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USDA'’s Farm Service Agency extended deadlines on many of its
programs because of the government shutdown and the
emergency nature of many of the programs. Below are updated
deadlines:

State Executive Director:

James Mago Farm Programs

e Market Facilitation Program
o Deadline to apply extended to Feb. 14, 2019
e Marketing Assistance Loans
o0 Ifloan matured in December 2018, settlement date
extended to Feb. 14, 2019
Peanut loans or Loan Deficiency Payments
0 Loan availability date now Feb. 28, 2019
e Emergency Conservation Program
o Performance reporting due Feb. 14, 2019
e Livestock Forage Disaster
0 2018 application for payment due Feb. 28, 2019

State Committee: Pamela
Griffin, Andy Groseta, Dave
Lamoreaux, Lyndon Smith

To find contact information for
your local office go to:
www.fsa.usda.gov/az
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e Emergency Assistance Livestock, Honey Bees, and Farm-
raised Fish Program
0 Notice of loss due Feb. 14, 2019
e Livestock Indemnity Program
o0 Notice of loss due Feb. 14, 2019
¢ Noninsured Crop Disaster Assistance Program
0 Submitting 2019 application for coverage due Feb.
14, 2019
0 Notice of loss for 72-hour harvest and grazing (as
applicable) due Feb. 14, 2019
o0 Notice of loss for prevented planting and failed
acres due Feb. 14, 2019
0 Applications for payment for 2018 covered losses
due Feb. 14, 2019
e Tree Assistance Program
o0 Notice of loss due Feb. 14, 2019
e Acreage Reporting
0 January reporting deadlines extended to Feb. 14,
2019

Actively Engaged Provisions for Non-
Family Joint Operations or Entities

Many Farm Service Agency programs require all program
participants, either individuals or legal entities, to be “actively
engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land,
equipment, active personal labor and/or management. For entities,
each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the
operation on a regular basis.

Joint operations comprised of non-family members or partners,
stockholders or persons with an ownership in the farming operation
must meet additional payment eligibility provisions. Joint operations
comprised of family members are exempt from these additional
requirements. For 2016 and subsequent crop years, non-family
joint operations can have one member that may use a significant
contribution of active personal management exclusively to meet the
requirements to be determined “actively engaged in farming.” The
person or member will be defined as the farm manager for the
purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional
managers for their farming operation based on the size and/or
complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management
are required to complete form CCC-902MR, Management Activity
Record. The farm manager should use the form to record
management activities including capital, labor and agronomics,
which includes crop selection, planting decisions, acquisition of
inputs, crop management and marketing decisions. One form



should be used for each month and the farm manager should enter
the number of hours of time spent for each activity under the date
of the month the actions were completed. The farm manager must
also document if each management activity was completed on the
farm or remotely.

The records and supporting business documentation must be
maintained and timely made available for review by the appropriate
FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their
contribution of active personal management to the farming
operation for payment eligibility purposes will be disregarded and
their payment eligibility status will be re-determined for the
applicable program year.

In some instances, additional persons or members of a non-family
member joint operation who meet the definition of farm manager
may also be allowed to use such a contribution of active personal
management to meet the eligibility requirements. However, under
no circumstances may the number of farm managers in a non-
family joint operation exceed a total of three in any given crop and
program year.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e The established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e The established normal harvest date for the end of the coverage period.

Livestock Losses



The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock
deaths in excess of normal mortality caused by adverse weather, disease and attacks by animals
reintroduced into the wild by the federal government or protected by federal law.

LIP compensates livestock owners and contract growers for livestock death losses in excess of
normal mortality due to adverse weather, including losses due to hurricanes, floods, blizzards,
wildfires, extreme heat or extreme cold.

For disease losses, FSA county committees can accept veterinarian certifications that livestock
deaths were directly related to adverse weather and unpreventable through good animal husbandry
and management.

For 2018 livestock losses, eligible livestock owners must file a notice within 30 calendar days of
when the loss is first apparent. (Producers who were prevented from reporting livestock losses
during the government shutdown have until Feb. 14, 2019, to file a notice of loss).

Participants must provide the following supporting documentation to their local FSA office no later
than 90 calendar days after the end of the calendar year in which the eligible loss condition
occurred.

e Proof of death documentation
e Copy of growers’ contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions.

In addition to filing a notice of loss, producers must also submit an application for payment
by March 1, 2019.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Submit Loan Requests for Financing Early

The Farm Loan team in Arizona is already working on operating loans for spring 2019 so it is
important that potential borrowers submit their requests early so they can be timely processed. The
farm loan team can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership loans
can help large and small farm operations take advantage of early purchasing discounts for spring
inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 to eligible

applicants. These loans, targeted for smaller operations and non-traditional operations, can be used
for operating expenses, starting a new agricultural enterprise, purchasing equipment, and other
needs associated with a farming operation. The staff at your local County FSA office can provide


http://www.fsa.usda.gov/

more details on farm operating and microloans and provide loan applications. Loans to beginning
farmers and members of underserved groups are a priority.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28."

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three-month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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