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USDA’s Farm Service Agency (FSA) offers disaster assistance and
low-interest loan programs to assist agricultural producers in their
recovery efforts following wildfires or other qualifying natural
disasters.

State Executive Director: Available programs and loans include:

James Mago . .
¢ Non-Insured Crop Disaster Assistance Program (NAP) -

provides financial assistance to producers of non-insurable
crops when low yields, loss of inventory, or prevented
planting occur due to natural disasters including excessive
wind and qualifying drought (includes native grass for
grazing). Eligible producers must have purchased NAP
coverage for 2019 crops. A notice of loss must be filed the
earlier of 15 days of the occurrence of the disaster or when
losses become apparent or 15 days of the final harvest
date.
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o Livestock Indemnity Program (LIP) - offers payments to
eligible producers for livestock death losses in excess of
normal mortality due to adverse weather. Eligible losses
may include those determined by FSA to have been
caused by wildfires, hurricanes, floods, blizzards, tropical
storms, tornados, lightning, extreme heat, and extreme
cold. Producers will be required to provide verifiable
documentation of death losses resulting from an eligible
adverse weather event and must submit a notice of loss to
their local FSA office within 30 calendar days of when the
loss of livestock is apparent.

e Tree Assistance Program (TAP) — provides assistance to
eligible orchardists and nursery tree growers for qualifying
tree, shrub and vine losses due to natural disasters
including excessive wind and qualifying drought.

o Emergency Assistance for Livestock, Honeybees, and
Farm-Raised Fish Program (ELAP) - provides emergency
relief for losses due to feed or water shortages, disease,
adverse weather, or other conditions, which are not
adequately addressed by other disaster programs. ELAP
covers physically damaged or destroyed livestock feed that
was purchased or mechanically harvested forage or
feedstuffs intended for use as feed for the producer’s
eligible livestock. In order to be considered eligible,
harvested forage must be baled; forage that is only cut,
raked or windrowed is not eligible. ELAP also covers up to
180 lost grazing days in instances when a producer has
been forced to remove livestock from a grazing pasture due
to wildfire and for beekeepers, ELAP covers beehive losses
(the physical structure) in instances where the hive has
been destroyed by a natural disaster including flooding,
high winds and tornadoes. Producers must submit a notice
of loss to their local FSA office within 30 calendar days of
when the loss is apparent. For honeybee losses, producers
must notify FSA within 15 calendar days of when a loss
occurs or from when the loss is apparent.

o Emergency Conservation Program (ECP) - provides
emergency funding for farmers and ranchers to rehabilitate
land severely damaged by natural disasters; includes fence
loss.

For more information on these programs, visit
www.fsa.usda.gov/disaster or contact your local FSA office.

Producers are Encouraged to Report
Prevented Planting and Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report
prevented planting and failed acres in order to establish or retain
FSA program eligibility for some programs.
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Producers should report crop acreage they intended to plant, but
due to natural disaster, were prevented from planting. Prevented
planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as
established by FSA and Risk Management Agency (RMA).

Contact your local FSA office for a list of final planting dates by
crop.

If a producer is unable to report the prevented planting acreage
within the 15 calendar days following the final planting date, a late-
filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster
condition that prevented the crop from being planted. A
measurement service fee will be charged.

Additionally, producers with failed acres should also use form CCC-
576, Notice of Loss, to report failed acres.

Producers of hand-harvested crops and certain perishables must
notify FSA of damage or loss through the administrative County
Office within 72 hours of the date of damage or loss first becomes
apparent. This notification can be provided by filing a CCC-576,
email, fax or phone. Producers who notify the County Office by any
method other than by filing the CCC-576 are still required to file a
CCC-576, Notice of Loss, within the required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster
Assistance Program (NAP), producers must file a Notice of Loss
within 15 days of the occurrence of the disaster or when losses
become apparent. Producers must timely file a Notice of Loss for
failed acres on all crops including grasses.

USDA Announces Loan Maturity for Marketing Assistance
Loans Now Extended to 12 Months

Agricultural producers now have more time to repay Marketing Assistance Loans (MAL) as part of
the U.S. Department of Agriculture’s implementation of the Coronavirus Aid, Relief, and Economic
Security (CARES) Act of 2020. The loans now mature at 12 months rather than nine, and this
flexibility is available for most commodities.

Effective immediately, producers of eligible commodities now have up to 12 months to repay their
commodity loans. The maturity extension applies to nonrecourse loans for crop years 2018, 2019
and 2020. Eligible open loans must in good standing with a maturity date of March 31, 2020, or later
or new crop year (2019 or 2020) loans requested by September 30, 2020. All new loans requested
by September 30, 2020, will have a maturity date 12 months following the date of approval.

The maturity extension for current, active loans will be automatically extended an additional 3
months. Loans that matured March 31 have already been automatically extended by USDA’s Farm



Service Agency (FSA). Producers who prefer a nine-month loan will need to contact their local FSA
county office. Loans requested after September 30, 2020, will have a term of nine months.

Eligible commodities include barley, chickpeas (small and large), corn, cotton (upland and extra-
long staple), dry peas, grain sorghum, honey, lentils, mohair, oats, peanuts, rice (long and medium
grain), soybeans, unshorn pelts, wheat, wool (graded and nongraded); and other oilseeds, including
canola, crambe, flaxseed, mustard seed, rapeseed, safflower, sunflower seed, and sesame seed.
Seed cotton and sugar are not eligible.

About MALs

Placing commodities under loan provides producers interim financing to meet cash flow needs
without having to sell their commodities when market prices are low and allows producers to store
production for more orderly marketing of commodities throughout the year.

These loans are considered nonrecourse because the commodity is pledged as loan collateral, and
producers have the option of delivering the pledged collateral to the Commodity Credit Corporation
(CCC) for repayment of the outstanding loan at maturity.

MAL Repayment

Under the new maturity provisions, producers can still repay the loan as they would have before the
extension:

e repay the MAL on or before the maturity date;

e upon maturity by delivering or forfeiting the commodity to CCC as loan repayment; or

e after maturity and before CCC acquires the farm-stored commodity by repaying the
outstanding MAL principle and interest.

Marketing Loan Gains

A Marketing Loan Gain occurs when a MAL is repaid at less than the loan principal. If market gain is
applicable during the now-extended loan period, producers can receive a gain on the repayment
made before the loan matures.

For more information on MALs, contact the nearest FSA county office. USDA Service Centers,
including FSA county offices, are open for business by phone appointment only, and field work will
continue with appropriate social distancing. While program delivery staff will continue to come into
the office, they will be working with producers by phone and using online tools whenever possible.
All Service Center visitors wishing to conduct business with the FSA, Natural Resources
Conservation Service, or any other Service Center agency are required to call their Service Center
to schedule a phone appointment. More information can be found at farmers.gov/coronavirus.

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our
goal to help you graduate to commercial credit, and our farm loan staff is available to help
borrowers through training and credit counseling.
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The FSA team will help borrowers identify their goals to ensure financial success. Through this
process, FSA staff will advise borrowers in developing strategies and a plan to meet your
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the
success of the farming operation, but FSA’s staff will help in an advisory role to provide the tools
necessary to help you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit fsa.usda.gov.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit fsa.usda.gov.

Natural Resource Conservation -NRCS

Click here to subscribe to the Arizona USDA Newsletter for more information about programs and
services available to Arizona from the U.S. Department of Agriculture.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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