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Arizona Farm Service  Payment Limitations by Program

Agency
The 2014 Farm Bill established a maximum dollar amount for each
program that can be received annually, directly or indirectly, by

230 N. 1st Avenue. Suite 506 each person or legal entity. Payment limitations vary by program for

Phoenix, Arizona 85003 2014 through 2018.

Phone: (602) 285-6300 Below is an overview of payment limitations by program.

Fax: (855) 220-1760 ) ) o
Commodity and Price Support Programs The annual limitation

for the Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) programs, Loan Deficiency Payments (LDPs) and Market
Loan Gains is $125,000 total.

www.fsa.usda.gov/az

State Executive Director:

James Mago . .
9 Conservation Programs The Conservation Reserve Program

. ) (CRP) annual rental payment and incentive payment is limited to
State Committee: $50,000. CRP contracts approved before Oct. 1, 2008, may exceed
Pamela Griffin the limitation, subject to payment limitation rules in effect on the

Andy Grosetta date of contract approval.
Dave Lamoreaux

L ith _ -
yndon Smi The Emergency Conservation Program (ECP) has an annual limit

of $200,000 per disaster event. The Emergency Forest Restoration
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To find contact information for
your local office go to:

www.fsa.usda.gov/az

Program (EFRP) has an annual limit of $500,000 per disaster
event.

Disaster Assistance Programs — 2017 & Subsequent Years

The Emergency Assistance for Livestock, Honeybees and Farm-
Raised Fish Program (ELAP) and Livestock Forage Disaster
Program (LFP) have a $125,000 per person and legal entity single
payment limitation that applies to the total amount of program year
payments received.

Program payments under the Livestock Indemnity Program (LIP)
and Tree Assistance Program (TAP) no longer have payment limits.

Payment limitations also apply to Natural Resources Conservation
Service (NRCS) programs. Contact your local NRCS office more
information.

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf
of a deceased producer, all program conditions for the payment
must have been met before the applicable producer’s date of death.

If a producer earned an FSA payment prior to becoming deceased,
the following is the order of precedence of the representatives of
the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children
surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to
payment according to the State law

In order for FSA to release the payment, the legal representative of
the deceased producer must file a form FSA-325, to claim the
payment for themselves or an estate. The county office will verify
and determine that the application, contract, loan agreement, or
other similar form requesting payment issuance, was signed by the
applicable deadline for such form, by the deceased or a person
legally authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by
someone other than the participant who is deceased, FSA will
determine whether the person submitting the form has the legal
authority to submit the form to compel FSA to pay the deceased
participant.


http://www.fsa.usda.gov/az

Payments will be issued to the respective representative’s name
using the deceased program participant’s tax identification number.
Payments made to representatives are subject to offset regulations
for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal
advice on how to obtain program benefits that may be due to a
participant who has died, disappeared or who has been declared
incompetent.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e the established normal harvest date for the end of the coverage period.

Conservation Programs

The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited
to $50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to
payment limitation rules in effect on the date of contract approval.

The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event.
The Emergency Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster
event.

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our
goal to help you graduate to commercial credit, and our farm loan staff is available to help
borrowers through training and credit counseling.



The FSA team will help borrowers identify their goals to ensure financial success. Through this
process, FSA staff will advise borrowers in developing strategies and a plan to meet your
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the
success of the farming operation, but FSA'’s staff will help in an advisory role to provide the tools
necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three-month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov
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