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USDA Removes Farm Program 
Payments to Managers Not 
Actively Engaged in Farming 
USDA finalized a rule to ensure that farm safety-
net payments are issued only to active managers 
of farms that operate as joint ventures or general 
partnerships, consistent with the direction and 
authority provide by Congress in the 2014 Farm 
Bill. The action, which exempts family farm 
operations, closes a loophole where individuals 
who were not actively part of farm management 
still received payments. 

Since 1987, the broad definition of “actively 
engaged” resulted in some general partnerships 
and joint ventures adding managers to the 
farming operation, qualifying for more payments 
that did not substantially contribute to 
management. The rule applies to operations 
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seeking more than one farm manager, and 
requires measureable, documented hours and 
key management activities each year. Some 
operations of certain sizes and complexity may be 
allowed up to three qualifying managers under 
limited conditions. The changes apply to 
payments for 2016 and subsequent crop years for 
Agriculture Risk Coverage (ARC) and Price Loss 
Coverage (PLC) Programs, Loan Deficiency 
Payments (LDP) and Marketing Loan Gains 
(MLG) realized via the Marketing Assistance Loan 
program. 

As required by Congress, the new rule does not 
apply to family farms, or change regulations 
related to contributions of land, capital, 
equipment, or labor. The changes go into effect 
for the 2016 crop year for most farms. Farms that 
have already planted fall crops for 2016 have until 
the 2017 crop year to comply. For more details, 
producers are encouraged to consult their local 
Farm Service Agency office. 

 

Loan Servicing 
There are options for Farm Service Agency loan 
customers during financial stress. If you are a 
borrower who is unable to make payments on a 
loan, contact your local FSA Farm Loan Manager 
to learn about the options available to you. 

 

 

New USDA Commitments to Help Build Up Next Generation of 
Farmers and Ranchers 
The U.S. Department of Agriculture today announced a commitment by the U.S. Department of 
Agriculture (USDA) to prioritize $5.6 billion over the next two years within USDA programs and 
services that serve new and beginning farmers and ranchers. Deputy Secretary Harden also 
announced a new, tailored web tool designed to connect burgeoning farm entrepreneurs with 
programs and resources available to help them get started.  

The new web tool is available at www.usda.gov/newfarmers. The site was designed based on 
feedback from new and beginning farmers and ranchers around the country, who cited unfamiliarity 
with programs and resources as a challenge to starting and expanding their operations. The site 
features advice and guidance on everything a new farm business owner needs to know, from writing 
a business plan, to obtaining a loan to grow their business, to filing taxes as a new small business 
owner. By answering a series of questions about their operation, farmers can use the site’s 
Discovery Tool to build a personalized set of recommendations of USDA programs and services 
that may meet their needs.  
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Using the new web tool and other outreach activities, and operating within its existing resources, 
USDA has set a new goal of increasing beginning farmer and rancher participation by an additional 
6.6 percent across key USDA programs, which were established or strengthened by the 2014 Farm 
Bill, for a total investment value of approximately $5.6 billion. Programs were targeted for expanded 
outreach and commitment based on their impact on expanding opportunity for new and beginning 
farmers and ranchers, including starting or expanding an operation, developing new markets, 
supporting more effective farming and conservation practices, and having access to relevant 
training and education opportunities. USDA will provide quarterly updates on its progress towards 
meeting its goal. A full explanation of the investment targets, benchmarks and outcomes is available 
at: BFR-Commitment-Factsheet. 

As the average age of the American farmer now exceeds 58 years, and data shows that almost 10 
percent of farmland in the continental United States will change hands in the next five years, we 
have no time to lose in getting more new farmers and ranchers established. Equally important is 
encouraging young people to pursue careers in industries that support American agriculture. 
According to an employment outlook report released by USDA’s National Institute of Food and 
Agriculture (NIFA) and Purdue University, one of the best fields for new college graduates is 
agriculture. Nearly 60,000 high-skilled agriculture job openings are expected annually in the United 
States for the next five years, yet only 35,000 graduates with a bachelor’s degree or higher in 
agriculture related fields are expected to be available to fill them. The report also shows that women 
make up more than half of the food, agriculture, renewable natural resources, and environment 
higher education graduates in the United States. USDA recently released a series of fact sheets 
showcasing the impact of women in agriculture nationwide.  

Today’s announcement builds on USDA’s ongoing work to engage its resources to inspire a strong 
next generation of farmers and ranchers by improving access to land and capital; building market 
opportunities; extending conservation opportunities; offering appropriate risk management tools; 
and increasing outreach and technical support. To learn more about USDA’s efforts, visit the 
Beginning Farmers and Ranchers Results Page. 

 

Reporting Organic Crops 
Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price 
and selected the "organic" option on their NAP application must report their crops as organic.  

When certifying organic acres, the buffer zone acreage must be included in the organic acreage. 

Producers must also provide a current organic plan, organic certificate or documentation from a 
certifying agent indicating an organic plan is in effect. Documentation must include:  

• name of certified individuals 
• address 
• telephone number 
• effective date of certification 
• certificate number 
• list of commodities certified 
• name and address of certifying agent 
• a map showing the specific location of each field of certified organic, including the buffer 

zone acreage 

Certification exemptions are available for producers whose annual gross agricultural income from 
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written 
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certificate, they are still required to provide a map showing the specific location of each field of 
certified organic, transitional and buffer zone acreage. 

For questions about reporting organic crops, contact your local FSA office. To find your local office, 
visit http://offices.usda.gov. 

 

2016 ACREAGE REPORTING DATES 
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
their local FSA office to file an accurate crop certification report by the applicable deadline. 

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list 
of county-specific deadlines.  

The following exceptions apply to acreage reporting dates:  

• If the crop has not been planted by the applicable acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the applicable acreage reporting date, then 
the acreage must be reported no later than 30 calendars days after purchase or acquiring 
the lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th.   
 
Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the 
acreage reporting date for NAP covered crops is the earlier of the applicable dates or 15 
calendar days before grazing or harvesting of the crop begins.  

For questions regarding crop certification and crop loss reports, please contact your local FSA 
office. 

 

Filing a Notice of Loss 
The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be 
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for 
all crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster 
Assistance Program (NAP), you must file a CCC-576, Notice of Loss, in the FSA County Office 
within 15 days of the occurrence of the disaster or when losses become apparent.  

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative 
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification 
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office 
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, 
within the required 15 calendar days. 

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar 
days of the final planting date for the crop.   
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Breaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions.  

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.   

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits.  

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary. 

 

USDA Expands Microloans to Help Farmers Purchase 
Farmland and Improve Property 
Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to 
Land 

The U.S. Department of Agriculture (USDA) will begin offering farm ownership microloans, creating 
a new financing avenue for farmers to buy and improve property. These microloans will be 
especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in 
farming, and those who have small and mid-sized farming operations. 

The microloan program, which celebrates its third anniversary this week, has been hugely 
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers 
across the country. Microloans have helped farmers and ranchers with operating costs, such as 
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans 
have gone to new farmers. 

Now, microloans will be available to also help with farm land and building purchases, and soil and 
water conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be 
issued to the applicant directly from the USDA Farm Service Agency (FSA). 

This microloan announcement is another USDA resource for America’s farmers and ranchers to 
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to 
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or 
contact your local FSA office. To find your nearest office location, please 
visit http://offices.usda.gov. 
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USDA to Provide Agricultural Credit Training, Expand 
Opportunities for Farmer Veterans and Beginning Farmers 
USDA announced a partnership with the Farmer Veteran Coalition (FVC) to conduct agricultural 
credit training sessions in the Midwest for military veterans and beginning farmers and ranchers. 
States under consideration to host the workshops include Iowa, Illinois, Indiana, Michigan, 
Minnesota, Missouri, and Nebraska.   

These workshops will provide individuals interested in farming as a career, including military 
veterans, with methods to improve business planning and financial skills, and improve 
understanding of the risk management tools that can help small farm operations. 

Other partners include Niman Ranch a community network of more than 700 independent family 
farmers and ranchers, and the Farm Credit Council and the Farm Credit System, which provides 
loans, leases and financial services to farmers, ranchers and rural businesses across the United 
States. The workshops will also include assistance with credit applications and introductions to local 
or regional food markets. 

To learn more about veterans in agriculture, visit www.usda.gov/veterans. Visit 
www.fsa.usda.gov/farmloans or your local Farm Service Agency (FSA) office to learn more about 
FSA's farm loan programs. To find your local FSA office, visit http://offices.usda.gov.  More 
information also is available from the Farmer Veteran Coalition at www.farmvetco.org. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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