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Arizona Farm Service ~ USDA Announces: 2019 Enroliment
Agency Deadline for the Dairy Margin Coverage

230 N. 1st Avenue, Suite 506 Program Extended to Sept. 27

Phoenix, Arizona 85003

Phone: 602-285-6300 The U.S. Department of Agriculture (USDA) extended the deadline
Fax: 855-220-1760 to September 27 for dairy producers to enroll in the Dairy Margin
www.fsa.usda.qov/az Coverage (DMC) program for 2019. The deadline had been

= : September 20.
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Almost half of the producers who have signed up so far are taking
advantage of the 25 percent premium discount by locking in for five
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To find contact information for
your local office go to
www.fsa.usda.gov/az

years of margin protection coverage. FSA has launched a new web
visualization of the DMC data, which is available here.

Margin payments have triggered for each month from January
through July. Dairy producers who elect higher coverage levels
could be eligible for payments for all seven months. Under certain
levels, the amount paid to dairy farmers will exceed the cost of the
premium.

For example, a dairy operation that chooses to enroll for 2019 with
an established production history of 3 million pounds (30,000 cwt.)
and elects the $9.50 coverage level on 95 percent of production will
pay $4,275 in total premium payments for all of 2019 and receive
$15,437.50 in DMC payments for all margin payments announced
to date. Additional payments will be made if calculated margins
remain below the $9.50/cwt. level for any remaining months of
2019.

More Information

On December 20, 2018, President Trump signed into law the 2018
Farm Bill, which provides support, certainty and stability to our
nation’s farmers, ranchers and land stewards by enhancing farm
support programs, improving crop insurance, maintaining disaster
programs and promoting and supporting voluntary conservation.

For more information, visit farmers.gov DMC webpage or contact
your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.

USDA Opens Signup for Market
Facilitation Program

Signup is ongoing for the Market Facilitation Program (MFP), a U.S.
Department of Agriculture (USDA) program to assist farmers who
continue to suffer from damages because of unjustified trade
retaliation from foreign nations. Through MFP, USDA will provide
up to $14.5 billion in direct payments to impacted producers, part of
a broader trade relief package announced in late July. The sign-up
period runs through Dec. 6, 2019.

MFP payments will be made to producers of certain non-specialty
and specialty crops as well as dairy and hog producers.

Non-Specialty Crops

MFP payments will be made to producers of alfalfa hay, barley,
canola, corn, crambe, dried beans, dry peas, extra-long staple
cotton, flaxseed, lentils, long grain and medium grain rice, millet,
mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame
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seed, small and large chickpeas, sorghum, soybeans, sunflower
seed, temperate japonica rice, triticale, upland cotton, and wheat.

MFP assistance for 2019 crops is based on a single county
payment rate multiplied by a farm’s total plantings to the MFP-
eligible crops in aggregate in 2019. Those per acre payments are
not dependent on which of those crops are planted in 2019. A
producer’s total payment-eligible plantings cannot exceed total
2018 plantings. View payment rates by county.

Dairy and Hogs

Dairy producers who were in business as of June 1, 2019, will
receive a per hundredweight payment on production history, and
hog producers will receive a payment based on the number of live
hogs owned on a day selected by the producer between April 1 and
May 15, 2019.

Specialty Crops

MFP payments will also be made to producers of almonds,
cranberries, cultivated ginseng, fresh grapes, fresh sweet cherries,
hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each
specialty crop will receive a payment based on 2019 acres of fruit
or nut bearing plants, or in the case of ginseng, based on harvested
acres in 2019.

More Information

Payments will be made in up to three tranches, with the second and
third tranches evaluated as market conditions and trade
opportunities dictate. If conditions warrant, the second and third
tranches will be made in November and early January.

MFP payments are limited to a combined $250,000 for non-
specialty crops per person or legal entity. MFP payments are also
limited to a combined $250,000 for dairy and hog producers and a
combined $250,000 for specialty crop producers. However, no
applicant can receive more than $500,000. Eligible applicants must
also have an average adjusted gross income (AGI) for tax years
2015, 2016, and 2017 of less than $900,000, or 75 percent of the
person’s or legal entity’s average AGI for those tax years must
have been derived from farming and ranching. Applicants must also
comply with the provisions of the Highly Erodible Land and Wetland
Conservation regulations.

More information can be found on farmers.gov/mfp, including
payment information and a program application.
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FSA Encourages Farmers and Ranchers to Vote in County
Committee Elections

The 2019 Farm Service Agency County Committee Elections will begin on Nov. 4, when ballots are
mailed to eligible voters. The deadline to return the ballots to local FSA offices, or to be postmarked,
is Dec. 2, 2019.

County committee members are an important component of the operations of FSA and provide a
link between the agricultural community and USDA. Farmers and ranchers elected to county
committees help deliver FSA programs at the local level, applying their knowledge and judgment to
make decisions on commodity price support programs; conservation programs; incentive indemnity
and disaster programs for some commodities; emergency programs and eligibility. FSA committees
operate within official regulations designed to carry out federal laws.

To be an eligible voter, farmers and ranchers must participate or cooperate in an FSA program. A
person who is not of legal voting age but supervises and conducts the farming operations of an
entire farm, may also be eligible to vote.

Eligible voters in each local administrative area, who do not receive a ballot can obtain one from
their local USDA Service Center.

Newly elected committee members will take office Jan. 1, 2020.

More information on county committees, such as the new 2019 fact sheet, can be found on the FSA
website at fsa.usda.gov/elections or at a local USDA Service Center.

ELAP Covers Losses from Additional Cost of Transporting
Water to Livestock

Assistance is available to livestock producers through the Emergency Assistance for Livestock,
Honeybees and Farm-Raised Fish Program (ELAP) for producers who have incurred additional
operating costs for transporting water to livestock due to an eligible drought.

An eligible drought means that part or all of a county is designated D3 (extreme drought) or higher
as indicated by the U.S. Drought Monitor (www.droughtmonitor.unl.edu). Producers must file a
notice of loss on form CCC-851 the earlier of 30 calendar days of when the loss is apparent to the
producer, or by Nov. 1, 2019. Additionally, the deadline to submit an application for payment for
2019 ELAP assistance is Nov. 1, 2019.

To qualify for ELAP, eligible livestock must be: adult or non-adult dairy cattle, beef cattle, buffalo
and beefalo, as well as alpacas, deer, elk, emus, equine, goats, llamas, reindeer, or sheep.

Additionally, the livestock must have been owned 60 calendar days prior to the beginning of the
drought and be physically located in the county designated as a disaster area due to drought.
Adequate livestock watering systems or facilities must have existed before the drought occurred
and producers are only eligible if they do not normally transport water to the livestock.

Livestock that were or would have been in a feedlot are not eligible for transporting water. ELAP
covers the additional cost of transporting water and does not cover the cost of the water itself.
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Producers will have to provide documentation to FSA that shows the method used to transport the
water, the number of gallons of water transported and the number of eligible livestock to which
water was transported.

Livestock producers should contact FSA to make an appointment to sign up for ELAP and to learn
more about eligibility, application and documentation requirements.

USDA Expands Farm Loans for Native Americans Farming
and Ranching on Tribal Land

USDA has approved and obligated the first loan under the Highly Fractionated Indian Land Loan
program (HFIL). The program provides revolving loan funds to qualified intermediary lenders,
allowing qualified tribes and individuals the ability to purchase tribal farmland that has multiple
owners.

The first recipient, the Native American Community Development Corporation Financial Services,
Inc. (NACDCFS) of Browning, Mont., will lend funds directly to tribal members through a $10 million
intermediary HFIL loan from USDA’s Farm Service Agency (FSA). NACDCFS addresses critical
needs in Native American communities related to the growth of family assets, supports economic
development, and enhances the quality of life for communities and residents located on or near
Montana’s seven Indian reservations. NACDCFS provides one-on-one technical assistance to
Native American entrepreneurs and agricultural producers. NACDCEFS is a 501(c) (3), certified
Native Community Development Financial Institution (CDFI), through the U.S. Department of
Treasury.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal
members such that with the passing of each generation, title ownership was divided and parceled
among heirs, while the land was not. As a result, land once owned by a single person could today
be owned by hundreds or thousands of individuals, resulting in what is known as “highly fractionated
Indian land.” In many instances, landowners are unknown or cannot be located, which complicates
the coordination of ownership or prevents the use of the property altogether. There are more than
245,000 owners of three million fractionated land interests, spanning approximately 150 Indian
reservations.

Under HFIL, tribes and tribal members can submit an application directly to an intermediary lender.
To participate, intermediary lenders first must be approved by USDA. The lenders may be private
and tribal nonprofit corporations, public agencies, Indian tribes or lenders subject to federal or state
regulation (such as a credit union or other financial institution). FSA will lend to the intermediary,
which will relend to the applicant. The intermediary lender also will administer the loan for the
applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or contact the local FSA
county office. To find the local FSA office, visit http://offices.usda.gov.
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USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators

Producers can apply for a streamlined version of USDA guaranteed loans, which are tailored for
smaller scale farms and urban producers. The program, called EZ Guarantee Loans, uses a
simplified application process to help beginning, small, underserved and family farmers and
ranchers apply for loans of up to $100,000 from USDA-approved lenders to purchase farmland or
finance agricultural operations.

A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help
with agricultural operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.

More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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