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Elections for USDA’s Farm Service Agency’s (FSA) County
Committee are underway.

Fax: 855-220-1760 It is important that every eligible producer participate in these

www.fsa.usda.gov/az elections because FSA county committees are a link between the
agricultural community and the USDA. The 2019 elections in each

State Executive Director: county will be conducted for their representative Local

James Mago Administrative Area (LAA)

State Committee: To be eligible to vote in the elections, a person must:

Pamela Griffin

Andy Groseta Meet requirement one (see explanation below) or meet

Dave Lamoreaux requirement two, and requirement three (see explanation below).

Stephanie Harvey

Requirement One: Be of legal voting age and have an interest in a
farm or ranch as either: an individual who meets one or more of the
following; (@) is eligible and capable to vote in one’s own right, (b) is
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To find contact information for @ partner of a general partnership, (c) is a member of a joint

your local office go to: venture OR an authorized representative of a legal entity, such as:

www.fsa.usda.gov/az (a) a corporation, estate, trust, limited partnership or other business
enterprise, excluding general partnership and joint ventures or (b) a
state, political subdivision of a state or any state agency (only the
designated representative may cast a vote for the entity).

Requirement Two: Not of legal voting age but supervises and
conducts the farming operations of an entire farm.

Requirement Three: Participates or cooperates in an FSA
program that is provided by law.

County committee election ballots will be mailed to eligible voters
on Nov. 4, 2019. The last day to return completed ballots to the
USDA service center is Dec. 2, 2019.

For more information on eligibility to serve on FSA county
committees, visit: fsa.usda.gov/elections.

USDA Now Making Payments for New
Dairy Margin Coverage Program

Income-over-feed margin for May triggers fifth payment for 2019

The U.S. Department of Agriculture’s Farm Service Agency (FSA)
opened enroliment for the Dairy Margin Coverage (DMC) program
on June 17 and has started issuing payments to producers who
purchased coverage. Producers can enroll through Sept. 20, 2019.

Authorized by the 2018 Farm Bill, DMC replaces the Margin
Protection Program for Dairy (MPP-Dairy). The program offers
protection to dairy producers when the difference between the all-
milk price and the average feed cost (the margin) falls below a
certain dollar amount selected by the producer. To date, nearly
10,000 operations have signed up for the new program, and FSA
has begun paying approximately $100 million to producers for
January through May.

May Margin Payment

DMC provides coverage retroactive to January 1, 2019, with
applicable payments following soon after enroliment.

The May 2019 income over feed cost margin was $9.00 per
hundredweight (cwt.), triggering the fifth payment for eligible dairy
producers who purchase the $9.50_level of coverage under DMC.
Payments for January, February, March and April also were
triggered.


http://www.fsa.usda.gov/az
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwODA4Ljg5Mjk1OTEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwODA4Ljg5Mjk1OTEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzQyMjUwOCZlbWFpbGlkPXNhbnRhLm11cmlsbG9AYXoudXNkYS5nb3YmdXNlcmlkPXNhbnRhLm11cmlsbG9AYXoudXNkYS5nb3YmdGFyZ2V0aWQ9JmZsPSZleHRyYT1NdWx0aXZhcmlhdGVJZD0mJiY=&&&101&&&https://www.fsa.usda.gov/programs-and-services/dairy-margin-coverage-program/index?utm_medium=email&utm_source=govdelivery

With the 50 percent hay blend, FSA'’s revised April 2019 income
over feed cost margin is $8.82 per cwt. The revised margins for
January, February and March are, respectively, $7.71, $7.91 and
$8.66.

Coverage Levels and MPP Reimbursements

Dairy producers can choose coverage levels from $4 up to $9.50 at
the time of signup. More than 98 percent of the producers currently
enrolled have elected $9.50 coverage on up to 95 percent of their
production history.

More Information

On December 20, 2018, President Trump signed into law the 2018
Farm Bill, which provides support, certainty and stability to our
nation’s farmers, ranchers and land stewards by enhancing farm
support programs, improving crop insurance, maintaining disaster
programs and promoting and supporting voluntary conservation.
FSA is committed to implementing these changes as quickly and
effectively as possible, and today’s updates are part of meeting that
goal.

For more information, visit farmers.qgov DMC webpage or contact
your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.

USDA Opens Signup for Market Facilitation Program
Enrollment Now Open through Dec. 6

Signup opens today for the Market Facilitation Program (MFP), a U.S. Department of Agriculture
(USDA) program to assist farmers who continue to suffer from damages because of unjustified
trade retaliation from foreign nations. Through MFP, USDA will provide up to $14.5 billion in direct
payments to impacted producers, part of a broader trade relief package announced in late July. The
sign-up period runs through Dec. 6.

MFP payments will be made to producers of certain non-specialty and specialty crops as well as
dairy and hog producers.

Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting
for cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated
the definitions of “idle” and “fallow.”

Reporting Cover Crops:
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FSA made changes to the types of cover crops. Cover crop types can be chosen from the following
four categories:

e Cereals and other grasses_- Any cover crop that is classified as a grass plant or cereal
grain, and would include, but not be limited to, the following cover crops: cereal rye, wheat,
barley, oats, black oats, triticale, annual ryegrass, pearl millet, foxtail millet (also called
German, Italian or Hungarian millet), sorghum sudan grass, sorghum and other millets and
grasses.

e Legumes - Any cover crop that is classified as a legume, including, but not limited to,
clovers, vetches, peas, sun hemp, cowpeas, lentils and other legumes.

e Brassicas and other broadleaves - Any cover crop that is classified as a non-legume
broadleaf, including, but not limited to, Brassicas such as radishes, turnips, canola,
rapeseed, oilseed rape, and mustards, as well as other broadleaf plants such as phacelia,
flax, sunflower, buckwheat, and safflower.

e Mixtures - Mixes of two or more cover crop species planted at the same time, for example,
oats and radishes.

e If the cover crop is harvested for any use other than forage or grazing and is not terminated
according to policy guidelines, then that crop will no longer be considered a cover crop and
the acreage report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and
the crop has already been reported on the farm, have 30 days to change the intended use.
Producer share interest changes alone will not allow for revisions to intended use after the acreage
reporting date. The revision must be performed by either the acreage reporting date or within 30
calendar days from the date when the new operator or owner acquired the lease on land, control of
the land or ownership and new producer crop share interest in the previously reported crop
acreage. Under this policy, appropriate documentation must be provided to the County Committee’s
satisfaction to determine that a legitimate operator or ownership and producer crop share interest
change occurred to permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, producers must timely file acreage reports.
Failure to file an acreage report by the crop acreage reporting deadline may result in ineligibility for
future program benefits. FSA will not accept acreage reports provided more than a year after the
acreage reporting deadline.

Reporting Grazing Allotments:

FSA offices can now accept acreage reports for grazing allotments. Producers will use form “FSA-
578" to report grazing allotments as animal unit months (AUMS) using the “Reporting Unit” field. The
local FSA office will need the grazing period start and end date and the percent of public land.

Definitions of Terms

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU)
(field/subfield) which is not planted or considered not planted and does not meet the definition of
fallow or skip row. For example, the balance of a field that could not be planted due to moisture or a
turn area that is not planted would be reported as idle.



Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where
cultivated land that is normally planted is purposely kept out of production during a regular growing
season. Resting the ground in this manner allows it to recover its fertility and conserve moisture for
crop production in the next growing season.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a Joint Financing loan is $600,000 and the repayment
period for the loan is up to 40 years.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a
farm or ranch for at least three years out of the 10 years prior to the date the application is
submitted. The applicant must show documentation that their participation in the business operation
of the farm or ranch was not solely as a laborer.

For more information about FSA Loan programs, contact your local FSA office or visit
www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.
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There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.
Pay down existing debt.
Keep your credit card balances low.

e Avoid suddenly opening or closing existing credit accounts.

FSA'’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report. For more information on FSA farm loan
programs, visit www.fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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