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e USDA Extends Deadlines for Dairy Margin Coverage, Market Facilitation Programs

e USDA Announces Opening Signup for Conservation Reserve Program on December 9,
2019

e Filing CCC-941 Adjusted Gross Income (AGlI) Certifications

e USDA Announces Buy-Up Coverage Availability and New Service Fees for Noninsured
Crop Coverage Policies

¢ USDA Expands Farm Loans for Native Americans Farming and Ranching on Tribal Land

e Preauthorized Debit Available for Farm Loan Borrowers

Arizona FSA Newsletter

Arizona Farm Service ~ USDA Extends Deadlines for Dairy Margin
Agency Coverage, Market Facilitation Programs

230 N. 1st Avenue, #506

Phoenix, Arizona 85003 Due to the prolonged and extensive impacts of weather events this

year, the U.S. Department of Agriculture (USDA) today extended
the deadline to December 20 for producers to enroll in the Dairy
Phone: 602-285-6300 Margin Coverage (DMC) program for the 2020 calendar year. The
Fax: 855-220-1760 deadline had been December 13. USDA announced is also
continuing to accept applications for the Market Facilitation

www fsa.usda.gov/az Program through December 20.

“2019 has challenged the country’s ag sector — prevented or late
planting followed by a delayed harvest has been further
complicated by wet and cold weather,” said Bill Northey, USDA
Under Secretary for Farm Production and Conservation. “Because
some of our producers are still in the field, time to conduct business
James Mago at the local USDA office is at a premium. We hope this deadline

extension will allow producers the opportunity to participate in these
State Committee: important programs.”
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To find contact information for
your local office go to
www.fsa.usda.gov/az

Authorized by the 2018 Farm Bill and available through USDA's
Farm Service Agency (FSA), the program offers reasonably priced
protection to dairy producers when the difference between the all-
milk price and the average feed cost (the margin) falls below a
certain dollar amount selected by the producer.

The Market Facilitation Program is part of a relief strategy to
support American agricultural producers while the Administration
continues to work on free, fair, and reciprocal trade deals to open
more markets to help American farmers compete globally. MFP
payments are aimed at assisting farmers suffering from damage
due to unjustified trade retaliation by foreign nations.

For more information, visit the DMC webpage, the MFP webpage or
your local USDA service center. To locate your local FSA office,
visit farmers.gov/service-locator.

USDA Announces Opening Signup for
Conservation Reserve Program on
December 9, 2019

USDA opened signup for the Conservation Reserve Program
(CRP) on December 9, 2019. The deadline for agricultural
producers to sign up for general CRP is February 28, 2020, while
signup for continuous CRP is ongoing.

Farmers and ranchers who enroll in CRP receive a yearly rental
payment for voluntarily establishing long-term, resource-conserving
plant species, such as approved grasses or trees (known as
“covers”) to control soil erosion, improve water quality and develop
wildlife habitat on marginally productive agricultural lands.

CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the
cap to 27 million acres. This means farmers and ranchers have a
chance to enroll in CRP for the first time or continue their
participation for another term.

By enrolling in CRP, producers are improving water quality,
reducing soil erosion, and restoring habitat for wildlife. This in turn
spurs hunting, fishing, recreation, tourism, and other economic
development across rural America.

CRP Enroliment Options
General Signup

CRP general signup will be held annually. The competitive general
signup will now include increased opportunities for enroliment of


https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2Fxx%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7C6f5446b85cb84033f6b608d780002c85%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637118610542900318&sdata=ZkNETrJp9HyBt165o6YKoCeynveGxjCXIcht5ygxyAs%3D&reserved=0

wildlife habitat through the State Acres for Wildlife Enhancement
(SAFE) initiative.

Continuous Signup

While some practices under SAFE will remain available through
continuous signup, CRP continuous signup will focus primarily on
water quality with the Clean Lakes, Estuaries, and Rivers (CLEAR)
Initiative. The 2018 Farm Bill prioritizes water quality practices such
as contour grass strips, filter strips, riparian buffers, wetlands and a
new prairie strip.

USDA will also be working with Conservation Reserve
Enhancement Program (CREP) partners to relaunch CREP
continuous options in each state under new statutory provisions.
CREP will continue to target high-priority local, state or regional
conservation concerns.

Grasslands Signups

CRP Grasslands signup helps landowners and operators protect
grassland, including rangeland, and pastureland and certain other
lands while maintaining the areas as grazing lands. A separate
CRP Grasslands signup will be offered each year following general
signup.

Pilot Programs

Later in 2020, (FSA will roll out pilot programs within CRP: CLEAR
30, which allows contracts expiring with CLEAR practices to be
reenrolled in 30-year contracts and in the Soil Health and Income
Protection Program (SHIPP) in the prairie pothole region. More
information on these programs will be announced in the new year.

Land Transition

The CRP Transition Incentives Program (TIP) is an option for
producers interested in transitioning land to a beginning farmer or
rancher or a member of a socially disadvantaged group to return
land to production for sustainable grazing or crop production. CRP
contract holders no longer need to be a retired or retiring owner or
operator to transition their land. TIP participants may have a lease
less than five years with an option to purchase, and they have two
years before the end of the CRP contract to make conservation and
land improvements.

Previously Expired Land

Land enrolled in CRP under a 15-year contract that expired in
September 2017, 2018 or 2019, may be eligible for enroliment if
there was no opportunity for re-enroliment and the practice under
the expired contract has been maintained.



CRP Rates and Payments

FSA recently posted updated soil rental rates for CRP. County
average rates are posted on the CRP Statistics webpage. Sail
rental rates are statutorily prorated at 90 percent for continuous
signup and 85 percent for general signup. The rental rates will be
assessed annually. Under continuous signup, producers also
receive incentives, including a signup incentive payment and a
practice incentive payment.

To enroll in CRP, contact your local FSA county office or visit
fsa.usda.gov/crp. To locate your local FSA office, visit
farmers.gov/service-locator.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. No program payment can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county office.

Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All
farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.

FSA can accept the CCC-941 for 2017, 2018, and 2019. Unlike the past, producers must have the
CCC-941 certifying their AGI compliance before any payments can be issued.

USDA Announces Buy-Up Coverage Availability and New
Service Fees for Noninsured Crop Coverage Policies

USDA'’s Farm Service Agency (FSA) announced that higher levels of coverage will be offered
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program,
beginning April 8, 2019. The 2018 Farm Bill also increased service fees and made other changes to
the program, including service fee waivers for qualified military veterans interested in obtaining NAP
coverage.

NAP provides financial assistance to producers of commercial crops for which insurance coverage
is not available in order to protect against natural disasters that result in lower yields or crop losses
or prevent crop planting.

NAP Buy-Up Coverage Option

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
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NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for crop, county or multi-county
coverage. The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019.

NAP Enhancements for Qualified Military Veterans

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility
criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.”

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To locate your local FSA office, visit www.farmers.gov.

USDA Expands Farm Loans for Native Americans Farming
and Ranching on Tribal Land

USDA has approved and obligated the first loan under the Highly Fractionated Indian Land Loan
program (HFIL). The program provides revolving loan funds to qualified intermediary lenders,
allowing qualified tribes and individuals the ability to purchase tribal farmland that has multiple
owners.

The first recipient, the Native American Community Development Corporation Financial Services,
Inc. (NACDCFS) of Browning, Mont., will lend funds directly to tribal members through a $10 million
intermediary HFIL loan from USDA’s Farm Service Agency (FSA). NACDCFS addresses critical
needs in Native American communities related to the growth of family assets, supports economic
development, and enhances the quality of life for communities and residents located on or near
Montana’s seven Indian reservations. NACDCFS provides one-on-one technical assistance to
Native American entrepreneurs and agricultural producers. NACDCFS is a 501(c) (3), certified
Native Community Development Financial Institution (CDFI), through the U.S. Department of
Treasury.

Under the 1887 Dawes Act, Indian reservation land was divided and allotted to individual tribal
members such that with the passing of each generation, title ownership was divided and parceled
among heirs, while the land was not. As a result, land once owned by a single person could today
be owned by hundreds or thousands of individuals, resulting in what is known as “highly fractionated
Indian land.” In many instances, landowners are unknown or cannot be located, which complicates
the coordination of ownership or prevents the use of the property altogether. There are more than
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245,000 owners of three million fractionated land interests, spanning approximately 150 Indian
reservations.

Under HFIL, tribes and tribal members can submit an application directly to an intermediary lender.
To participate, intermediary lenders first must be approved by USDA. The lenders may be private
and tribal nonprofit corporations, public agencies, Indian tribes or lenders subject to federal or state
regulation (such as a credit union or other financial institution). FSA will lend to the intermediary,
which will relend to the applicant. The intermediary lender also will administer the loan for the
applicant.

For more information on the program, visit www.fsa.usda.gov/farmloans or contact the local FSA
county office. To find the local FSA office, visit http://offices.usda.gov.

Preauthorized Debit Available for Farm Loan Borrowers

USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three-month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.

For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
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Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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