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« USDA Announces Conservation Reserve Program Signups for 2022

« Deadline Extended to Enroll in 2022 Dairy Margin Coverage and Supplemental
Dairy Margin Coverage

o USDA Expands Farmers.gov to Include Farm Records
e FSA Outlines MAL and LDP Policy
e Is the Noninsured Crop Disaster Assistance Program Right for You?

e Submit Loan Requests for Financing Early

Important Dates

e Feb. 21, 2022: Presidents' Day Federal Holiday, offices closed.
e March 11, 2022: General CRP signup ends.
e March 15, 2022: ARC/PLC Election and Enrollments ends.

e March 25, 2022: Dairy Margin Coverage (DMC) Program and Supplemental Dairy Margin
Coverage (SDMC) signups end.

Click here to learn more about local deadlines and ongoing programs.

USDA Announces Conservation Reserve Program Signups
for 2022

Agricultural producers and landowners can sign up soon for the Conservation Reserve Program (CRP), a
cornerstone conservation program offered by the U.S. Department of Agriculture (USDA) and a key tool in the
Biden-Harris Administration effort to address climate change and achieve other natural resource benefits. The
General CRP signup will run from Jan. 31 to March 11, and the Grassland CRP signup will run from April

4 to May 13.

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including 2.5 million acres in
the largest Grassland CRP signup in history. There are currently 22.1 million acres enrolled, and FSA is
aiming to reach the 25.5-million-acre cap statutorily set for fiscal year 2022.
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CRP Signups

General CRP helps producers and landowners establish long-term, resource-conserving plant species, such
as approved grasses or trees, to control soil erosion, improve water quality and enhance wildlife habitat on
cropland.

Meanwhile, Grassland CRP is a working lands program, helping landowners and operators protect grassland,
including rangeland and pastureland and certain other lands, while maintaining the areas as working grazing
lands. Protecting grasslands contributes positively to the economy of many regions, provides biodiversity of
plant and animal populations and provides important carbon sequestration benefits to deliver lasting climate
outcomes.

Alongside these programs, producers and landowners can enroll acres in Continuous CRP under the ongoing
sign up, which includes projects available through the Conservation Reserve Enhancement
Program (CREP) and State Acres for Wildlife Enhancement (SAFE).

Climate Benefits

Last year, FSA enacted a Climate-Smart Practice Incentive for CRP General and Continuous

signups, to better target CRP on addressing climate change. This incentive aims to increase carbon
sequestration and reduce greenhouse gas emissions. CRP’s climate-smart practices include establishment of
trees and permanent grasses, development of wildlife habitat and wetland restoration. The Climate-Smart
Practice Incentive is annual, and the amount is based on the benefits of each practice type.

Additionally, in order to better target the program toward climate outcomes, USDA invested $10 million last
year in the CRP Monitoring, Assessment and Evaluation (MAE) program to measure and monitor the soil
carbon and climate resilience impacts of conservation practices over the life of new CRP contracts. This will
enable the agency to further refine the program and practices to provide producers tools for increased climate
resilience.

More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service Center to learn more
or to apply for the program -- for General CRP before the March 11 deadline, and for Grassland CRP before
the May 13 deadline. Service Center staff continue to work with agricultural producers via phone, email, and
other digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors. Additionally,
fact sheets and other resources are available at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation programs in the
United States. It was originally intended to primarily control soil erosion and potentially stabilize commodity
prices by taking marginal lands out of production. The program has evolved over the years, providing many
conservation and economic benefits.

Deadline Extended to Enroll in 2022 Dairy Margin Coverage
and Supplemental Dairy Margin Coverage

USDA has extended the deadline to enroll in Dairy Margin Coverage (DMC) and Supplemental Dairy Margin
Coverage (SDMC) for program year 2022. The deadline to apply for 2022 coverage is now March 25,
2022. As part of the Biden-Harris Administration’s ongoing efforts to support dairy farmers and rural
communities, USDA’s Farm Service Agency (FSA) opened DMC and SDMC signup in December 2021 to
help producers manage economic risk brought on by milk price and feed cost disparities.
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Enroliment for 2022 DMC is currently at 55% of the 2021 program year enrollment. Producers who enrolled in
DMC for 2021 received margin payments each month, January through November for a total of $1.2 billion,
with an average payment of $60,275 per operation.

The DMC program, created by the 2018 Farm Bill, offers reasonably priced protection to dairy producers
when the difference between the all-milk price and the average feed cost (the margin) falls below a certain
dollar amount selected by the producer.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy operations that have
increased production over the years but were not able to enroll the additional production. Now, they will be
able to retroactively receive payments for that supplemental production.

After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can sign up for 2022
coverage. DMC provides eligible dairy producers with risk management coverage that pays producers when
the difference between the price of milk and the cost of feed falls below a certain level. So farin 2021, DMC
payments have triggered for January through November for more than $1 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially marketing milk, sign
all required forms and pay the $100 administrative fee. The fee is waived for farmers who are considered
limited resource, beginning, socially disadvantaged, or a military veteran. To determine the appropriate level
of DMC coverage for a specific dairy operation, producers can use the online dairy decision tool.

USDA has also changed the DMC feed cost formula to better reflect the actual cost dairy farmers pay for
high-quality alfalfa hay. FSA now calculates payments using 100% premium alfalfa hay rather than 50%. In
December 2021, following publication of the new feed cost policy, $102 million was paid to producers as a
result of the revised high quality alfalfa feed cost formula.

The amended feed cost formula will make DMC payments more reflective of actual dairy producer expenses
and DMC payments. Higher DMC feed cost calculations due to the premium alfalfa adjustment could more
frequently trigger DMC indemnity payments for dairy operations having DMC coverage in 2022.

USDA Expands Farmers.gov to Include Farm Records

Producers with farmers.gov accounts can now access farm records and maps online, the latest self-service
feature added to the U.S. Department of Agriculture (USDA) website.

You can quickly and easily access your land information in real time by desktop computer, tablet or phone.
Capabilities include:

e View, print and export detailed farm records such as cropland, base acres, yields, CRP acres,
land ownership details, and much more;

e View, print and export farm/tract maps that can be provided to lenders, chemical or fertilizer
providers, and FSA for reporting acreage and crop insurance agents; and

e Export common land unit (field) boundaries as ESRI shapefiles.

The ability to access these records on demand without a visit to the service center saves you time and
money.
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Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA portal for producers,
while providing enhanced functionality and an improved user experience. A new enhancement expands the
scope of accessibility to include farmers and ranchers who are members of an entity, as well as people with a
power of attorney form (FSA-211) on file with FSA.

Managing USDA Business Online
Using farmers.gov, producers, entities and those acting on their behalf can also:

e View, upload, download, and e-sign conservation documents.

e Request financial assistance, including submitting a program application.

e View and submit conservation requests.

e View technical references and submit questions.

e Access information on current and past conservation practices, plans and contracts.
e Report practice completion and request practice certification.

e View farm loan and interest information (producers only).

Future plans include adding the ability to import and view other shapefiles, such as precision agriculture
planting boundaries.

To access your information, you'll will need a USDA eAuth account to login to farmers.gov. After obtaining an
eAuth account, producers should visit farmers.gov and sign into the site’s authenticated portal via the Sign
In/Sign Up link at the top right of the website. Google Chrome, Mozilla Firefox or Microsoft Edge are the
recommended browsers to access the feature.

In addition to the self-service features available by logging into farmers.gov, the website also has ample
information on USDA programs, including pandemic assistance, farm loans, disaster assistance, conservation
programs and crop insurance. Recently, USDA updated the navigation and organization of the site as well as
added some new webpages, including “Get Involved,” “Common Forms,” and “Translations.” Learn more
about these changes.

FSA Outlines MAL and LDP Policy

The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs) and Loan
Deficiency Payments (LDPs).

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide you with interim financing after
harvest to help you meet cash flow needs without having to sell your commodities when market prices are
typically at harvest-time lows. A producer who is eligible to obtain a loan, but agrees to forgo the loan, may
obtain an LDP if such a payment is available. Marketing loan provisions and LDPs are not available for sugar
and extra-long staple cotton.

FSA is now accepting requests for 2021 MALs and LDPs for all eligible commodities after harvest. Requests
for loans and LDPs shall be made on or before the final availability date for the respective commodities.

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for wheat,
upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), peanuts, wool,
soybeans and designated minor oilseeds. These certificates can be purchased at the posted county price (or
adjusted world price or national posted price) for the quantity of commodity under loan, and must be
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immediately exchanged for the collateral, satisfying the loan. MALs redeemed with commaodity certificates are
not subject to Adjusted Gross Income provisions.

To be considered eligible for an LDP, you must have form CCC-633EZ, Page 1 on file at your local FSA
Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be submitted when
payment is requested.

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to payment
limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that if your total applicable three-year average AGI exceeds
$900,000, then you’re not eligible to receive an MLG or LDP. You must have a valid CCC-941 on file to earn
a market gain of LDP. The AGI does not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, contact your Local County USDA Service Center
or visit fsa.usda.gov.

Is the Noninsured Crop Disaster Assistance Program Right
for You?

Farmers and ranchers rely on crop insurance to protect themselves from disasters and unforeseen events,
but not all crops are insurable through the USDA’s Risk Management Agency. The Farm Service Agency’s
(FSA) Noninsured Crop Disaster Assistance Program (NAP) provides producers another option to obtain
coverage against disaster for these crops. NAP provides financial assistance to producers of non-insured
crops impacted by natural disasters that result in lower yields, crop losses, or prevents crop planting.

Commercially produced crops and agricultural commaodities for which crop insurance is not available are
generally eligible for NAP. Eligible crops include those grown specifically for food, fiber, livestock
consumption, biofuel or biobased products, or be commodities such as value loss crops like Christmas trees
and ornamental nursery, honey, maple sap, and many others. Contact your FSA office to see which crops are
eligible in your state and county.

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or hurricanes,
earthquake, flood. These events must occur during the NAP policy coverage period, before or during harvest,
and the disaster must directly affect the eligible crop. For guidance on causes of loss not listed, contact your
local FSA county office.

Interested producers must apply for coverage using FSA form CCC-471, “Application for Coverage,” and pay
the applicable service fee at the FSA office where their farm records are maintained. These must be filed by
the application closing date. Closing dates vary by crop, so it is important to contact your local FSA office as
soon as possible to ensure you don’t miss an application closing date.

At the time of application, each producer will be provided a copy of the NAP Basic Provisions, which
describes how NAP works and all the requirements you must follow to maintain NAP coverage. NAP
participants must provide accurate annual reports of their production in non-loss years to ensure their NAP
coverage is beneficial to their individual operation.

Producers are required to pay service fees which vary depending on the number of crops and number of
counties your operation is located in. The NAP service fee is the lesser of $325 per crop or $825 per producer
per administrative county, not to exceed a total of $1,950 for a producer with farming interests in multiple
counties. Premiums also apply when producers elect higher levels of coverage with a maximum premium of
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$15,750 per person or legal entity depending on the maximum payment limitation that may apply to the NAP
covered producer. The service fee can be waived for beginning, qualifying veteran, and limited resource
farmers and rancher., These farmers and ranchers can also receive a 50 percent reduction in the premium.

For more detailed information on NAP, download the NAP Fact Sheet. To get started with NAP, we
recommend you contact your local USDA service center.

Submit Loan Requests for Financing Early

The Farm Loan team is already working on operating loans for spring 2022 and asks potential borrowers to
submit their requests early so they can be timely processed. The farm loan team can help determine which
loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm operation for just
about any purpose. The traditional farm operating and farm ownership loans can help large and small farm
operations take advantage of early purchasing discounts for spring inputs as well expenses throughout the
year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm Ownership and
Operating Microloans to eligible applicants. These loans, targeted for smaller and non-traditional operations,
can be used for operating expenses, starting a new operation, purchasing equipment, and other needs
associated with a farming operation. Loans to beginning farmers and members of underserved groups are a
priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral and obtain a 9-
month loan while the crop is in storage. These loans provide cash flow to the producer and allow them to
market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store eligible commodities,
for storage and handling trucks, or portable or permanent handling equipment. A variety of structures are
eligible under this loan, including bunker silos, grain bins, hay storage structures, and refrigerated structures
for vegetables and fruit. A producer may borrow up to $500,000 per loan.
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Idaho FSA State Office

9173 West Barnes Drive Ste. B
Boise, Idaho 83709

Phone: 208-378-5650
Fax: 855-516-8875

State Executive Director Administrative Officer

Matt Gellings 208-378-5656 Brandi May 208-378-5670

matt.gellings@usda.gov brandi.may@usda.gov

Farm Programs Chief Acting Farm Loan Chief

Charles Newhouse 208-378-5665 Curtis Warner 208-497-3654
charles.newhouse@usda.gov curtis.warner@usda.gov

Acting Idaho FSA State Committee: SED

Matt Gellings 208-378-5656
matt.gellings@usda.gov

Note: To check the status of your FSA
Farm Loan (FLP) account, call 1-888-518-
4983 or check with your local office. To
find contact information for your local

office go to www.fsa.usda.gov/id
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