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***DISCLAIMER***

***DISCLAIMER***

This presentation highlights features of the Risk 
Management Agency Programs and is not intended to be 

comprehensive.  The information presented neither 
modifies nor replaces terms and conditions of RMA 

policies or county actuarial documents. 
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Risk Management Agency

• RMA is the USDA agency that provides 
crop insurance, via the Federal Crop 
Insurance Corporation, to  American 
producers.

• We work with 13 companies that have 
agents that sell insurance, manage loss 
adjusters, and pay all claims.
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Presenter Notes
Presentation Notes
Created in 1996, severs America’s agricultural producers through effective, market-based risk management tools to strengthen the economic stability of agricultural producers and rural communities.  RMA is committed to increasing the availability and effectiveness of Federal crop insurance as a risk management tool.  RMA manages the Federal Crop Insurance Corporation (FCIS) to provide innovative crop insurance products to America's farmers and ranchers.  Approved Insurance Providers (AIP) sell and service Federal crop insurance policies in every state and Puerto Rico through a public-private partnership with RMA.  RMA backs the AIPS who share the risks associated with catastrophic losses due to major weather events. 




Topeka Regional Office

Presenter Notes
Presentation Notes
Here we see the Risk Management Agency Organizational Chart along with the staff within the Topeka Regional Office and their areas of responsibility. We break out our responsibilities by State and County.  In general, most specialist have counties in a couple of states.   




10 RMA Regional Offices
Topeka RO = CO, KS, MO, NE

Presenter Notes
Presentation Notes
The regional offices have a wide variety of functions we are involved in daily.  Some of those functions are listed here.
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Generally Covered Losses/Risks

Adverse Weather: frost, heat, drought, hail, excess water, wind

Fire

Insects and Disease

Wildlife

Earthquake/Volcanic Eruption

Failure of Irrigation Water Supply



Losses/Risks NOT Covered
 Negligence, wrongdoing

 Poor management and farming 
    practices

 Failure or breakdown of 
    irrigation equipment or facilities

 Chemical drift



Importance of Keeping Records

Type of records an insured needs to keep can very depending on the type of 
crop and the reason records are needed (e.g. for APH purposes vs loss)

Basics:
• Keep production separated by field or block
• Keep hard copy records – scale tickets, receipts, etc…
• Use correct unit of measure required by the crop policy – bu, lbs, tons, etc… 



What is a Beginning Farmer and Rancher (BFR)?
“To be a BFR for crop insurance purposes, an individual must have not have 

actively operated and managed a farm or ranch in any county, in any state, 

with an insurable interest in a crop or livestock as an owner-operator, 

landlord, tenant, or sharecropper for more than 5 crop years (10 for 

WFRP), excluding any crop year the BFR was under the age of 18, in post-

secondary studies, or on active duty in the U.S. military, as provided in 

subparagraph C.”

  - Part 3, paragraph 301 of the General Standards Handbook



BFR Must be an Individual

Only an individual person (i.e., a single human being) can be 
a BFR.

• Exception: An entity that is not an individual may be eligible for 
BFR benefits when all SBI holders in the entity qualify as a BFR.

Presenter Notes
Presentation Notes
BFR is only for an individual with the exception of entities that all the SBI holders of the entity qualify as BFR. 
1st Example – Insured is an individual – married policy and is eligible for BFR benefits if both spouses qualify as BFRs.
2nd Example – Insured is a corporation who's only SBI is an individual who produced corn and raised livestock for 2 crop years qualifies as a BFR. The corporation is eligible for BFR benefits until the individual no longer qualifies as a BFR or the corporation gains other SBI(s) who are not BFR(s).  




Insurable Interest
Insurable Interest

• Insurable Annual Crops – same crop year 
as policy

• Insurable Perennial Crops – when the 
crop has reached production minimums 
or insurable age

• Insurable Livestock – same crop year as 
policy

Exclusions from Insurable Interest

• Under the age of 18

• Full-time duty in the active military 
service of the United States

• Post-secondary education

Presenter Notes
Presentation Notes
Insurable interest in any crop or livestock includes any interest as an individual, or as an SBI holder in another person, who has an insurable interest in any crop or livestock, and may exclude any crop year’s insurable interest earned as indicated in subparagraph C. 
Insurable interest exists regardless of whether such crop or livestock was insured, was insurable or whether the person had participated in a USDA program. 
Insurable annual crops – same as the crop year as the insurance policy.  Uninsurable crops the crop year is the period when the crop is normally grown regardless if it is grown.
Insurable perennial crops – the crop has reached production minimums or insurable age. Uninsurable crops is when the tree vine or bush produces a crop that is of such a value to be commonly harvested or marked for the area as determined by local ag experts. 
Insurable livestock – is the crop year as the insurance policy regardless if the livestock is insured.  Uninsurable livestock - is the crop year is the 12 month period beginning July 1 and ending the following Jun 30. 
There are several examples of this in the General Standards Handbook. 
Insured may exclude crop years if the insured was under the age of 18, this includes the crop year which they turned 18.
If the insured was full-time duty in active military service of the United States or was the spouse of an individual who in full-time duty in active military service.  This does include members of the Reserve Component serving on active duty but does not include National Guard duty, unless it is qualifying duty during a war or other military operation or national emergency. 
National Guard would have to be on active orders for authorized by the President, Secretary of Defense or Governor for more than 30 consecutive days in connection with war, military operation or a national emergency declared by the President and supported by Federal funds.
The spousal exclusion only applies to the SBI of individual person types that require spousal reporting. 
Post-Secondary education programs.  This includes academic, vocational, and continuing professional education.
This does not include vocational classes take for personal pleasure or hobby or programs such as GED.
For the crop year to be excluded the insured must have been enrolled as a student for at least one semester (at least 4 months) of the crop year and cannot exceed 5 crop years of post-secondary education. 
An individual may choose to not exclude crop years that are eligible.  
Example – The individual farmed while attending college classes chooses not to exclude that crop year, though it qualifies, they could still receive BFR benefits if they qualify as a BFR. 
Again, there are several examples of this in the General Standards handbook for reference. 




BFR
Nationwide Basis

BFR applies to individuals on a nationwide 
basis and not for each state, county, and 
crop.  This means that if the crop or 
livestock is produced anywhere in the 
country and the individual has an insurable 
interest it counts toward BFR status.

New Producer Not Excluded

BFR does not prevent an insured from also 
qualifying as a new producer on a 
crop/county basis.

Presenter Notes
Presentation Notes
BFR is for individuals and is on a nationwide basis.  If crops or livestock are produced anywhere in the United States that the insured has an insurable interest in that he/she doesn’t have an exclusion from it counts toward BFR status.
The insured can qualify for BFR and New Producer, also if the insured ends up not qualifying under BFR because they have producer elsewhere in the state or country they may qualify for New Producer if it is a new crop/county they are producing in.  Make sure to consult the New Producer procedures in the Crop Insurance Handbook on this.  




BFR
Limitation of BFR Benefit

Once an individual has five (5) crop years of 
an insurable interest in any crop or 
livestock, including being an SBI in another 
person who has an insurable interest in any 
crop or livestock, the producer is no longer 
entitled to BFR benefits.

BFR Status is Continuous Until

• Actively operated and managed a farm or 
ranch for more than five (5) years

• Exhausted all five (5) crop years of BFR 
benefits

• Canceled the BFR application

Presenter Notes
Presentation Notes
After 5 crop years of insurable interest in any crop or livestock (10 years for whole farm) the producer is no longer eligible for BFR benefits. 
Once the insured qualifies and elect BFR it is continuous until they have actively operated and/or managed a farm or ranch for more than 5 crop years, including being a SBI, exhausted all 5 crop years of BFR benefits or canceled the BFR application. 




Insurance Plans
Several insurance plans available – 2 popular ones:

• Yield Protection
• Insures against yield losses due to natural 

causes such as drought, excessive moisture, etc.
• Uses APH Yield and a projected price (i.e @ 

planting) 

• Revenue Protection
• Insures against yield losses due to natural 

causes such as drought, excessive moisture, 
etc. and revenue losses caused by a change in 
the harvest price from the projected price.

• Uses APH yield, projected and harvest price  

Presenter Notes
Presentation Notes
Yield Protection plans are the oldest and most widely available crop insurance product.  Actual Production History (APH) and Yield Protection) policies protect farmers against yield losses due to natural causes. APH and YP products differ only on the basis that YP policies use futures contract to determine projected prices while APH policies do not.

Revenue Protection provides protection against a farmer’s gross revenue (price times yield) falling below some guaranteed level.  Guaranteed revenue is equal to the farmer's elected coverage level (50 to 85 percent), time the APH yield, time the higher of (a) the base market price, which is an average of the harvest-time futures price for a month prior to planting; or (b) the month-long harvest market price for the last month of the contract. 




Example: 
Yield Protection

Indemnity Payment for Corn 
Per Acre

143 APH Yield 
70% Coverage level
100 Bushel Guarantee

$4.15 Projected price
$415.00 Insurance Guarantee

25 Bushels Produced
$4.15 Projected Price

$103.75 Value of Production

$415.00 Insurance Guarantee
$103.75 Less Value of Production
$311.25 Indemnity Payment

Example: 
Revenue Protection

Indemnity Payment for Corn 
Per Acre

143 APH Yield 
70% Coverage level
100 Bushel Guarantee

$4.15 Projected price
$415.00 Insurance Guarantee

25 Bushels Produced
$4.00 Harvest Price

$100.00 Value of Production

$415.00 Insurance Guarantee
$100.00 Less Value of Production
$315.00 Indemnity Payment

Insurance Plans
Yield Protection vs Revenue Protection

Presenter Notes
Presentation Notes
As you can see on this slide we compare Yield Protection to Revenue Protection.  This is an older example so prices and yields could be higher or lower than what is seen here. These charts are the same except for Yield Protection has Projected Price and Revenue Protection has harvest price.

Revenue Protection uses the Chicago Mercantile Exchange Group futures market prices and your APH yields to compute your revenue coverage and guarantee.

A projected price is determined during February by using the monthly average new-crop futures prices for corn (December futures contract) or soybeans (November futures contract).

A harvest price is determined by averaging the new crop futures prices during October for both corn and soybeans.  The final revenue guarantee is completed by multiplying the higher of either the projected price or the harvest market price by the APH yield for your farm by your chosen coverage level (50%-85%)

Your actual revenue for insurance purposes is computed by multiplying your actual yield by the harvest price.  You will receive an indemnity payment if your actual revenue falls below your revenue guarantee. The payment is equal to the difference.



Insurance Plans
Yield Protection vs Revenue Protection

Projected price 
• Corn – Average of December CME Group futures contract price during February.
• Soybeans – Average of November CME Group futures contract price during February.

Harvest price
• Corn – Average of December CME Group futures contract price during October.
• Soybeans – Average of November CME Group futures contract price during October.

Revenue guarantee
• Higer of projected price or harvest price x APH yield x chosen coverage level.

Actual revenue
• Actual harvested yield x harvest price

Indemnity payment
• Amount by which the revenue guarantee exceeds the actual revenue, if any.

Presenter Notes
Presentation Notes
Here are how some of the items in our example are calculated. 



• Actual Production History (APH)
• Insures producers against yield losses due to natural causes.

• Revenue Protection
• Insures producers against yield losses due to natural causes and revenue 

losses cause by a change in the harvest price from the projected price.

• Yield Protection
• Insures producers in the same manner as APH polices, except a projected 

price is used to determine insurance coverage.

Insurance Coverage Options 

Presenter Notes
Presentation Notes
APH – insures producers against yield losses due to natural causes.  The producer selects the amount of average yield to the insure; from 50-75 percent.  The producer also selects the percent of the predicted price to the insure; between 55 to 100 percent of the crop price established annually by RMA.  If the harvested plus any appraised production is less than the yield insured, the producer is paid an indemnity based on the difference.  Indemnities are calculated by multiplying this difference by the insured percentage of the price selected when crop insurance was purchased and by the insured share.  

Revenue Protection – The producer selects the amount of average yield he or she wishes to insure; from 50-75 percent.  The projected price and the harvest price are 100 percent of the amounts determined in accordance with the Commodity Exchange Price Provisions and are based on daily settlement prices for certain futures contracts.  The amount of insurance protection is based on the greater of the projected price or the harvest price.  If the harvested plus any appraised production multiplied by the harvest price is less than the amount of insurance protection, the producer is paid an indemnity based on the difference.  

Yield Protection – insures producers in the same manner as APH polices, except projected price is used to determine insurance coverage.  The projected price is determined in accordance with the Commodity Exchange Price Provisions and is based on daily settlement prices for certain futures contracts.  The producer selects the percent of the projected price he or she wants to insure, between 55 to 100 percent.  




• Area Risk Protection Insurance (ARPI)
• Offers three insurance plans based on experience from an area, 

generally a county, rather than your actual yield. 
• Area Yield Protection
• Area Revenue Protection
• Area Revenue Protection with Harvest Price Exclusion

• Catastrophic Coverage (CAT)
• Minimum coverage at minimal cost 
• Pays 50 percent of your average yield and 55 percent of the 

projected price. 

Insurance Coverage Options 

Presenter Notes
Presentation Notes
Area Risk Protection (ARPI) provides coverage based on the experience of an entire area, generally a county. Also provides protection against widespread loss of revenue or widespread loss of yield in a county.  Individual farm revenues and yields are not considered under ARPI and it is possible that your individual farm may experience reduced revenue or reduced yield and not receive an indemnity under ARPI. 

CAT – this provides the lowest level of coverage on yield losses at a low cost to producers.  It pays indemnities at a rate of 55 percent of the established prices of the commodity when farm yield losses are more than 50 percent.  Producers must pay an administrative fee for each crop insured but RMA pays the premiums.




Subsidies 

The government provides agricultural subsidies – monetary payments and 

other types of support – to farmers or agribusinesses.  While some subsidies 

are given to promote specific farming practices, others focus on research and 

development, conservation practices, disaster aid, marketing , nutrition 

assistance, risk mitigation, and more.

https://www.nal.usda.gov/economics-business-and-trade/agricultural-subsidies

Presenter Notes
Presentation Notes
The original intent of U.S. farm subsidies was to provide economic stability to farmer during the Great Depression and ensure a steady domestic food supply for Americans.  Subsidies can change with a new farm bill and what is written into it that the government will help subsidize for the next 5 years.

https://www.nal.usda.gov/economics-business-and-trade/agricultural-subsidies


Coverage and Subsidy Levels

Coverage Level Cat 50 55 60 65 70 75 80* 85*
Premium Subsidy 1.00 0.67 0.64 0.64 0.59 0.59 0.55 0.48 0.38
*Limited to specific crops and counties

Crop-by-crop coverage
• Check with your insurance agent as to which crops have subsidies. 

Presenter Notes
Presentation Notes
You can see in the chart the coverage level and the premium subsidy.  Check with your insurance agent as to which crops have subsidies



Example of Applying a Premium Subsidy
Producer Brown has a wheat policy in Colorado.  His base premium is $100.00 with a 75% 
coverage level.  The premium subsidy for a 75% coverage level is 0.55.

$100.00 base premium x 0.55 subsidy rate = $55.00 premium subsidy 

The premium subsidy of $55.00 is applied toward his base premium of $100.00

$100.00 base premium - $55.00 subsidy = $45.00 producer premium

Presenter Notes
Presentation Notes
We will go over the example in this slide to show how subsidies work.  This is a very simple example.  



Whole Farm Revenue Protection and Micro Farm
Providing Coverage for Diversified Producers

Presenter Notes
Presentation Notes
Whole Farm was 1st offered in 2015 to provide coverage for all crops under 1 crop insurance policy for diversified producers, Whole farm is the basis for the Micro Farm Policy. Micro Farm was 1st offered in 2022, it is a streamlined version of Whole Farm specifically for small producers. These options both utilize tax returns & expected revenue to determine insured revenue and the rules are very similar. This slides shows some of the differences between the 2.

Post Production Costs …*Post-production costs that do not qualify as market readiness operations (minimal, on farm, in field or close proximity to field) must be adjusted out of the commodity’s revenue.  This is because these costs are not at risk from a  commodity production point of view and are not allowed to be covered under the Federal Crop Insurance Act.  Leaving market readiness costs in the insured revenue was a change provided by the 2014 Farm Bill to help make whole-farm insurance more convenient and simpler for producers growing specialty crops for specialty markets.




WFRP and Micro Farm
What Information is Required?

Presenter Notes
Presentation Notes
*In certain cases, such as for Veteran or Beginning Farmers or Ranchers, Tribal Entities, and farms which have experienced events preventing farming in a single year, less than 5 years of tax history are accepted. 
Whole Farm History Period will be different due to new Tax Year and lag year definitions
Early and late fiscal year filers were redefined for 2018 Policy Year




WFRP Policies in the Topeka Regional Office
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Crops Covered in Colorado 
Actual Production 

History (APH)
Revenue Protection 

(RP)
Yield Protection (YP) Dollar Plan               Yield Based Dollar

Apples Dry Beans* Dry Beans* Fresh Market Sweet Corn Hybrid Sweet Corn Seed

Grapes Corn Corn Forage Seeding

Peaches Barley Barley

Millet Wheat Wheat

Onions Soybeans Soybeans

Hemp Sunflowers Sunflowers

Potatoes Grain Sorghum Grain Sorghum

Dry Peas Oats Oats

Sugar Beets Popcorn Popcorn

Silage Sorghum

Forage Production

Triticale

Not every crop is available in every county, please check the Actuarial Information Browser (AIB) to see if the crop is 
available in your county.

* Dry Beans say that they have Revenue Protection and Yield Protection when you are on the AIB.  Only Pintos and Great Northerns have the Revenue 
Protection plan.

Presenter Notes
Presentation Notes
Here is a list of the crops that are available in Colorado, and which plans which they are available under.  This is not an extensive list and it can change at anytime.  Please check with the Actuarial Information Browser (AIB) to make sure the crop and plan are available in your county.  The next slide we will go through how to do this.





https://webapp.rma.usda.gov/apps/actuarialinformationbrowser/CropCriteria.aspx

Actuarial Information Browser

Presenter Notes
Presentation Notes
Here is an example of how to find what kind of programs are available in a County.  I am using Kit Carson County in Colorado as my example here.  The link to the Actuarial Information Browser is at the bottom of this slide.  You can arrange the fields within this search by using the numbers next to the input fields. I have arranged this one, so the state and county are in the 2nd place of the search and the commodity is in the 4th position.  As you can see from this search available programs within Kit Carson Colorado are Annual Forage, Apiculture, Barley, Corn, Dry Beans, Grain Sorghum, Hemp, Micro Farm, Millet, Oats, Pasture, Rangeland and Forage, Popcorn, Soybans, Sunflowers, Triticale, Weaned Calves, Wheat and Whole Farm Revenue Protection.

https://webapp.rma.usda.gov/apps/actuarialinformationbrowser/CropCriteria.aspx


Agent Locator

https://public-rma.fpac.usda.gov/apps/AgentLocator/#!/#%2F

Agent Locator Tool Link:

New searchable directory for WFRP & Micro 
Farm Agents:

https://www.rma.usda.gov/-/media/RMA/Agent-Locator/Whole-Farm-Micro-
Farm-Agent-List-PDF.ashx?la=en

Presenter Notes
Presentation Notes
The agent locator allows you to put in you city and state and it will show you agents near you that provide crop insurance. 

https://public-rma.fpac.usda.gov/apps/AgentLocator/#!/
https://public-rma.fpac.usda.gov/apps/AgentLocator/#!/#%2F
https://www.rma.usda.gov/-/media/RMA/Agent-Locator/Whole-Farm-Micro-Farm-Agent-List-PDF.ashx?la=en
https://www.rma.usda.gov/-/media/RMA/Agent-Locator/Whole-Farm-Micro-Farm-Agent-List-PDF.ashx?la=en


Cost Estimator

Presenter Notes
Presentation Notes
The cost estimator allows you to compare plans of insurance or give you a personalize estimate. You will need to know the commodity year, insurance plan you are wanting to use as well as the state and county you are farming in.  Then it will want you to put the plan of insurance you want and the crop you are looking at.  You can add more than one crop to this personalized estimate.  It will give you a report like the one on the right side of this slide where you have more options you can select and you will have to put in information like acres, yields, shares in order to move forward and receive your estimate. 



Cost Estimator 
Personalized Estimate

https://ewebapp.rma.usda.gov/apps/costestimator/

Presenter Notes
Presentation Notes
Here is an example of what it looks like when you are done.  I put in Corn and Soybeans both irrigated, Revenue Protection (02), 80 acres, Insured share percent 1, approved yield of 100, with optional units, 

https://ewebapp.rma.usda.gov/apps/costestimator/


Questions????
Web: http://www.rma.usda.gov/
E-Mail: rsoks@rma.usda.gov

USDA, Risk Management Agency
2200 NW Lyman Rd. 
P.O. Box 8729
Topeka, Kansas 66608
785-228-5512

http://www.rma.usda.gov/
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