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USDA Offers Disaster Assistance for Producers Facing
Inclement Weather

Severe weather events create significant challenges and often result in

catastrophic loss for agricultural producers. Despite every attempt to mitigate USDA  united States
risk, your operation may suffer losses. USDA offers several programs to help =—-—_,,-- Department of
with recovery. Agriculture

Risk Management

For producers who have risk protection through Federal Crop Insurance or the Noninsured Crop Disaster
Assistance Program (NAP), we want to remind you to report crop damage to your crop insurance agent or the
local Farm Service Agency (FSA) office.

If you have crop insurance, contact your agency within 72 hours of discovering damage and be sure to follow
up in writing within 15 days. If you have NAP coverage, file a Notice of Loss (also called Form CCC-576)
within 15 days of loss becoming apparent, except for hand-harvested crops, which should be reported within
72 hours.

Disaster Assistance

USDA also offers disaster assistance programs, which is especially important to livestock, fruit and vegetable,
specialty and perennial crop producers who have fewer risk management options.

First, the Livestock Indemnity Program (LIP) and Emergency Assistance for Livestock, Honeybee and Farm-
raised Fish Program (ELAP) reimburses producers for a portion of the value of livestock, poultry and other
animals that died as a result of a qualifying natural disaster event or for loss of grazing acres, feed and
forage. And, the Livestock Forage Disaster Program (LFP) provides assistance to producers of grazed forage
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crop acres that have suffered crop loss due to a qualifying drought. Livestock producers suffering the impacts
of drought can also request Emergency Haying and Grazing on Conservation Reserve Program (CRP) acres.

Next, the Tree Assistance Program (TAP) provides cost share assistance to rehabilitate and replant tree,
vines or shrubs loss experienced by orchards and nurseries. This complements NAP or crop insurance
coverage, which cover the crop but not the plants or trees in all cases.

For LIP and ELAP, you will need to file a Notice of Loss for livestock and grazing or feed losses within 30
days and honeybee losses within 15 days. For TAP, you will need to file a program application within 90 days.

Documentation

It's critical to keep accurate records to document all losses following this devastating cold weather event.
Livestock producers are advised to document beginning livestock numbers by taking time and date-stamped
video or pictures prior to after the loss.

Other common documentation options include:
e Purchase records
e Production records
e Vaccination records
e Bank or other loan documents
e Third-party certification

Other Programs

The Emergency Conservation Program and Emergency Forest Restoration Program can assist landowners
and forest stewards with financial and technical assistance to restore damaged farmland or forests.

Additionally, FSA offers a variety of loans available including emergency loans that are triggered by disaster
declarations and operating loans that can assist producers with credit needs. You can use these loans to
replace essential property, purchase inputs like livestock, equipment, feed and seed, or refinance farm-
related debts, and other needs.

Meanwhile, USDA’s Natural Resources Conservation Service (NRCS) provides financial resources through
its Environmental Quality Incentives Program to help with immediate needs and long-term support to help
recover from natural disasters and conserve water resources. Assistance may also be available for
emergency animal mortality disposal from natural disasters and other causes.

Additional Resources

Additional details — including payment calculations — can be found on our NAP, ELAP, LIP, and TAP fact
sheets. On farmers.gov, the Disaster Assistance Discovery Tool, Disaster-at-a-Glance fact sheet, and Farm
Loan Discovery Tool can help you determine program or loan options.

While we never want to have to implement disaster programs, we are here to help. To file a Notice of Loss or
to ask questions about available programs, contact your local USDA Service Center. Al_USDA Service
Centers are open for business, including those that restrict in-person visits or require appointments because
of the pandemic.
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For more information, please contact your local FSA county office or visit https://www.farmers.gov/recover. To
find your local office, visit farmers.gov/service-center-locater.

USDA Updates Eligibility for Spot Market Hog Pandemic
Program

The U.S. Department of Agriculture (USDA) has clarified the definition of a spot market sale and hog eligibility
under the Spot Market Hog Pandemic Program (SMHPP), which assists producers who sold hogs through a
spot market sale from April 16, 2020, through Sept. 1, 2020. Hog producers will also now be required to
submit documentation to support information provided on their SMHPP application. USDA’s Farm Service
Agency (FSA) will accept applications through April 29, 2022, which is an extension of the April 15, 2022,
deadline previously set for the program.

USDA is offering the SMHPP in response to a reduction in packer production due to the COVID-19 pandemic,
which resulted in fewer negotiated hogs being procured and subsequent lower market prices. The program is
part of USDA’s broader Pandemic Assistance for Producers initiative and addresses gaps in previous
assistance for hog producers.

SMHPP Program Updates

When the pandemic disrupted normal marketing channels, including access to packers, producers sold their
hogs through cash sales to local processors or butchers, direct sales to individuals and third-party
intermediaries, including sale barns or brokers. The use of third-party intermediaries was the only available
marketing alternative for many producers and are now included in SMHPP. The only direct to packer sales
that are eligible for SMHPP are those through a negotiated sale. Hogs sold through a contract that includes a
premium above the spot-market price or other formula such as the wholesale cut-out price remain ineligible.
Hogs must be suitable and intended for slaughter to be eligible. Immature swine (pigs) are ineligible.

FSA will now require documentation to support the accuracy of information provided on the FSA-940 Spot
Market Hog Pandemic Program application, including the number of hogs reported on the application that
were sold through a spot market sale and how the price was determined for the sale.

SMHPP payments will be calculated by multiplying the number of head of eligible hogs, not to exceed 10,000
head, by the payment rate of $54 per head. To ensure SMHPP funding availability is disbursed equitably to all
eligible producers, FSA will now issue payments after the application period ends. If calculated payments
exceed the amount of available funding, payments will be factored.

Applying for Assistance
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Eligible hog producers can apply for SMHPP by April 29, 2022, by completing the FSA-940, Spot Market Hog
Pandemic Program application, along with required supporting documentation. Producers can

visit farmers.gov/smhpp for examples of supporting documentation, information on applicant eligibility and
more information on how to apply.

Applications can be submitted to the FSA office at any USDA Service Center nationwide by mail, fax, hand
delivery or via electronic means. To find their local FSA office, producers should visit farmers.gov/service-

locator. Hog producers can also call 877-508-8364 to speak directly with a USDA employee ready to offer

assistance.

For more information, please contact your local FSA county office or visit https://www.farmers.gov/recover. To
find your local office, visit farmers.gov/service-center-locater.

Filing CCC-941 Adjusted Gross Income Certifications

If you have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing Assistance Loans (MALs), it
may be because you have not filed form CCC-941, Adjusted Gross Income Certification.

If you don’t have a valid CCC-941 on file for the applicable crop year you will not receive payments. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should IMMEDIATELY
file the form with their recording county FSA office. Farm operators and tenants are encouraged to ensure
that their landowners have filed the form.

FSA can accept the CCC-941 for 2018, 2019, 2020, 2021, and 2022. Unlike the past, you must have the
CCC-941 certifying your AGI compliance before any payments can be issued.

For more information, please contact your local FSA county office or visit https://www.farmers.gov/recover. To
find your local office, visit farmers.gov/service-center-locater.

Reminders for FSA Direct and Guaranteed Borrowers with
Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency (FSA) direct or
guaranteed loans are responsible for maintaining loan collateral. Borrowers must obtain prior consent or


http://www.farmers.gov/smhpp?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/service-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/recover?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/recover?utm_medium=email&utm_source=govdelivery

approval from FSA or the guaranteed lender for any transaction that affects real estate security. These
transactions include, but are not limited to:

e Leases of any kind

e Easements of any kind

e Subordinations

o Partial releases

e Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other security
instruments could lead to nonmonetary default which could jeopardize your current and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or guaranteed lender
when it comes to changes in their operation. For more information on borrower responsibilities, read Your
FSA Farm Loan Compass.

For more information, please contact your local FSA county office or visit https://www.farmers.gov/recover. To
find your local office, visit farmers.gov/service-center-locater.

There are options for Farm Service Agency (FSA) loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to learn
about your options.

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary to be
successful. FSA staff will provide guidance and counsel from the loan application process through the
borrower’s graduation to commercial credit. While it is FSA’s commitment to advise borrowers as they identify
goals and evaluate progress, it is crucial for borrowers to communicate with their farm loan staff when
changes occur. It is the borrower’s responsibility to alert FSA to any of the following:

e Any proposed or significant changes in the farming operation

Any significant changes to family income or expenses
e The development of problem situations
e Any losses or proposed significant changes in security

If a farm loan borrower can’t make payments to suppliers, other creditors, or FSA on time, contact your farm
loan staff immediately to discuss loan servicing options

For more information, please contact your local FSA county office or visit https://www.farmers.gov/recover. To
find your local office, visit farmers.gov/service-center-locater.

Dates to Remember
April 29th 2022-Spot Market Hog Pandemic Program Deadline
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Selected Interest Rates for April 2022

Farm Operating - Direct 2.750%
Farm Operating - Microloan 2.750%
Farm Ownership - Direct 3.250%
Farm Ownership - Microloan 3.250%
Farm Ownership - Direct, Joint Financing 2.500%
Farm Ownership - Down Payment 1.500%

Emergency Loan - Amount of Actual Loss  3.750%
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