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USDA Opens 2022 Signup for Dairy Margin Coverage,
Expands Program for Supplemental Production

As part of the Biden-Harris Administration’s ongoing efforts to support dairy farmers and rural communities,
today the U.S. Department of Agriculture (USDA) opened signup for the Dairy Margin Coverage (DMC)
program and expanded the program to allow dairy producers to better protect their operations by enrolling
supplemental production. This signup period — which runs from Dec. 13, 2021 to Feb. 18, 2022 — enables
producers to get coverage through this important safety-net program for another year as well as get additional
assistance through the new Supplemental DMC.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy operations that have
increased production over the years but were not able to enroll the additional production. Now, they will be
able to retroactively receive payments for that supplemental production. Additionally, USDA’s Farm Service
Agency (FSA) updated how feed costs are calculated, which will make the program more reflective of actual
dairy producer expenses.

Supplemental DMC Enrollment

Eligible dairy operations with less than 5 million pounds of established production history may enroll
supplemental pounds based upon a formula using 2019 actual milk marketings, which will result in additional
payments. Producers will be required to provide FSA with their 2019 Milk Marketing Statement.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023. Participating dairy
operations with supplemental production may receive retroactive supplemental payments for 2021 in addition
to payments based on their established production history.

Supplemental DMC will require a revision to a producer’s 2021 DMC contract and must occur before
enrollment in DMC for the 2022 program year. Producers will be able to revise 2021 DMC contracts and then
apply for 2022 DMC by contacting their local USDA Service Center.
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DMC 2022 Enroliment

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for 2022
coverage. DMC provides eligible dairy producers with risk management coverage that pays producers when
the difference between the price of milk and the cost of feed falls below a certain level. So farin 2021, DMC
payments have triggered for January through October for more than $1.0 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing milk, sign
all required forms and pay the $100 administrative fee. The fee is waived for farmers who are considered
limited resource, beginning, socially disadvantaged, or a military veteran. To determine the appropriate level
of DMC coverage for a specific dairy operation, producers can use the online dairy decision tool.

Updates to Feed Costs

USDA is also changing the DMC feed cost formula to better reflect the actual cost dairy farmers pay for high-
quality alfalfa hay. FSA will calculate payments using 100% premium alfalfa hay rather than 50%. The
amended feed cost formula will make DMC payments more reflective of actual dairy producer expenses.

Additional Dairy Assistance

Today’s announcement is part of a broader package to help the dairy industry respond to the pandemic and
other challenges. USDA is also amending Dairy Indemnity Payment Program (DIPP) regulations to add
provisions for the indemnification of cows that are likely to be not marketable for longer durations, as a result,
for example, of per- and polyfluoroalkyl substances. FSA also worked closely with USDA's Natural Resources
Conservation Service to target assistance through the Environmental Quality Incentives Program) and other
conservation programs to help producers safely dispose of and address resource concerns created by
affected cows. Other recent dairy announcements include $350 million through the Pandemic Market Volatility
Assistance Program and $400 million for the Dairy Donation Program.

Additional details on these changes to DMC and DIPP can be found in a rule that will be published soon in
the Federal Register. This rule also included information on the new Oriental Fruit Fly Program as well as
changes to FSA conservation programs. A copy of the rule is available here.

More Information

To learn more or to participate in DMC or DIPP, producers should contact their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email and other digital tools.
Because of the pandemic, some are open to limited visitors. Producers should contact their Service Center to
set up an in-person or phone appointment. Additionally, more information related to USDA’s response and
relief for producers can be found at farmers.gov/coronavirus.

Disaster Assistance for 2021 Livestock Forage Losses

Producers in Idaho could be eligible to apply for 2021 Livestock Forage Disaster Program (LFP) benefits on
[small grain, native pasture, improved pasture, annual ryegrass, forage sorghum.]

LFP provides compensation if you suffer grazing losses for covered livestock due to drought on privately
owned or cash leased land or fire on federally managed land.

County committees can only accept LFP applications after notification is received by the National Office of
qualifying drought or if a federal agency prohibits producers from grazing normal permitted livestock on
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federally managed lands due to qualifying fire. You must complete a CCC-853 and the required supporting
documentation no later than January 30, 2022, for 2021 losses.

For additional information about LFP, including eligible livestock and fire criteria, contact your Local County
USDA Service Center or visit fsa.usda.gov.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before actions are
approved, such as site preparation or ground disturbance. These programs include, but are not limited to,
the Emergency Conservation Program (ECP), Farm Storage Facility Loan (FSFL) program and farm loans. If
project implementation begins before FSA has completed an environmental review, the request will be
denied. Although there are exceptions regarding the Stafford Act and emergencies, it's important to wait until
you receive written approval of your project proposal before starting any actions.

Applications cannot be approved until FSA has copies of all permits and plans. Contact your local FSA office
early in your planning process to determine what level of environmental review is required for your program
application so that it can be completed timely.

Obtaining Payments due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all program
conditions for the payment must have been met before the applicable producer’s date of death.

If a producer earned a FSA payment prior to his or her death, the following is the order of precedence for the
representatives of the producer:

e administrator or executor of the estate

e the surviving spouse

e surviving sons and daughters, including adopted children

e surviving father and mother

e surviving brothers and sisters

¢ heirs of the deceased person who would be entitled to payment according to the State law

For FSA to release the payment, the legal representative of the deceased producer must file a form FSA-325
to claim the payment for themselves or an estate. The county office will verify that the application, contract,
loan agreement, or other similar form requesting payment issuance, was signed by the applicable deadline by
the deceased or a person legally authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the deceased
participant, FSA will determine whether the person submitting the form has the legal authority to submit the
form.

Payments will be issued to the respective representative’s name using the deceased program participant’s
tax identification number. Payments made to representatives are subject to offset regulations for debts owed
by the deceased.
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FSA is not responsible for advising persons in obtaining legal advice on how to obtain program benefits that
may be due to a participant who has died, disappeared or who has been declared incompetent.

Foreign Buyers Notification

The Agricultural Foreign Investment Disclosure Act (AFIDA) requires all foreign owners of U.S. agricultural
land to report their holdings to the Secretary of Agriculture. Foreign persons who have purchased or sold
agricultural land in the county are required to report the transaction to FSA within 90 days of the closing.
Failure to submit the AFIDA form could result in civil penalties of up to 25 percent of the fair market value of
the property. County government offices, realtors, attorneys and others involved in real estate transactions
are reminded to notify foreign investors of these reporting requirements. The data gained from these
disclosures is used in the preparation of periodic reports to the President and Congress concerning the effect
of such holdings upon family farms and rural communities. Click here for more information on AFIDA.

Preauthorized Debit Available for Farm Loan Borrowers

USDA'’s Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan Program
(FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, monthly, quarterly,
semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and Accounting Operations
Center (NFAOC) to electronically collect loan payments from a customer’s account at a financial institution.

PAD may be useful if you use nonfarm income from regular wages or salary to make payments on loans or
adjustment offers or for payments from seasonal produce stands. PAD can only be established for future
payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This form has
no expiration date, but a separate form RD 3550-28 must be completed for each loan to which payments are
to be applied. A fillable form can be accessed on the USDA Rural Development (RD) website

at rd.usda.gov/publications/regulations-guidelines. Click forms and search for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the financial institution
with the following information: Origination ID: 1220040804, Agency Name: USDA RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written request to
your local FSA office. If a preauthorized debit agreement receives three payment rejections within a three-
month period, the preauthorized debit agreement will be cancelled by FSA. The payment amount and due
date of your loan is not affected by a cancellation of preauthorized debit. You are responsible to ensure your
full payment is made by the due date.

For more information about PAD, contact your local County USDA Service Center or visit fsa.usda.gov.

Submit Loan Requests for Financing Early

The Farm Loan team in Idaho is already working on operating loans for spring 2022 and asks potential
borrowers to submit their requests early so they can be timely processed. The farm loan team can help
determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm operation for just
about any purpose. The traditional farm operating and farm ownership loans can help large and small farm
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operations take advantage of early purchasing discounts for spring inputs as well expenses throughout the
year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership and
Operating Microloans to eligible applicants. These loans, targeted for smaller and non-traditional operations,
can be used for operating expenses, starting a new operation, purchasing equipment, and other needs
associated with a farming operation. Loans to beginning farmers and members of underserved groups are a
priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and obtain a 9-
month loan while the crop is in storage. These loans provide cash flow to the producer and allow them to
market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible commodities,
for storage and handling trucks, or portable or permanent handling equipment. A variety of structures are
eligible under this loan, including bunker silos, grain bins, hay storage structures, and refrigerated structures
for vegetables and fruit. A producer may borrow up to $500,000 per loan.

Y
Idaho FSA State Office

9173 West Barnes Drive Ste. B
Boise, |daho 83709

Phone: 208-378-5650
Fax: 855-516-8875

Acting State Executive Director Administrative Officer

Charles Newhouse 208-378-5665 Brandi May 208-378-5670
charles.newhouse@usda.gov brandi.may@usda.gov

Farm Programs Chief Acting Farm Loan Chief

Charles Newhouse 208-378-5665 Curtis Warner 208-497-3654
charles.newhouse@usda.gov curtis.warner@usda.gov

Idaho FSA State Committee: Acting SED

Charles Newhouse 208-378-5665
charles.newhouse@usda.gov

Note: To check the status of your FSA Farm Loan
(FLP) account, call 1-888-518-4983 or check with your
local office. To find contact information for your local
office go to www.fsa.usda.gov/id
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