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USDA Expands and Renews
Conservation Reserve Program in Effort
to Boost Enroliment and Address Climate
Change

USDA will open enroliment in the Conservation Reserve Program
(CRP) with higher payment rates, new incentives, and a more
targeted focus on the program’s role in climate change mitigation.
Additionally, USDA is announcing investments in partnerships to
increase climate-smart agriculture, including $330 million in 85
Regional Conservation Partnership Program (RCPP) projects and
$25 million for On-Farm Conservation Innovation Trials.

Conservation Reserve Program

USDA’s goal is to enroll up to 4 million new acres in CRP by raising
rental payment rates and expanding the number of incentivized
environmental practices allowed under the program. CRP is one of
the world’s largest voluntary conservation programs with a long
track record of preserving topsoil, sequestering carbon, and
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reducing nitrogen runoff, as well providing healthy habitat for
wildlife.

CRP is a powerful tool when it comes to climate mitigation, and
acres currently enrolled in the program mitigate more than 12
million metric tons of carbon dioxide equivalent (CO2e). If USDA
reaches its goal of enrolling an additional 4 million acres into the
program, it will mitigate an additional 3 million metric tons of CO2
equivalent and prevent 90 million pounds of nitrogen and 33 million
tons of sediment from running into our waterways each year.

New Climate-Smart Practice Incentive

To target the program on climate change mitigation, FSA is
introducing a new Climate-Smart Practice Incentive for CRP
general and continuous signups that aims to increase carbon
sequestration and reduce greenhouse gas emissions. Climate-
Smart CRP practices include establishment of trees and permanent
grasses, development of wildlife habitat, and wetland restoration.
The Climate-Smart Practice Incentive is annual, and the amount is
based on the benefits of each practice type.

Higher Rental Rates and New Incentives

In 2021, CRP is capped at 25 million acres, and currently 20.8
million acres are enrolled. Furthermore, the cap will gradually
increase to 27 million acres by 2023. To help increase producer
interest and enroliment, FSA is:

o Adjusting soil rental rates.This enables additional
flexibility for rate adjustments, including a possible increase
in rates where appropriate.

¢ Increasing payments for Practice Incentives from 20%
to 50%.This incentive for continuous CRP practices is
based on the cost of establishment and is in addition to
cost share payments.

¢ Increasing payments for water quality practices.Rates
are increasing from 10% to 20% for certain water quality
benefiting practices available through the CRP continuous
signup, such as grassed waterways, riparian buffers, and
filter strips.

o Establishing a CRP Grassland minimum rental rate.This
benefits more than 1,300 counties with rates currently
below the minimum.

To learn more about updates to CRP, download our “What's New
with CRP” fact sheet.

Maps for Acreage Reporting are Available

Maps are now available at your Local County FSA Office for
acreage reporting purposes. If you wish to receive your maps by e-
mail, please call or email your local office.
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In order to maintain program eligibility and benefits, you must file
timely acreage reports. Failure to file an acreage report by the crop
acreage reporting deadline may cause ineligibility for future
program benefits. FSA will not accept acreage reports provided
more than a year after the acreage reporting deadline.

Producers are encouraged to file their acreage reports as soon as
planting is completed.

Disaster Assistance for 2021 Livestock Forage Losses

Producers in certain counties are eligible to apply for 2021 Livestock Forage Disaster Program
(LFP). LFP provides compensation if you suffer grazing losses for covered livestock due to drought
on privately owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National
Office of qualifying drought or if a federal agency prohibits producers from grazing normal permitted
livestock on federally managed lands due to qualifying fire. You must complete a CCC-853 and the
required supporting documentation no later than January 30, 2022, for 2021 losses.

For additional information about LFP, including eligible livestock and fire criteria, contact your Local
County USDA Service Center or visit fsa.usda.gov.

Emergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP)

ELAP provides emergency assistance to eligible livestock, honeybee, and farm-raised fish
producers who have losses due to disease, adverse weather or other conditions, such as blizzards
and wildfires, not covered by other agricultural disaster assistance programs.

Eligible losses include:

e Livestock - grazing losses not covered under the Livestock Forage Disaster Program
(LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible
adverse weather event, additional cost of transporting water because of an eligible drought
and additional cost associated with gathering livestock to treat for cattle tick fever.

e Honeybee - loss of purchased feed due to an eligible adverse weather event, cost of
additional feed purchased above normal quantities due to an eligible adverse weather
condition, colony losses in excess of normal mortality due to an eligible weather event or
loss condition, including CCD, and hive losses due to eligible adverse weather.

e Farm-Raised Fish - death losses in excess of normal mortality and/or loss of purchased
feed due to an eligible adverse weather event.

If you've suffered eligible livestock, honeybee, or farm-raised fish losses during calendar year 2021,
you must file:

¢ A notice of loss within 30 calendar days after the loss is apparent (15 days for honeybee
losses)
e An application for payment by Jan. 30, 2022
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Report Noninsured Crop Disaster Assistance Program (NAP)
Losses

NAP provides financial assistance to you for crops that aren’t eligible for crop insurance to protect
against lower yields or crops unable to be planted due to natural disasters including freeze, hail,
excessive moisture, excessive wind or hurricanes, flood, excessive heat and qualifying drought
(includes native grass for grazing), among others.

To receive payment, you had to purchase NAP coverage for 2021 crops and file a notice of loss the
earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15 days of
the final harvest date.

For hand-harvested crops and certain perishable crops, you must notify FSA within 72 hours of
when a loss becomes apparent.

Eligible crops must be commercially produced agricultural commaodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.

For more information on NAP, contact your Local County USDA Service Center or
visit fsa.usda.gov/nap.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S.
agricultural land to report their holdings to the Secretary of Agriculture. Foreign persons who have
purchased or sold agricultural land in the county are required to report the transaction to FSA within
90 days of the closing. Failure to submit the AFIDA form could result in civil penalties of up to 25
percent of the fair market value of the property. County government offices, realtors, attorneys and
others involved in real estate transactions are reminded to notify foreign investors of these reporting
requirements. The data gained from these disclosures is used in the preparation of periodic reports
to the President and Congress concerning the effect of such holdings upon family farms and rural
communities. Click here for more information on AFIDA.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers and
ranchers become owner-operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint financing.
FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to
$50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
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guarantee. The maximum loan amount for a joint financing loan is $600,000, and the repayment
period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used to
finance nonfarm enterprises and all applicants must be able to meet general eligibility requirements.
Loan applicants are also required to have participated in the business operations of a farm or ranch
for at least three years out of the 10 years prior to the date the application is submitted. The
applicant must show documentation that their participation in the business operation of the farm or
ranch was not solely as a laborer.

For more information about farm loans, contact your Local County USDA Service Center or
visit fsa.usda.gov.

Maintaining Good Credit History

Farm Service Agency (FSA) loans require applicants to have a satisfactory credit history. A credit
report is requested for all FSA direct farm loan applicants. These reports are reviewed to verify
outstanding debts, see if bills are paid timely and to determine the impact on cash flow.

Information on your credit report is strictly confidential and is used only as an aid in conducting FSA
business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score:

e Make sure to pay bills on time
o Setting up automatic payments or automated reminders can be an effective way to
remember payment due dates.
e Pay down existing debt
e Keep your credit card balances low
¢ Avoid suddenly opening or closing existing credit accounts

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report.

For more information on FSA farm loan programs, contact your Local County USDA Service Center
or visit fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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