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USDA'’s Farm Service Agency (FSA) encourages agricultural
producers to enroll now in the Agriculture Risk Loss (ARC) and

Phone: 602-285-6300 Price Loss Coverage (PLC) programs. March 15, 2020 is the

Fax: 855-220-1760 enrollment deadline for the 2019 crop year.

www.fsa.usda.gov/az Although more than 200,000 producers have enrolled to date, FSA
anticipates 1.5 million producers will enroll for ARC and PLC. By

State Executive Director: enrolling soon, producers can beat the rush as the deadline nears.

James Mago

FSA offices have multiple programs competing for the time and
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program delivery expectations, please do not wait to start the
enrollment process. Call your FSA county office and make an
appointment soon to ensure your elections are made and contracts
signed well ahead of the deadlines.

ARC and PLC provide financial protections to farmers from
substantial drops in crop prices or revenues and are vital economic
safety nets for most American farms.

The programs cover the following commodities: barley, canola,
large and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton,
sesame, soybeans, sunflower seed and wheat.

Until March 15, producers who have not yet enrolled in ARC or PLC
for 2019 can enroll for both 2019 and 2020 during the same visit to
an FSA county office unless yield updates are requested.
Additionally, farm owners have a one-time opportunity to update
PLC payment yields that take effect beginning with crop year 2020.
If the owner accompanies the producer to the office, the yield
update and enrollments may be completed during the same office
visit.

USDA Swine Small Enterprise Study

From July 2020 through January 2021, the U.S. Department of
Agriculture’s (USDA) National Animal Health Monitoring System
(NAHMS), in collaboration with the USDA’s National Agricultural
Statistics Service (NASS), will conduct its third national study of
U.S. small enterprise swine operations.

Arizona producers are included in this study that will take an in-
depth look at small enterprise swine operations (fewer than 1,000
pigs) and provide new information regarding animal health and
management practices used on these operations, as well as the
alternative marketing strategies they implement.

Approximately 5,000 swine operations from 38 states will be asked
to participate in the study. These states account for about 95
percent of U.S. swine operations with fewer than 1,000 pigs.

Participation in any NAHMS study is voluntary. In June 2020,
selected producers will be mailed a letter describing the study and
be provided with a questionnaire to complete and return. Producers
who don’t respond to the questionnaire will be called by a NASS
representative to arrange a convenient time to complete the
questionnaire via a telephone interview.

The privacy of every questionnaire participant is protected. Data will
only be presented in an aggregate or summary manner.
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For more information, please contact Charles Haley at 970-494-
7216  or charles.a.haley@aphis.usda.gov.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP)
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires,
not covered by other agricultural disaster assistance programs.

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought and
additional cost associated with gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event,
cost of additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or loss
condition, including CCD, and hive losses due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of
purchased feed due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2018 to
Dec. 31, 2019 must file:

e Anotice of loss within 30 calendar days after the loss is apparent.
e An application for payment by Jan. 30, 2020

The following ELAP Fact Sheets (by topic) are available online:
e ELAP for Farm-Raised Fish Fact Sheet

e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

USDA Announces Buy-Up Coverage Availability and New
Service Fees for Noninsured Crop Coverage Policies

USDA’s Farm Service Agency (FSA) announced that higher levels of coverage will be offered
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program,
beginning April 8, 2019. The 2018 Farm Bill also increased service fees and made other changes to
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the program, including service fee waivers for qualified military veterans interested in obtaining NAP
coverage.

NAP provides financial assistance to producers of commercial crops for which insurance coverage
is not available in order to protect against natural disasters that result in lower yields or crop losses,
or prevent crop planting.

NAP Buy-Up Coverage Option

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for crop, county or multi-county
coverage. The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019.

NAP Enhancements for Qualified Military Veterans

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility
criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.”

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To locate your local FSA office, visit www.farmers.gov

USDA Announces Streamlined Guaranteed Loans and
Additional Lender Category for Small-Scale Operators

Options Help More Beginning, Small and Urban Producers Gain Access to Credit

Producers can apply for a streamlined version of USDA guaranteed loans, which are tailored for
smaller scale farms and urban producers. The program, called EZ Guarantee Loans, uses a
simplified application process to help beginning, small, underserved and family farmers and
ranchers apply for loans of up to $100,000 from USDA-approved lenders to purchase farmland or
finance agricultural operations.
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A new category of lenders will join traditional lenders, such as banks and credit unions, in offering
USDA EZ Guarantee Loans. Microlenders, which include Community Development Financial
Institutions and Rural Rehabilitation Corporations, will be able to offer their customers up to $50,000
of EZ Guaranteed Loans, helping to reach urban areas and underserved producers. Banks, credit
unions and other traditional USDA-approved lenders, can offer customers up to $100,000 to help
with agricultural operation costs.

EZ Guarantee Loans offer low interest rates and terms up to seven years for financing operating
expenses and 40 years for financing the purchase of farm real estate. USDA-approved lenders can
issue these loans with the Farm Service Agency (FSA) guaranteeing the loan up to 95 percent.

More information about the available types of FSA farm loans can be found at
www.fsa.usda.gov/farmloans or by contacting your local FSA office.

Higher Limits Now Available on USDA Farm Loans

Higher limits are now available for borrowers interested in USDA'’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA'’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.

Key changes include:

e The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.

e The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.

¢ Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

e Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.

e Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans

Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.

For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.
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