NEWSLETTE

March 2015 USDA PROVIDES ONE-TIME EXTENSION OF DEADLINE TO UPDATE BASE ACRES OR
YIELD HISTORY FOR ARC/PLC PROGRAMS

I[daho Farm Service

Agency Farmers Now Have Until March 31 to Update Yields and Reallocate Base Acres; Deadline
9173 West Barnes Drive for Choosing Between ARC and PLC Remains March 31
Suite B

Agriculture Secretary Tom Vilsack announced today that a one-time extension will be
provided to producers for the new safety-net programs established by the 2014 Farm
Bill, known as Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC).
The final day to update yield history or reallocate base acres has been extended one
additional month, from Feb. 27, 2015 until March 31, 2015. The final day for farm
owners and producers to choose ARC or PLC coverage also remains March 31,
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USDA PROVIDES GREATER PROTECTION FOR FRUIT, VEGETABLE AND OTHER SPECIALTY CROP GROWERS

Greater protection is now available from the Noninsured Crop Disaster Assistance Program for crops that
historically have been ineligible for federal crop insurance. The new options, created by the 2014 Farm Bill,
provide greater coverage for losses when natural disasters affect specialty crops such as vegetables, fruits,
mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, and energy crops.

Previously, the program offered coverage at 55 percent of the average market price for crop losses that exceed 50
percent of expected production. Producers can now choose higher levels of coverage, up to 65 percent of their
expected production at 100 percent of the average market price.

The expanded protection will be especially helpful to beginning and underserved producers, as well as farmers
with limited resources, who will receive fee waivers and premium reductions for expanded coverage. More crops
are now eligible for the program, including expanded aquaculture production practices, and sweet and biomass
sorghum. For the first time, a range of crops used to produce bioenergy will be eligible as well.
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Specialty Crop Growers (continued)

To help producers learn more about the Noninsured
Crop Disaster Assistance Program and how it can help
them, USDA, in partnership with Michigan State
University and the University of lllinois, created an
online resource. The Web tool, available at
www.fsa.usda.gov/nap, allows producers to determine
whether their crops are eligible for coverage. It also
gives them an opportunity to explore a variety of
options and levels to determine the best protection level
for their operation.

USDA CREATES MORE BIRD HABITAT
OPPORTUNITIES ON IRRIGATED FARMLAND

The USDA’s Farm Service Agency (FSA) announces
more bird habitats to be established in irrigated
farmland regions through the Conservation Reserve
Program (CRP).

Declines in upland bird populations, such as the
northern bobwhite, pheasant, and prairie chicken, led to
the creation of new Conservation Reserve Program
features to help restore habitats for these species in
these agricultural areas. Since the program'’s creation
in 2004, more than 240,000 acres of marginal cropland
has been converted to native grasslands, spurring an
increase in upland bird populations.

In recent years, however, applications for this type of
habitat creation have slowed. To encourage more
participation, USDA’s new policy focuses on farmland
with center-pivot irrigation systems where there are
circular areas of cropland with patches of land beyond
the reach of irrigation. Until now, these patches —
known as pivot corners — were only eligible for habitat
creation when connected by a linear strip of grassland
also enrolled in the program. The new policy allows
producers interested in habitat creation to use
disconnected pivot corners to help increase the
population of upland birds.

Other species that can benefit from today’s change
include the mourning dove, wild turkey, several
sparrows, meadowlark and bobolinks.

The Conservation Reserve Program is a voluntary
program. FSA contracts with agricultural landowners so
that environmentally sensitive land is not farmed but
instead used for conservation. Participants establish
long-term plant species that control soil erosion,
sequester carbon, improve water quality, and
strengthen declining wildlife populations. In return,
participants receive annual rental payments between
10 and 15 years.

Interested landowners can enroll pivot corners in the
Conservation Reserve Program at any time.
Participants and land must meet certain eligibility

requirements. Other restrictions may apply. For
additional details, contact your local Farm Service
Agency office at offices.usda.gov or visit the website at
www.fsa.usda.gov/conservation.

USDA FARM SERVICE AGENCY (FSA) ANNOUNCES
ONLINE HAY AND GRAZING ACRES LOCATOR TOOL

For many years, FSA's Hay Net website
www.fsa.usda.gov/haynet has been the "go to" online
resource for agricultural producers to list information
concerning the need for hay or the availability of hay.

Now, in response to requests from livestock producers
and landowners, FSA has expanded the site to include
the option to list a need for grazing acres or to list acres
available for grazing.

If, due to extenuating circumstances, producers are in
need of hay and/or grazing acres to support livestock,
please use Hay Net to post an advertisement seeking
these resources. Likewise, landowners who have hay
and/or grazing acres available for livestock producers
should post a Hay Net advertisement as well.

A few things to remember when using the Hay Net
website:

e There is a one-time registration process that
should be completed by all users who want to
post an ad online.

e Users who just want to browse ads DO NOT
NEED to have an eAuthentication user id.

e Hay and grazing acre ads will be automatically
removed after a period of 13 months.

e Please help your fellow farmer and rancher by
keeping ads current and up to date and remove
ads you no longer need or want advertised on
Hay Net. Please, no corporate advertisements
on this site.

Hay Net is brought to you by FSA as a public service.
The sole purpose of this online resource is to provide a
site for the exchange of information. FSA does not
endorse, guarantee, or otherwise make representations
of any kind regarding any user of this site and FSA is
not responsible for defining the terms of grazing
agreements or lease contracts.

For more information about Hay Net and other FSA
services and programs, please contact your local FSA
office. For local FSA Service Center contact
information, please visit: offices.usda.gov.

MARCH 15™ 1S NAP APPLICATION DEADLINE

NAP provides financial assistance to producers of
noninsurable crops when low yields/grazing loss, loss
of inventory or prevented planting occur due to natural
disasters including drought, freeze, hail, excessive
moisture, excessive wind or hurricanes.
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In order to meet eligibility requirements for NAP, crops
must be noninsurable, commercially-produced
agricultural commaodity crops for which the catastrophic
risk protection level of crop insurance is not available.

The Agricultural Act of 2014 (the 2014 Farm Bill) allows
producers to choose higher levels of NAP coverage.
Previously, the program offered coverage at 55 percent
of the average market price for crop losses that exceed
50 percent of expected production. Producers can now
choose higher levels of coverage, up to 65 percent of
their expected production at 100 percent of the average
market price. It is important to note that the higher
coverage is not available on grazing crops.

Eligible producers must file the application and pay a
service fee by the March 15 deadline. Producers also
pay a fixed premium for higher coverage. Beginning,
limited resource and underserved producers may
request a waiver of the service fee and a 50 percent
premium reduction when the application for coverage is
filed.

MAL AND LDP PoLicy CHANGES FOR CROP YEARS
2015-2018

The Agricultural Act of 2014 authorized 2014-2018 crop
year Marketing Assistance Loans (MALSs) and Loan
Deficiency Payments (LDPs), with a few minor policy
changes.

Among the changes, farm-stored MAL collateral
transferred to warehouse storage will retain the original
loan rate, be allowed to transfer only the outstanding
farm-stored quantity with no additional quantity allowed
and will no longer require producers to have a paid for
measurement service when moving or commingling
loan collateral.

MALSs and LDPs provide financing and marketing
assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, wool and honey. MALSs provide
producers interim financing after harvest to help them
meet cash flow needs without having to sell their
commodities when market prices are typically at
harvest-time lows. A producer who is eligible to obtain a
loan, but agrees to forgo the loan, may obtain an LDP if
such a payment is available. Marketing loan provisions
and LDPs are not available for sugar and extra-long
staple cotton.

FSA is now accepting requests for 2015 MALs and
LDPs for wool as well as LDPs for unshorn pelts. MAL
and LDP requests for all other eligible commodities will
be accepted after harvest. FSA continues to accept
MAL and LDP requests for 2014 crops with upcoming
deadlines.

To be considered eligible for an LDP, producers must
have form CCC-633EZ, Page 1 on file at their local
FSA Office before losing beneficial interest in the crop.

Pages 2, 3 or 4 of the form must be submitted when
payment is requested.

The 2014 Farm Bill also establishes payment limitations
per individual or entity not to exceed $125,000 annually
on certain commodities for the following program
benefits: price loss coverage payments, agriculture risk
coverage payments, marketing loan gains (MLGs) and
LDPs. These payment limitations do not apply to MAL
loan disbursements.

Adjusted Gross Income (AGI) provisions were modified
by the 2014 Farm Bill, which states that a producer
whose total applicable three-year average AGI exceeds
$900,000 is not eligible to receive an MLG or LDP.

USDA ENHANCES FARM STORAGE FACILITY LOAN
(FSFL) PROGRAM

The U.S. Department of Agriculture (USDA) announced
the expansion of the Farm Storage and Facility Loan
program, which provides low-interest financing to
producers. The enhanced program includes 22 new
categories of eligible equipment for fruit and vegetable
producers.

Producers with small and mid-sized operations, and
specialty crop fruit and vegetable growers, now have
access to needed capital for a variety of supplies including
sorting bins, wash stations and other food safety-related
equipment. A new more flexible alternative is also
provided for determining storage needs for fruit and
vegetable producers, and waivers are available on a case-
by-case basis for disaster assistance or insurance
coverage if available products are not relevant or feasible
for a particular producer.

Additionally, Farm Storage Facility Loan security
requirements have been eased for loans up to $100,000.
Previously, all loans in excess of $50,000 and any loan
with little resale value required a promissory note/security
agreement and additional security, such as a lien on real
estate. Now loans up to $50,000 can be secured by only
a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require
additional security.

The low-interest funds can be used to build or upgrade
permanent facilities to store commodities. Eligible
commodities include grains, oilseeds, peanuts, pulse
crops, hay, honey, renewable biomass commaodities, fruits
and vegetables. Qualified facilities include grain bins, hay
barns and cold storage facilities for fruits and vegetables.

FINAL AVAILABILITY DATES FOR 2014 MARKETING
ASSISTANCE LOANS & LOAN DEFICIENCY PAYMENTS

o March 31, 2015 - Barley, Canola, Crambe, Flaxseed,
Honey, Oats, Rapeseed, Wheat, Sesame Seed

e June 1, 2015 - Corn, Dry Peas, Grain Sorghum,
Lentils, Mustard Seed, Rice, Safflower Seed,
Chickpeas, Soybeans, Sunflower Seed


http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf

2015 ACREAGE REPORTING DATES

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit your FSA office to file an
accurate crop certification report by the following deadline.

July 15, 2015 Spring Alfalfa and all other spring planted crops
The following exceptions apply:

e [f the crop has not been planted by the above acreage reporting date, then the acreage must be reported no later
than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the above acreage reporting date, then the acreage must be reported
no later than 30 calendars days after purchase or acquiring the lease. Appropriate documentation must be provided
to the county office.

e Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage reporting date for
NAP covered crops is the earlier of the dates listed above or 15 calendar days before grazing or harvesting of the
crop begins.

YOUTH LOANS

The Farm Service Agency makes loans to youth to establish and operate agricultural income-producing projects in
connection with 4-H clubs, FFA and other agricultural groups. Projects must be planned and operated with the help of the
organization advisor, produce sufficient income to repay the loan and provide the youth with practical business and
educational experience. The maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam, American Samoa, the
Commonwealth of the Northern Mariana Islands) or a legal resident alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined above

Demonstrate capability of planning, managing and operating the project under guidance and assistance from a
project advisor. The project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms.

Selected Interest Rates for
DATES TO REMEMBER March 2015

Farm Operating Loans 2.5%

Mar 15 NAP sign-up ends =
Deadli i b . Farm Ownership Loans 3.5%
eadline to reallocate base acres an Farm Ownership Loans — Direct

Mar 31 update yields and make one-time 0
ARC/PLC Election Down Payment, Beg Farmer or 1.5%

Rancher
Mar 31 & | Deadline to apply for MAL and LDP Emergency Loans 3.5%
June1 | loans. See article on Page 3 Farm Storage Facility Loans (7 yrs) 1.75%

Crop Reporting Deadline for Spring

— 5
Alfalfa Seed and all other crops Farm Storage Facility Loans (10 yrs) 1.875%
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The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for employment on the bases of race, color, national origin, age, disability, sex,
gender identity, religion, reprisal, and where applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual’s income is derived from any
public assistance program, or protected genetic information in employment or in any program or activity conducted or funded by the Department (not all prohibited bases apply to all programs).
Individuals who are deaf, hard of hearing or have speech disabilities and wish to file a program complaint must contact USDA through the Federal Relay Service at (800) 877-8339 or (800) 845-6136
(in Spanish). Persons with disabilities who require alternative means of communication for program information (e.g., Braille, large print, audiotape, etc.) must contact

USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found online at
http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter containing all of the information
requested in the form. Send your completed complaint form or letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax at (202) 690-7442 or e-mail at program.intake@usda.gov. USDA is an equal opportunity provider and employer
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