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Arizona Farm Service ~ USDA Offers Drought Impacted Arizona
Agency Farmers and Ranchers Immediate

230 N. 1st Avenue, Suite 506 Disaster Assistance
Phoenix, Arizona 85003

Phone: 602-285-6300 Arizona Farm Service Agency (FSA) reminds farmers and ranchers
Fax: 855-220-1760 in: Apache, Coconino, Greenlee and Navajo, Mohave and Yuma/La
www.fsa.usda.gov/az Paz Counties of federal farm program benefits that may be

available to help eligible producers recover from drought.
State Executive Director:

James Mago FSA offers disaster assistance and low-interest loan programs to
assist agricultural producers in their recovery efforts during drought

State Committee: or similar qualifying natural disasters. Available programs and loans

Pamela Griffin include:

Dave Lamoreaux

Andy Groseta e Non-Insured Crop Disaster Assistance Program (NAP) —

Stephanie Harvey provides financial assistance to producers of non-insurable

crops when low yields, loss of inventory, or prevented
planting occur due to natural disasters (includes native
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To find contact information for
your local office go to:
www.fsa.usda.gov/az

grass for grazing). Eligible producers must have purchased
NAP coverage for 2018 crops.

Livestock Forage Disaster Program (LFP) — provides
compensation to eligible livestock producers who suffered
grazing losses for covered livestock due to drought on
privately owned or cash leased land or if a federal agency
prohibits producers from grazing normally permitted
livestock on federally managed lands due to qualifying fire.
Producers must provide a completed application for
payment and required supporting documentation to their
FSA office within 30 calendar days after the end of the
calendar year in which the grazing loss occurred.

Livestock Indemnity Program (LIP) — LIP provides benefits
to livestock producers for livestock deaths in excess of
normal mortality caused by eligible adverse weather
conditions. Drought is not an eligible adverse weather
event, except when associated with anthrax, a condition
that occurs because of drought and directly results in the
death of eligible livestock. Producers must submit a notice
of loss within 30 days after the death is first apparent.

Emergency Assistance for Livestock, Honeybees, and
Farm-Raised Fish Program (ELAP) — provides emergency
relief for losses due to feed or water shortages, disease,
adverse weather, or other conditions, which are not
adequately addressed by other disaster programs.
Producers must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss is apparent.

Emergency Loan Program — Available to producers with
agriculture operations located in a county under a primary
or contiguous Secretarial Disaster designation. These low
interest loans help producers recover from production and
physical losses.

Emergency Conservation Program (ECP) — provides
emergency funding for farmers and ranchers to rehabilitate
land severely damaged by natural disasters and to
implement emergency water conservation measures in
periods of severe drought. Submit an application at your
local FSA office.

HayNet — is an internet-based Hay and Grazing Net Ad
Service allowing farmers and ranchers to share 'Need Hay'
ads and 'Have Hay' ads online. Farmers also can use
another feature to post advertisements for grazing land,
specifically ads announcing the availability of grazing land
or ads requesting a need for land to graze.
www.fsa.usda.gov/haynet.
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For more information on disaster assistance programs and loans
visit www.fsa.usda.gov/disaster or contact your local FSA Office. To
find your local FSA county office, visit http://offices.usda.gov.

USDA Acreage Reporting Deadline for
Perennial Forage Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage
reporting deadline for perennial forage for 2019 and subsequent
years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses,
including prevented planting or failed acreage, are the foundation
for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain
program eligibility.

Producers who have coverage for perennial forage under the
Noninsured Crop Disaster Assistance Program (NAP) must report
their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of
the specific crop acreage being reported

¢ the established normal harvest date for the end of the
coverage period.

Actively Engaged Provisions for Non-Family Joint Operations
or Entities

Many Farm Service Agency programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis.

Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint
operations comprised of family members are exempt from these additional requirements. For 2016
and subsequent crop years, non-family joint operations can have one member that may use a
significant contribution of active personal management exclusively to meet the requirements to be
determined “actively engaged in farming.” The person or member will be defined as the farm
manager for the purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional managers for their farming
operation based on the size and/or complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management are required to complete form
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CCC-902MR, Management Activity Record. The farm manager should use the form to record
management activities including capital, labor and agronomics, which includes crop selection,
planting decisions, acquisition of inputs, crop management and marketing decisions. One form
should be used for each month and the farm manager should enter the number of hours of time
spent for each activity under the date of the month the actions were completed. The farm manager
must also document if each management activity was completed on the farm or remotely.

The records and supporting business documentation must be maintained and timely made available
for review by the appropriate FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded and their
payment eligibility status will be re-determined for the applicable program year.

In some instances, additional persons or members of a non-family member joint operation who
meet the definition of farm manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of farm managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Storage and Handling Trucks Eligible for Farm Storage
Facility Loans

Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL.
These include:

e Cold Storage Trucks-A van or truck designed to carry perishable freight at specific
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of
mechanical refrigeration systems.

e Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for
easy loading and unloading. These trucks can be categorized into different sizes which
range from light, medium, or heavy duty, compact or full-size, or short and expandable
beds.

e Grain Trucks-A piece of farm equipment specially made to accommodate grain products
and are traditionally truck chassis units with a mounted grain “dump” body where grain
commodities are transported from a field to either a grain elevator or a storage bin.

e Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or
straight truck, is a truck with a cargo body mounted on the same chassis with the engine
and cab.

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semi-
trucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL.

FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term.



Eligible commaodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs,
meat/poultry (unprocessed), rye and aquaculture.

For more information or to apply for a FSFL, contact your local ESA Service Center.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.

e Pay down existing debt.
Keep your credit card balances low.
Avoid suddenly opening or closing existing credit accounts. FSA’s farm loan staff will guide
you through the process, which may require you to reapply for a loan after improving or
correcting your credit report. For more information on FSA farm loan programs, visit
www.fsa.usda.gov.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;

Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security. In addition, if a farm loan borrower
cannot make payments to suppliers, other creditors, or FSA on time, contact your farm loan
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staff immediately to discuss loan servicing options. For more information on FSA farm loan
programs, visit www.fsa.usda.gov

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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