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Arizona Farm Service  Actively Engaged Provisions for Non-
Agency Family Joint Operations or Entities

230 N. 1st Avenue, Suite 506

Phoenix, Arizona 85003 Many Farm Service Agency programs require all program

participants, either individuals or legal entities, to be “actively
engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land,
equipment, active personal labor and/or management. For entities,
Phone: 602-285-6300 each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the
operation on a regular basis.

Fax: 855-220-1760 : . . .
Joint operations comprised of non-family members or partners,

stockholders or persons with an ownership in the farming operation
must meet additional payment eligibility provisions. Joint operations
comprised of family members are exempt from these additional
State Executive Director: requirements. For 2016 and subsequent crop years, non-family
James Mago joint operations can have one member that may use a significant
contribution of active personal management exclusively to meet the
requirements to be determined “actively engaged in farming.” The
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person or member will be defined as the farm manager for the
purposes of administering these management provisions.

Non-family joint operations may request to add up to two additional
managers for their farming operation based on the size and/or
complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management
are required to complete form CCC-902MR, Management Activity
Record. The farm manager should use the form to record
management activities including capital, labor and agronomics,
which includes crop selection, planting decisions, acquisition of
inputs, crop management and marketing decisions. One form
should be used for each month and the farm manager should enter
the number of hours of time spent for each activity under the date
of the month the actions were completed. The farm manager must
also document if each management activity was completed on the
farm or remotely.

The records and supporting business documentation must be
maintained and timely made available for review by the appropriate
FSA reviewing authority, if requested.

If the farm manager fails to meet these requirements, their
contribution of active personal management to the farming
operation for payment eligibility purposes will be disregarded and
their payment eligibility status will be re-determined for the
applicable program year.

In some instances, additional persons or members of a non-family
member joint operation who meet the definition of farm manager
may also be allowed to use such a contribution of active personal
management to meet the eligibility requirements. However, under
no circumstances may the number of farm managers in a non-
family joint operation exceed a total of three in any given crop and
program year.

USDA Announces March Income over
Feed Cost Margin Triggers Third 2019
Dairy Safety Net Payment

USDA'’s Farm Service Agency (FSA) announced this week that the
March 2019 income over feed cost margin was $8.85 per
hundredweight (cwt.), triggering the third payment for dairy
producers who purchase the appropriate level of coverage under
the new Dairy Margin Coverage (DMC) program.

DMC, which replaces the Margin Protection Program for Dairy
(MPP-Dairy), offers protection to dairy producers when the
difference between the all milk price and the average feed cost (the
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margin) falls below a certain dollar amount selected by the
producer.

The signup period for DMC opens June 17, 2019. Dairy producers
who elect a DMC coverage level between $9 and $9.50 would be
eligible for a payment for January, February and March 2019.

For example, a dairy operation that chooses to enroll an
established production history of 3 million pounds (30,000 cwt.) and
elects the $9.50 coverage level on 95 percent of production would
receive $1,543.75 for March.

Sample calculation:
$9.50 - $8.85 margin = $0.65 difference

$0.65 x 95 percent of production x 2,500 cwt. (30,000 cwt./12) =
$1,543.75

DMC premiums are paid annually. The calculated annual premium
for coverage at $9.50 on 95 percent of a 3-million-pound production
history for this example would be $4,275.

Sample calculation:

3,000,000 x 95 percent = 2,850,000/100 = 28,500 cwt. x 0.150
premium fee = $4,275

The dairy operation in the example calculation will pay $4,275 in
total premium payments for all of 2019 and receive $8,170 in DMC
payments for January, February and March combined. Additional
payments will be made if calculated margins remain below the
$9.50/cwt level.

All participants are also required to pay an annual $100
administrative fee in addition to any premium, and payments will be
subject to a 6.2 percent reduction to account for federal
sequestration.

Operations making a one-time election to participate in DMC
through 2023 are eligible to receive a 25 percent discount on their
premium for the existing margin coverage rates. For the example
above, this would reduce the annual premium by $1,068.75.

About DMC

On December 20, 2018, President Trump signed into law the 2018
Farm Bill, which provides support, certainty and stability to our
nation’s farmers, ranchers and land stewards by enhancing farm
support programs, improving crop insurance, maintaining disaster
programs and promoting and supporting voluntary conservation.
FSA is committed to implementing these changes as quickly and



effectively as possible, and today’s updates are part of meeting that
goal.

Recently, FSA announced the availability of the DMC decision
support tool as well as repayment options for producers who were
enrolled in MPP-Dairy.

For DMC signup, eligibility and related dairy program information,
visit the DMC webpage or contact your local USDA service center.
To locate your local FSA office, visit farmers.gov/service-locator.

USDA Encourages Producers to Consider NAP Risk
Protection Coverage before Crop Sales Deadlines

The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning,
underserved and limited resource farmers are now eligible for free catastrophic level coverage.

Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.

Producers can determine if crops are eligible for federal crop insurance or NAP by visiting
https://webapp.rma.usda.gov/apps/ActuarialinformationBrowser2018/CropCriteria.aspx.

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.

Deadlines for coverage vary by state and crop. To learn more about NAP visit
www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA Service
Centers go to http://offices.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA'’s online Agent Locator:
http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance premium costs.
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USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e the established normal harvest date for the end of the coverage period.

USDA Expands Farm Loans for Native Americans Farming
and Ranching on Tribal Land

USDA has approved and obligated the first loan under the Highly Fractionated Indian Land Loan
program (HFIL). The program provides revolving loan funds to qualified intermediary lenders,
allowing qualified tribes and individuals the ability to purchase tribal farmland that has multiple
owners.

The first recipient, the Native American Community Development Corporation Financial Services,
Inc. (NACDCEFS) of Browning, Mont., will lend funds directly to tribal members through a $10 million
intermediary HFIL loan from USDA'’s Farm Service Agency (FSA). NACDCFS addresses critical
needs in Native American communities related to the growth of family assets, supports economic
development, and enhances the quality of life for communities and residents located on or near
Montana'’s seven Indian reservations. NACDCFS provides one-on-one technical assistance to
Native American entrepreneurs and agricultural producers. NACDCEFS is a 501(c) (3), certified
Native Community Development Financial Institution (CDFI), through the U.S. Department of
Treasury.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal
members such that with the passing of each generation, title ownership was divided and parceled
among heirs, while the land was not. As a result, land once owned by a single person could today
be owned by hundreds or thousands of individuals, resulting in what is known as “highly fractionated
Indian land.” In many instances, landowners are unknown or cannot be located, which complicates
the coordination of ownership or prevents the use of the property altogether. There are more than
245,000 owners of three million fractionated land interests, spanning approximately 150 Indian
reservations.

Under HFIL, tribes and tribal members can submit an application directly to an intermediary lender.
To participate, intermediary lenders first must be approved by USDA. The lenders may be private
and tribal nonprofit corporations, public agencies, Indian tribes or lenders subject to federal or state
regulation (such as a credit union or other financial institution). FSA will lend to the intermediary,
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which will relend to the applicant. The intermediary lender also will administer the loan for the
applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or contact the local FSA
county office. To find the local FSA office, visit http://offices.usda.gov.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.
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