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Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible
producers for livestock death losses in excess of normal mortality due to
adverse weather and attacks by animals reintroduced into the wild by the
federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal
mortality due to adverse weather, including losses due to hurricanes, floods,
blizzards, wildfires, extreme heat or extreme cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before
December 31, 2016. A notice of loss must be filed with FSA within 30 days of
when the loss of livestock is apparent. Participants must provide the following
supporting documentation to their local FSA office no later than 30 calendar
days after the end of the calendar year for which benefits are requested:

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range
of eligible livestock, i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle
(less than 400 pounds) = 3.9%. These established percentages reflect losses
that are considered expected or typical under “normal” conditions. Producers
who suffer livestock losses in 2016 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was
apparent or by January 30, 2017
e An application for payment by January 30, 2017.

Additional Information about LIP is available at your local FSA office or
online at: www.fsa.usda.gov.
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Filing a Notice of Loss

The CCC-576, Notice of Loss, is used to report failed
acreage and prevented planting and may be completed
by any producer with an interest in the crop. Timely
filing a Notice of Loss is required for all crops including
grasses. For losses on crops covered by the Non-Insured
Crop Disaster Assistance Program (NAP), you must file
a CCC-576, Notice of Loss, in the FSA County Office
within 15 days of the occurrence of the disaster or when
losses become apparent or 15 calendar days after the
normal harvest date.

Producers of hand-harvested crops must notify FSA of
damage or loss through the administrative County Office
within 72 hours of the date of damage or loss first
becomes apparent. This notification can be provided by
filing a CCC-576, email, fax or phone. Producers who
notify the County Office by any method other than by
filing the CCC-576 are still required to file a CCC-576,
Notice of Loss, within the required 15 calendar days.

If filing for prevented planting, an acreage report and
CCC-576 must be filed within 15 calendar days of the
final planting date for the crop.

Emergency Assistance for Livestock, Honeybee, and
Farm-Raised Fish Program (ELAP)

The Emergency Assistance for Livestock, Honeybees
and Farm-Raised Fish Program (ELAP) provides
emergency assistance to eligible livestock, honeybee,
and farm-raised fish producers who have losses due to
disease, adverse weather or other conditions, such as
blizzards and wildfires, not covered by other agricultural
disaster assistance programs.

Eligible livestock losses include grazing losses not
covered under the Livestock Forage Disaster Program
(LFP), loss of purchased feed and/or mechanically
harvested feed due to an eligible adverse weather event,
additional cost of transporting water because of an
eligible drought and additional cost associated with
gathering livestock to treat for cattle tick fever.

Eligible honeybee losses include loss of purchased feed
due to an eligible adverse weather event, cost of
additional feed purchased above normal quantities due to
an eligible adverse weather condition, colony losses in
excess of normal mortality due to an eligible weather

event or loss condition, including CCD, and hive losses
due to eligible adverse weather.

Eligible farm-raised fish losses include death losses in
excess of normal mortality and/or loss of purchased feed
due to an eligible adverse weather event.

Producers who suffer eligible livestock, honeybee, or
farm-raised fish losses from October 1, 2015 to
September 30, 2016 must file:

e A notice of loss the earlier of 30 calendar days
of when the loss is apparent or by November 1,
2016

o An application for payment by November 1,
2016

The Farm Bill caps ELAP disaster funding at $20
million per federal fiscal year.

The following ELAP Fact Sheets (by topic) are available
online:

e ELAP for Farm-Raised Fish Fact Sheet
e ELAP for Livestock Fact Sheet
e ELAP for Honeybees Fact Sheet

To view these and other FSA program fact sheets, visit
the FSA fact sheet web page at
www.fsa.usda.gov/factsheets.

FSA Offers Improved Program to Limit Losses on
Forages

Reduced forage quality is now considered a production
loss for weather disaster assistance coverage under the
new buy-up provisions of the Farm Service Agency
(FSA) Noninsured Crop Disaster Assistance Program
(NAP).

This safety net is important for cattlemen who produce
non-insurable forages for feeding livestock. Previously,
FSA only considered a decrease in overall forage
tonnage produced when determining if the producer
suffered a compensable loss after a qualifying weather
event. Under FSA’s new NAP buy-up provisions, a
decrease in forage quality — such as protein content — is
also considered.

To receive coverage for the 2017 crop year, producers
must enroll their eligible forage in NAP by December 1,
2016. Beginning, limited resource and targeted
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underserved farmers or ranchers are eligible for a waiver
of the NAP service fee and a 50 percent premium
reduction in buy-up provisions.

For more information on NAP, visit
www.fsa.usda.gov/nap.

Reporting Organic Crops

Producers who want to use the Noninsured Crop
Disaster Assistance Program (NAP) organic price and
selected the "organic" option on their NAP application
must report their crops as organic.

When certifying organic acres, the buffer zone acreage
must be included in the organic acreage.

Producers must also provide a current organic plan,
organic certificate or documentation from a certifying
agent indicating an organic plan is in effect.
Documentation must include:

name of certified individuals

address

telephone number

effective date of certification

certificate number

list of commodities certified

name and address of certifying agent

a map showing the specific location of each field
of certified organic, including the buffer zone
acreage

Certification exemptions are available for producers
whose annual gross agricultural income from organic
sales totals $5,000 or less. Although exempt growers are
not required to provide a written certificate, they are still
required to provide a map showing the specific location
of each field of certified organic, transitional and buffer
zone acreage.

For questions about reporting organic crops, contact
your local FSA office. To find your local office, visit
http://offices.usda.gov.

MAL and LDP Policy Changes for Crop Years 2015-
2018

The Agricultural Act of 2014 authorized 2014-2018 crop
year Marketing Assistance Loans (MALS) and Loan
Deficiency Payments (LDPs), with a few minor policy
changes.

Among the changes, farm-stored MAL collateral
transferred to warehouse storage will retain the original
loan rate, be allowed to transfer only the outstanding
farm-stored quantity with no additional quantity allowed
and will no longer require producers to have a paid for
measurement service when moving or commingling loan
collateral.

MALs and LDPs provide financing and marketing
assistance for wheat, feed grains, soybeans, and other
oilseeds, pulse crops, rice, peanuts, cotton, wool and
honey. MALSs provide producers interim financing after
harvest to help them meet cash flow needs without
having to sell their commodities when market prices are
typically at harvest-time lows. A producer who is
eligible to obtain a loan, but agrees to forgo the loan,
may obtain an LDP if such a payment is available.
Marketing loan provisions and LDPs are not available
for sugar and extra-long staple cotton.

FSA is now accepting requests for 2016 MALs and
LDPs for all eligible commaodities after harvest.

Before MAL repayments with a market loan gain or
LDP disbursements can be made, producers must meet
the requirements of actively engaged in farming, cash
rent tenant and member contribution.

Commodity certificates are available to loan holders
who have outstanding nonrecourse loans for wheat,
upland cotton, rice, feed grains, pulse crops (dry peas,
lentils, large and small chickpeas), peanuts, wool,
soybeans and designated minor oilseeds. These
certificates can be purchased at the posted county price
(or adjusted world price or national posted price) for the
guantity of commaodity under loan, and must be
immediately exchanged for the collateral, satisfying the
loan. MALSs redeemed with commodity certificates are
not subject to the actively engaged in farming, cash-rent
tenant, Adjusted Gross Income provisions or the
payment limitation.

To be considered eligible for an LDP, producers must
have form CCC-633EZ, Page 1 on file at their local FSA
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Office before losing beneficial interest in the crop. Pages
2, 3 or 4 of the form must be submitted when payment is
requested.

The 2014 Farm Bill also establishes payment limitations
per individual or entity not to exceed $125,000 annually
on certain commodities for the following program
benefits: price loss coverage payments, agriculture risk
coverage payments, marketing loan gains (MLGs) and
LDPs. These payment limitations do not apply to MAL
loan disbursements or redemptions using commodity
certificate exchange.

Adjusted Gross Income (AGI) provisions were modified
by the 2014 Farm Bill, which states that a producer
whose total applicable three-year average AGI exceeds
$900,000 is not eligible to receive an MLG or LDP.
Producers must have a valid CCC-941 on file to earn a
market gain of LDP. The AGI does not apply to MALs
redeemed with commodity certificate exchange.

For more information and additional eligibility
requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

2015 and 2016 Average Adjusted Gross Income
Compliance Reviews

The AGI verification and compliance reviews for 2015
and 2016 are conducted on producers who the IRS
indicated may have exceeded the adjusted gross income
limitations described in [7 CFR 1400.500]. Based on this
review, producers will receive determinations of
eligibility or ineligibility.

If the producer is determined to have exceeded the
average AGI limitation of $900,000, receivables will be
established for payments earned directly or indirectly by
the producer subject to the $900,000 limitation. The
Idaho FSA Office has begun notifying producers
selected for review. If you have any questions about the
review process or determinations, please contact the
Idaho FSA Office at 208-378-5650. Producers who
receive initial debt notification letters may only appeal
the amount of the debt to their local FSA office.
Payment eligibility adverse determinations become
administratively final 30 days from the date of the
payment eligibility adverse determination letter and can
only be reopened if exceptional circumstances exist that
prevented the producer from timely filing the appeal.

Filing CCC-941 Adjusted Gross Income (AGI)
Certifications

Many producers have experienced delays in receiving
Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) payments, Loan Deficiency Payments
(LDPs) and Market Gains on Marketing Assistance
Loans (MALs) because they have not filed form CCC-
941, Adjusted Gross Income Certification. LDPs will not
be paid until all eligible producers, including landowners
who share in the crop, have filed a valid CCC-941.

Producers without a valid CCC-941 certifying their
compliance with the average adjusted gross income
provisions will not receive payments that have been
processed. All farm operator/tenants/owners who have
not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording
county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the
form. FSA has been issuing 2015 LDPs and Market
Gains and will be issuing potential 2015 ARC/PLC
payments in October.

FSA can accept the CCC-941 for 2015 and 2016. Unlike
the past, producers must have the CCC-941 certifying
their AGI compliance before any payments can be
issued.

Dairy Producers Can Enroll to Protect Milk
Production Margins

USDA Farm Service Agency (FSA) in Idaho announced
that dairy producers can enroll for 2017 coverage in the
Margin Protection Program for Dairy (MPP-Dairy)
starting July 1. The voluntary program, established by
the 2014 Farm Bill, provides financial assistance to
participating dairy producers when the margin — the
difference between the price of milk and feed costs —
falls below the coverage level selected by the producer.

The Margin Protection Program gives participating dairy
producers the flexibility to select coverage levels best
suited for their operation. Enrollment began July 1 and
ends on Sept. 30, 2016, for coverage in calendar year
2017. Participating farmers will remain in the program
through 2018 and pay a minimum $100 administrative
fee each year. Producers have the option of selecting a
different coverage level during open enrollment each
year.
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USDA has a web tool to help producers determine the
level of coverage under the Margin Protection Program
that will provide them with the strongest safety net under
a variety of conditions. The online resource, available at
www.fsa.usda.gov/mpptool, allows dairy farmers to
quickly and easily combine unique operation data and
other key variables to calculate their coverage needs
based on price projections. Producers can also review
historical data or estimate future coverage needs, based
on data projections. The secure site can be accessed via
computer, Smartphone or tablet 24 hours a day, seven
days a week.

To complete enrollment, producers must make coverage
elections during the enrollment period and pay the
annual $100 administrative fee that provides basic
catastrophic protection that covers 90 percent of milk
production at a $4 margin coverage level. For additional
premiums, operations can protect 25 to 90 percent of
production history with margin coverage levels from
$4.50 to $8, in 50 cent increments. Once enrolled, dairy
operations are required to participate through 2018 by
making coverage elections each year. Producers can mail
the appropriate form to the producer’s administrative
county FSA office, along with applicable fees without
necessitating a trip to the local FSA office. If electing
higher coverage for 2017, dairy producers can either pay
the premium in full at the time of enrollment or pay 100
percent of the premium by Sept. 1, 2017. Premium fees
may be paid directly to FSA or producers can work with
their milk handlers to remit premiums on their behalf.

Also beginning July 1, 2016, FSA will begin accepting
applications for intergenerational transfers, allowing
program participants who added an adult child,
grandchild or spouse to the operation during calendar
year 2014 or 2015, or between Jan. 1 and June 30, 2016,
to increase production history by the new cows bought
into the operation by the new family members. For
intergenerational transfers occurring on or after July 1,
2016, notification to FSA must be made within 60 days
of purchasing the additional cows.

Dairy operations enrolling in the new program must
meet conservation compliance provisions and cannot
participate in the Livestock Gross Margin Dairy
Insurance Program.

For more information, visit FSA online at
www.fsa.usda.gov/dairy or stop by a local FSA office to

learn more about the Margin Protection Program. To
find a local FSA office in your area, visit
http://offices.usda.gov.

Sugar producers to be eligible for sugar loans
through amalgamated sugar company Sugar
producers are reminded to be eligible for program
benefits (sugar loans), sugar must have been processed
from beets delivered by a producer, owner, or operator
who complies with HELC and WC provisions and
producers are required to file:

e Form AD-1026, Highly Erodible land Conservation
(HELC) and Wetland Conservation (WC)
Certification

e FSA-578, Report of Acreage, annually, before the
final acreage reporting date established for the county

Persons shall not be eligible for program benefits during
the crop year in which the producer does not comply
with HELC and WC provisions

CRP Payment Limitation
Payments and benefits received under the Conservation
Reserve Program (CRP) are subject to the following:

e payment limitation by direct attribution
o foreign person rule
e average adjusted gross income (AGI) limitation

The 2014 Farm Bill continued the $50,000 maximum
CRP payment amount that can be received annually,
directly or indirectly, by each person or legal entity.
This payment limitation includes all annual rental
payments and incentive payments (Sign-up Incentive
Payments and Practice Incentive Payments). Annual
rental payments are attributed (earned) in the fiscal year
in which program performance occurs. Sign-up
Incentive Payments (SIP) are attributed (earned) based
on the fiscal year in which the contract is approved, not
the fiscal year the contract is effective. Practice
Incentive Payments (PIP) are attributed (earned) based
on the fiscal year in which the cost-share documentation
is completed and the producer or technical service
provider certifies performance of practice completion to
the county office.

Such limitation on payments is controlled by direct
attribution.

e Program payments made directly or indirectly to
a person are combined with the pro rata interest
held in any legal entity that received payment,


http://www.fsa.usda.gov/mpptool
http://www.fsa.usda.gov/dairy
http://offices.usda.gov/

unless the payments to the legal entity have been
reduced by the pro rata share of the person.

e Program payments made directly to a legal
entity are attributed to those persons that have a
direct and indirect interest in the legal entity,
unless the payments to the legal entity have been
reduced by the pro rata share of the person.

e Payment attribution to a legal entity is tracked
through four levels of ownership. If any part of
the ownership interest at the fourth level is
owned by another legal entity, a reduction in
payment will be applied to the payment entity in
the amount that represents the indirect interest of
the fourth level entity in the payment entity.

Essentially, all payments will be “attributed” to a
person’s Social Security Number. Given the current
CRP annual rental rates in many areas, it is important
producers are aware of how CRP offered acreages
impact their $50,000 annual payment limitation.
Producers should contact their local FSA office for
additional information.

NOTE: The information in the above article only
applies to contracts subject to 4-PL and 5-PL
regulations. It does not apply to contacts subject to 1-PL
regulations.

USDA Farm Service Agency (FSA) Online Hay and
Grazing Acres Locator Tool

FSA's Hay Net website www.fsa.usda.gov/haynet is the
""go to" online resource for agricultural producers to list
information concerning the need for hay and grazing
acres or the availability of hay and grazing acres.

If, due to extenuating circumstances, producers are in
need of hay and/or grazing acres to support livestock,
please use Hay Net to post an advertisement seeking

these resources. Likewise, landowners who have hay
and/or grazing acres available for livestock producers
should post a Hay Net advertisement as well.

A few things to remember when using the Hay Net

website:

e There is a one-time registration process that
should be completed by all users who want to
post an ad online.

e Users who just want to browse ads DO NOT
NEED to have an eAuthentication user id.

e Hay and grazing acre ads will be automatically
removed after a period of 13 months.

e Please help your fellow farmer and rancher by
keeping ads current and up to date and remove
ads you no longer need or want advertised on
Hay Net. Please, no corporate advertisements on
this site.

Hay Net is brought to you by FSA as a public service.
The sole purpose of this online resource is to provide a
site for the exchange of information. FSA does not
endorse, guarantee, or otherwise make representations of
any kind regarding any user of this site and FSA is not
responsible for defining the terms of grazing agreements
or lease contracts.

For more information about Hay Net and other FSA
services and programs, please contact your local FSA
office. For local FSA Service Center contact
information, please visit: offices.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain
and Unauthorized Disposition of Grain

Bins are ideally designed to hold a level volume of grain.
When bins are overfilled and grain is heaped up, airflow

is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and
use the farm-stored grain as collateral should remember
that they are responsible for maintaining the quality of the
grain through the term of the loan.

If loan grain has been disposed of through feeding,
selling or any other form of disposal without prior
written authorization from the county office staff, it is
considered unauthorized disposition. The financial
penalties for unauthorized dispositions are severe and a
producer’s name will be placed on a loan violation list
for a two-year period. Always call before you haul any
grain under loan.

USDA Expands Microloans to Help Farmers
Purchase Farmland and Improve Property

Producers, Including Beginning and Underserved
Farmers, Have a New Option to Gain Access to Land

The U.S. Department of Agriculture (USDA) is offering
farm ownership microloans, creating a new financing
avenue for farmers to buy and improve property. These
microloans are especially helpful to beginning or
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underserved farmers, U.S. veterans looking for a career
in farming, and those who have small and mid-sized
farming operations.

The microloan program, which celebrates its third
anniversary this week, has been hugely successful,
providing more than 16,800 low-interest loans, totaling
over $373 million to producers across the country.
Microloans have helped farmers and ranchers with
operating costs, such as feed, fertilizer, tools, fencing,
equipment, and living expenses since 2013. Seventy
percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm
land and building purchases, and soil and water
conservation improvements. FSA designed the expanded
program to simplify the application process, expand
eligibility requirements and expedite smaller real estate
loans to help farmers strengthen their operations.
Microloans provide up to $50,000 to qualified
producers, and can be issued to the applicant directly
from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA
resource for America’s farmers and ranchers to utilize,

FSA can guarantee farm ownership and operating loans
up to $1,399,000. Repayment terms vary depending on
the type of loan, collateral and the producer's ability to
repay the loan. Operating loans are normally repaid
within seven years and farm ownership loans are not to
exceed 40 years.

Please contact your lender or local FSA farm loan office
for more information on guaranteed loans.

especially as new and beginning farmers and ranchers
look for the assistance they need to get started. To learn
more about the FSA microloan program visit
www.fsa.usda.gov/microloans, or contact your local
FSA office. To find your nearest office location, please
visit http://offices.usda.gov.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide
agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and
ranchers apply for a guaranteed loan through a lender,
and the lender arranges for the guarantee. FSA can
guarantee up to 95 percent of the loss of principal and
interest on a loan. Guaranteed loans can be used for both
farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to
purchase farmland, construct or repair buildings, develop
farmland to promote soil and water conservation or to
refinance debt.

Guaranteed operating loans can be used to purchase
livestock, farm equipment, feed, seed, fuel, farm
chemicals, insurance and other operating expenses.

Selected Interest Rates for

July 2016
Farm Operating Loans — Direct 2.25%
Farm Ownership Loans — Direct 3.375%
Farm Ownership Loans — Direct
Down Payment, Beginning Farmer 1.50%
or Rancher
Farm Storage Facility Loans 1.50%
(7 years)
Farm Storage Facility Loans 1.875%
(12 years)

Dates to Remember

NAP application closing date for fall
seeded crops

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: USDA, Office of the Assistant Secretary for Civil
Rights, Office of Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800)

877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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