec. 7, 2018, to allocate generic base acres, update yields, make a program
election for seed cotton base acres and enroll farms that formerly contained generic base acres.

Since shares and ownership of a farm can change year-to-year, producers must enroll by
sighing a contract each program year.

The producers on a farm that are not enrolled for the 2018 enrollment period will not be eligible for
financial assistance from the ARC or PLC programs for the 2018 crop should crop prices or farm
revenues fall below the historical price or revenue benchmarks established by the program.
Producers who made their elections in previous years must still enroll during the 2018 enroliment
period.

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to
agricultural producers when there is a substantial drop in prices or revenues for covered
commodities. Covered commaodities include barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame,
soybeans, sunflower seed, wheat and upland cotton. For more details regarding these programs, go
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to www.fsa.usda.gov/arc-plc. For more information, producers are encouraged to visit their local
FSA office. To find a local FSA office, visit https://www.farmers.gov/.

Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting
for cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated
the definitions of “idle” and “fallow.”

Reporting Cover Crops:

FSA made changes to the types of cover crops. Cover crop types can be chosen from the following
four categories:

e Cereals and other grasses - Any cover crop that is classified as a grass plant or cereal
grain, and would include, but not be limited to, the following cover crops: cereal rye, wheat,
barley, oats, black oats, triticale, annual ryegrass, pearl millet, foxtail millet (also called
German, ltalian or Hungarian millet), sorghum sudan grass, sorghum and other millets and
grasses.

e Legumes - Any cover crop that is classified as a legume, including, but not limited to,
clovers, vetches, peas, sun hemp, cowpeas, lentils and other legumes.

e Brassicas and other broadleaves - Any cover crop that is classified as a non-legume
broadleaf, including, but not limited to, Brassicas such as radishes, turnips, canola,
rapeseed, oilseed rape, and mustards, as well as other broadleaf plants such as phacelia,
flax, sunflower, buckwheat, and safflower.

e Mixtures - Mixes of two or more cover crop species planted at the same time, for example,
oats and radishes. If the cover crop is harvested for any use other than forage or grazing
and is not terminated according to policy guidelines, then that crop will no longer be
considered a cover crop and the acreage report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and
the crop has already been reported on the farm, have 30 days to change the intended use.
Producer share interest changes alone will not allow for revisions to intended use after the acreage
reporting date. The revision must be performed by either the acreage reporting date or within 30
calendar days from the date when the new operator or owner acquired the lease on land, control of
the land or ownership and new producer crop share interest in the previously reported crop
acreage. Under this policy, appropriate documentation must be provided to the County Committee’s
satisfaction to determine that a legitimate operator or ownership and producer crop share interest
change occurred to permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, producers must timely file acreage reports.
Failure to file an acreage report by the crop acreage reporting deadline may result in ineligibility for
future program benefits. FSA will not accept acreage reports provided more than a year after the
acreage reporting deadline.
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Reporting Grazing Allotments:

FSA offices can now accept acreage reports for grazing allotments. Producers will use form “FSA-
578" to report grazing allotments as animal unit months (AUMS) using the “Reporting Unit” field. The
local FSA office will need the grazing period start and end date and the percent of public land.

Definitions of Terms

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU)
(field/subfield) which is not planted or considered not planted and does not meet the definition of
fallow or skip row. For example, the balance of a field that could not be planted due to moisture or a
turn area that is not planted would be reported as idle.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where
cultivated land that is normally planted is purposely kept out of production during a regular growing
season. Resting the ground in this manner allows it to recover its fertility and conserve moisture for
crop production in the next growing season.

USDA Reopens Application Period for Producers Recovering
from Cattle Loss, Other Disasters

Signup Begins June 4 for Livestock Indemnity Program and Emergency Assistance for Livestock,
Honey Bees, and Farm-raised Fish

The U.S. Department of Agriculture (USDA) will begin accepting disaster assistance program
applications on June 4 from agricultural producers who suffered livestock, honeybees, farm-raised
fish and other losses due to natural disasters.

USDA'’s Farm Service Agency (FSA) is reopening the application period for two disaster assistance
programs in response to statutory changes made by Congress earlier this year.

Beginning June 4, FSA will accept new applications for losses for calendar year 2017 or 2018 filed
under the Livestock Indemnity Program (LIP) or Emergency Assistance for Livestock, Honey Bees,
and Farm-raised Fish Program (ELAP). Producers who already submitted applications and received
decisions on their applications for these years do not need to file again, but they can reapply if they
have additional losses or their application was disapproved because it was filed late.

In February, Congress passed the Bipartisan Budget Act of 2018, which made several changes to
these two disaster programs, including:

e Removing ELAP’s $20 million fiscal year funding cap, enabling FSA to pay producers’ 2017
applications in full and their 2018 applications as soon as they are approved.

¢ Removing the per-person and legal entity annual program payment limitation of $125,000
for LIP for 2017 and future years. (The income limitation applies as it did before, meaning
producers with an adjusted gross income of more than $900,000 are not eligible.)

e Changing LIP to allow producers to receive a payment for injured livestock that are sold for
a reduced price due to an eligible event. Previously, the program only covered financial loss
for livestock death above normal mortality.
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Producers interested in LIP or ELAP should contact their local USDA service center. To apply,
producers will need to provide verifiable and reliable production records and other information about
their operation.

Drought, wildfires and other disasters continue to impact farmers and ranchers, and LIP and ELAP
are two of many programs available through USDA to help producers recover. Learn more at
https://www.usda.gov/disaster.

USDA Expands Farm Loans for Native Americans Farming
and Ranching on Tribal Land

Department Awards First Loan Under Highly Fractionated Indian Land Program

USDA has approved and obligated the first loan under the Highly Fractionated Indian Land Loan
program (HFIL). The program, made possible by the 2014 Farm Bill, provides revolving loan funds
to qualified intermediary lenders, allowing qualified tribes and individuals the ability to purchase
tribal farmland that has multiple owners.

The first recipient, the Native American Community Development Corporation Financial Services,
Inc. (NACDCFS) of Browning, Mont., will lend funds directly to tribal members through a $10 million
intermediary HFIL loan from USDA'’s Farm Service Agency (FSA). NACDCFS addresses critical
needs in Native American communities related to the growth of family assets, supports economic
development, and enhances the quality of life for communities and residents located on or near
Montana’s seven Indian reservations. NACDCFS provides one-on-one technical assistance to
Native American entrepreneurs and agricultural producers. NACDCEFS is a 501(c) (3), certified
Native Community Development Financial Institution (CDFI), through the U.S. Department of
Treasury.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal
members such that with the passing of each generation, title ownership was divided and parceled
among heirs, while the land was not. As a result, land once owned by a single person could today
be owned by hundreds or thousands of individuals, resulting in what is known as “highly fractionated
Indian land.” In many instances, landowners are unknown or cannot be located, which complicates
the coordination of ownership or prevents the use of the property altogether. There are more than
245,000 owners of three million fractionated land interests, spanning approximately 150 Indian
reservations.

Under HFIL, tribes and tribal members can submit an application directly to an intermediary lender.
To participate, intermediary lenders first must be approved by USDA. The lenders may be private
and tribal nonprofit corporations, public agencies, Indian tribes or lenders subject to federal or state
regulation (such as a credit union or other financial institution). FSA will lend to the intermediary,
which will relend to the applicant. The intermediary lender also will administer the loan for the
applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or contact the local FSA
county office. To find the local FSA office, visit http://offices.usda.gov.
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