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SED's Comments

I’'m pleased to report that President Donald J. Trump and U.S. Secretary of Agriculture Sonny
Perdue announced on September 18, 2020 up to an additional $14 billion for agricultural producers
who continue to face market disruptions and associated costs because of COVID-19. Signup for the
Coronavirus Food Assistance Program (CFAP 2) will begin September 21 and run through
December 11, 2020.

“America’s agriculture communities are resilient, but still face many challenges due to the COVID-19
pandemic. President Trump is once again demonstrating his commitment to ensure America’s
farmers and ranchers remain in business to produce the food, fuel, and fiber America needs to
thrive,” said Secretary Perdue. “We listened to feedback received from farmers, ranchers and
agricultural organizations about the impact of the pandemic on our nations’ farms and ranches, and
we developed a program to better meet the needs of those impacted.”

Producers can apply for CFAP 2 at USDA’s Farm Service Agency (FSA) county offices. This
program provides financial assistance that gives producers the ability to absorb increased marketing
costs associated with the COVID-19 pandemic. Producers will be compensated for ongoing market
disruptions and assisted with the associated marketing costs. CFAP 2 payments will be made for
three categories of commodities — Price Trigger Commodities, Flat-rate Crops and Sales
Commodities. Additional information is proved below and can be found at farmers.gov/cfap

AL Frenzel, State Executive Director
USDA Farm Service Agency Hawaii & Pacific Basin
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Hawaii & Pacific Basin FSA
State Office

PJKK Federal Building

P.O. Box 50065

300 Ala Moana Blvd, Rm 5-108
Honolulu, HI 96850

Phone: 808-541-2600 x 2
FAX: 855-356-9493

State Executive Director:
AL Frenzel

Chief Program Specialist:
Patrick Lewis

Chief, Farm Loan Program:
Theresa Correa

Upcoming County Committee Meetings:

Hawaii County Committee
November 13, 2020 at 8:30 am

Honolulu County Committee
October 16, 2020 at 3:00 pm

Maui County Committee
October 15, 2020 at 8:30 am

Kauai County Committee
October 21, 2020 at 9:00 am

Guam County Committee
October 13, 2020 at 10:00 am

Contact the County Office to confirm
meeting date and time, as budget
constraints may limit the County
Committee's ability to meet each month.

Click here for a list of County Offices,
contact numbers and

addresses: https://www.fsa.usda.gov/state-

offices/Hawaii/service-centers/index

Website for Hawaii and Pacific Basin
FSA:www.fsa.usda.gov/hi

New USDA Survey to Measure
Areas for Improvement

The U.S. Department of Agriculture (USDA) today
announced a new annual survey of farmers, ranchers
and private forestland owners. The survey will help
USDA understand what it is doing well and where
improvements are needed, specifically at the Farm
Service Agency (FSA), Natural Resources
Conservation Service (NRCS) and Risk Management
Agency (RMA).

A selection of 28,000 producers will receive the survey
over the next few weeks, but all farmers are
encouraged to take the survey at farmers.gov/survey.

This survey is part of the President’'s Management
Agenda. It requires High Impact Service Provider
agencies across the federal government, including
FSA and NRCS, to conduct annual surveys to
measure and respond to areas needing improvement.

The survey consists of 20 questions and takes
approximately 10 minutes to complete. Responses are
confidential, and individual responses will be
aggregated. The survey will be open for at least six
weeks and will be closed once USDA receives a 30%
response rate.

Learn more and take the survey at
www.farmers.gov/survey.

FSA Implements Set-Aside Loan Provision for Customers

Impacted by COVID-19


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fstate-offices%2FHawaii%2Fservice-centers%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Ce5d7c9f42ba946eb58a508d85e9a870f%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637363365073241727&sdata=7xd2MddYOKAsbZ47s6%2F3ngGwjju5qekXGWoAglS4OV0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fstate-offices%2FHawaii%2Fservice-centers%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Ce5d7c9f42ba946eb58a508d85e9a870f%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637363365073241727&sdata=7xd2MddYOKAsbZ47s6%2F3ngGwjju5qekXGWoAglS4OV0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.fsa.usda.gov%2Fhi%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Ce5d7c9f42ba946eb58a508d85e9a870f%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637363365073251684&sdata=%2FbgmeQhCFMdM8RSFiyy7RTAOmVcKs4cwycnwZGu4by4%3D&reserved=0
http://www.farmers.gov/survey?utm_medium=email&utm_source=govdelivery

Set-Aside Delays Loan Payments for Borrowers

USDA’s Farm Service Agency (FSA) will broaden the use of the Disaster Set-Aside (DSA) loan
provision, normally used in the wake of natural disasters, to allow farmers with USDA farm loans
who are affected by COVID-19, and are determined eligible, to have their next payment set aside. In
some cases, FSA may also set aside a second payment for farmers who have already had one
payment set aside because of a prior designated disaster.

FSA direct loan borrowers will receive a letter with the details of the expanded Disaster Set-Aside
authorities, which includes the possible set-aside of annual operating loans, as well as explanations
of the additional loan servicing options that are available. To discuss or request a loan payment Set-
Aside, borrowers should call or email the farm loan staff at their local FSA county office.

The set-aside payment’s due date is moved to the final maturity date of the loan or extended up to
twelve months in the case of an annual operating loan. Any principal set-aside will continue to
accrue interest until it is repaid. This aims to improve the borrower’s cashflow in the current
production cycle.

FSA previously announced it was relaxing the loan-making process and adding flexibilities for
servicing direct and guaranteed loans to provide credit to producers in need. Direct loan applicants
and borrowers are encouraged to contact their local FSA county office to discuss loan making and
servicing flexibilities and other needs or concerns. Customers participating in FSA’s guaranteed
loan programs are encouraged to contact their lender. Information on these flexibilities, and office
contact information, can be found on farmers.gov/coronavirus.

FSA will be accepting most forms and applications by facsimile or electronic signature. Some
services are also available online to customers with an eAuth account, which provides access to the
farmers.gov portal where producers can view USDA farm loan information and certain program
applications and payments. Customers can track payments, report completed practices, request
conservation assistance and electronically sign documents. Customers who do not already have an
eAuth account can enroll at farmers.gov/sign-in.

USDA Service Centers are open for business by phone appointment only, and field work will
continue with appropriate social distancing. While program delivery staff will continue to come into
the office, they will be working with producers by phone and using online tools whenever possible.
All Service Center visitors wishing to conduct business with the FSA, Natural Resources
Conservation Service or any other Service Center agency are required to call their Service Center
to schedule a phone appointment. More information can be found at farmers.gov/coronavirus.

USDA to Provide Additional Direct Assistance to Farmers and
Ranchers Impacted by the Coronavirus

USDA announced up to an additional $14 billion for agricultural producers who continue to face
market disruptions and associated costs because of COVID-19. Signup for the Coronavirus Food
Assistance Program (CFAP 2) will begin September 21 and run through December 11, 2020.

Background:

The U.S. Department of Agriculture (USDA) will use funds being made available from the
Commodity Credit Corporation (CCC) Charter Act and CARES Act to support row crops, livestock,
specialty crops, dairy, aquaculture and many additional commodities. USDA has incorporated
improvements in CFAP 2 based from stakeholder engagement and public feedback to better meet
the needs of impacted farmers and ranchers.

Producers can apply for CFAP 2 at USDA’s Farm Service Agency (FSA) county offices. This
program provides financial assistance that gives producers the ability to absorb increased marketing
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costs associated with the COVID-19 pandemic. Producers will be compensated for ongoing market
disruptions and assisted with the associated marketing costs.

CFAP 2 payments will be made for three categories of commodities — Price Trigger Commodities,
Flat-rate Crops and Sales Commaodities.

Price Trigger Commodities Price trigger commodities are major commodities that meet a
minimum 5-percent price decline over a specified period of time. Eligible price trigger crops include
barley, corn, sorghum, soybeans, sunflowers, upland cotton, and all classes of wheat. Payments will
be based on 2020 planted acres of the crop, excluding prevented planting and experimental acres.
Payments for price trigger crops will be the greater of: 1) the eligible acres multiplied by a payment
rate of $15 per acre; or 2) the eligible acres multiplied by a nationwide crop marketing percentage,
multiplied by a crop-specific payment rate, and then by the producer’s weighted 2020 Actual
Production History (APH) approved yield. If the APH is not available, 85 percent of the 2019
Agriculture Risk Coverage-County Option (ARC-CO) benchmark yield for that crop will be used.

For broilers and eggs, payments will be based on 75 percent of the producers’ 2019 production.

Dairy (cow’s milk) payments will be based on actual milk production from April 1 to Aug. 31, 2020.
The milk production for Sept. 1, 2020, to Dec. 31, 2020, will be estimated by FSA.

Eligible beef cattle, hogs and pigs, and lambs and sheep payments will be based on the maximum
owned inventory of eligible livestock, excluding breeding stock, on a date selected by the producer,
between Apr. 16, 2020, and Aug. 31, 2020.

Flat-rate Crops Crops that either do not meet the 5-percent price decline trigger or do not have
data available to calculate a price change will have payments calculated based on eligible 2020
acres multiplied by $15 per acre. These crops include alfalfa, extra long staple (ELS) cotton, oats,
peanuts, rice, hemp, millet, mustard, safflower, sesame, triticale, rapeseed, and several others.

Sales Commodities Sales commodities include specialty crops; aquaculture; nursery crops and
floriculture; other commodities not included in the price trigger and flat-rate categories, including
tobacco; goat milk; mink (including pelts); mohair; wool; and other livestock (excluding breeding
stock) not included under the price trigger category that were grown for food, fiber, fur, or feathers.
Payment calculations will use a sales-based approach, where producers are paid based on five
payment gradations associated with their 2019 sales.

Additional commodities are eligible in CFAP 2 that weren’t eligible in the first iteration of the
program. If your agricultural operation has been impacted by the pandemic since April 2020, we
encourage you to apply for CFAP 2. A complete list of eligible commodities, payment rates and
calculations can be found on farmers.gov/cfap.

Eligibility There is a payment limitation of $250,000 per person or entity for all commodities
combined. Applicants who are corporations, limited liability companies, limited partnerships may
qualify for additional payment limits when members actively provide personal labor or personal
management for the farming operation. In addition, this special payment limitation provision has
been expanded to include trusts and estates for both CFAP 1 and 2.

Producers will also have to certify they meet the Adjusted Gross Income limitation of $3900,000
unless at least 75 percent or more of their income is derived from farming, ranching or forestry-
related activities. Producers must also be in compliance with Highly Erodible Land and Wetland
Conservation provisions.

Applying for Assistance Producers can apply for assistance beginning Sept. 21, 2020.
Applications will be accepted through Dec. 11, 2020.

Additional information and application forms can be found at farmers.gov/cfap. Documentation to
support the producer’s application and certification may be requested. All other eligibility forms,
such as those related to adjusted gross income and payment information, can be downloaded from
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farmers.gov/cfap/apply. For existing FSA customers, including those who participated in CFAP 1,
many documents are likely already on file. Producers should check with FSA county office to see if
any of the forms need to be updated.

Customers seeking one-on-one support with the CFAP 2 application process can call 877-508-8364
to speak directly with a USDA employee ready to offer assistance. This is a recommended first step
before a producer engages with the team at the FSA county office.

All USDA Service Centers are open for business, including some that are open to visitors to conduct
business in person by appointment only. All Service Center visitors wishing to conduct business
with FSA, Natural Resources Conservation Service or any other Service Center agency should call
ahead and schedule an appointment. Service Centers that are open for appointments will pre-
screen visitors based on health concerns or recent travel, and visitors must adhere to social
distancing guidelines. Visitors are also required to wear a face covering during their appointment.
Our program delivery staff will be in the office, and they will be working with our producers in the
office, by phone and using online tools. More information can be found at

farmers.gov/coronavirus.

Noninsured Crop Coverage Helps Producers Manage Risks

The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program (NAP) helps you
manage risk through coverage for both crop losses and crop planting that was prevented due to
natural disasters. The eligible or “noninsured” crops include agricultural commodities not covered by
federal crop insurance.

You must be enrolled in the program and have purchased coverage for the eligible crop in the crop
year in which the loss incurred fo receive program benefits following a qualifying natural disaster.

NAP Buy-Up Coverage Option

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5 percent
increments, at 100 percent of the average market price.

Producers of organics and crops marketed directly to consumers also may exercise the “buy-up”
option to obtain NAP coverage of 100 percent of the average market price at the coverage levels of
between 50 and 65 percent of expected production.

NAP basic coverage is available at 55 percent of the average market price for crop losses that
exceed 50 percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per
county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.

NAP Enhancements for Qualified Military Veterans

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium reduction, if
the NAP applicant meets certain eligibility criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.”
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For NAP application, eligibility and related program information, contact your local FSA County
Office or visit fsa.usda.gov/nap.

September 2020 Interest Rates

Farm Operating Loans 1.250 %

Farm Operating Microloans 1.250%

Farm Ownership Loans 2.250 %

Farm Ownership Microloans 2.250 %

Farm Ownership Loans Direct Down Payment for Beginning Farmer or Rancher 1.50 %
Emergency Loans 2.250 %

Sign Up Today for Text Alerts from FSA

Subscribers Can Receive Important Program Reminders and Updates

USDA Farm Service Agency (FSA) farmers and ranchers now can receive notifications from their
county office through text messages on their cell phone.

Whether producers are in the field, on a tractor or even on horseback, this service enables FSA
customers and stakeholders to receive notifications while on the go. Producers will receive text
messages regarding important program deadlines, reporting requirements, outreach events and
updates.

Producers can text the short codes below to FSANOW (372-669) to subscribe to text message
alerts from their respective counties. Standard text messaging rates apply. Contact your wireless
carrier for details associated with your particular data plan. Participants may unsubscribe at any
time.

Hawaii County : HPBHawaii
Honolulu County: HPBHonolulu
Kauai County: HPBKauai

Maui County: HPBMaui

Please contact your local FSA office if you have questions regarding FSA’s email news service or
the text message option.

USDA Farm Service Agency (FSA) farmers and ranchers now can receive notifications from their
county office through text messages on their cell phone.

Whether producers are in the field, on a tractor or even on horseback, this service enables FSA
customers and stakeholders to receive notifications while on the go. Producers will receive text

messages regarding important program deadlines, reporting requirements, outreach events and
updates.

Producers can text the short codes below to FSANOW (372-669) to subscribe to text message
alerts from their respective counties. Standard text messaging rates apply. Contact your wireless
carrier for details associated with your particular data plan. Participants may unsubscribe at any
time.

Hawaii County : HPBHawaii
Honolulu County: HPBHonolulu
Kauai County: HPBKauai

Maui County: HPBMaui
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Please contact your local FSA office if you have questions regarding FSA’s email news service or
the text message option.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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