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May 2016 Newsletter

USDA Offers New Loans for
Portable Farm Storage and
Handling Equipment

Portable Equipment Can Help Producers,
including Small-Scale and Local Farmers, Get
Products to Market Quickly

USDA'’s Farm Service Agency (FSA) will provide a
new financing option to help farmers purchase
portable storage and handling equipment. The
loans, which now include a smaller microloan
option with lower down payments, are designed to
help producers, including new, small and mid-sized
producers, grow their businesses and markets.

The program also offers a new “microloan” option,
which allows applicants seeking less than $50,000
to qualify for a reduced down payment of five
percent and no requirement to provide three years
of production history. Farms and ranches of all
sizes are eligible. The microloan option is expected
to be of particular benefit to smaller farms and
ranches, and specialty crop producers who may not
have access to commercial storage or on-farm
storage after harvest. These producers can invest
in equipment like conveyers, scales or refrigeration
units and trucks that can store commodities before
delivering them to markets. Producers do not need
to demonstrate the lack of commercial credit
availability to apply.

Earlier this year, FSA significantly expanded the list
of commaodities eligible for Farm Storage Facility
Loan. Eligible commodities now include
aquaculture; floriculture; fruits (including nuts) and
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www.fsa.usda.gov/id vegetables; corn, grain sorghum, rice, oilseeds,
oats, wheat, triticale, spelt, buckwheat, lentils,
chickpeas, dry peas sugar, peanuts, barley, rye,
hay, honey, hops, maple sap, unprocessed meat
and poultry, eggs, milk, cheese, butter, yogurt and
renewable biomass. FSFL microloans can also be
used to finance wash and pack equipment used
post-harvest, before a commodity is placed in cold
storage.

To learn more about Farm Storage Facility Loans,
visit www.fsa.usda.gov/pricesupport or contact a
local FSA county office. To find your local FSA
county office, visit http://offices.usda.gov.

USDA Expands Safety-Net for Dairy Operations Adding Next-
Generation Family Members

Dairy farms participating in the Margin Protection Program (MPP) can now update their production
history when an eligible family member joins the operation. The voluntary program, established by
the 2014 Farm Bill, protects participating dairy producers when the margin — the difference between
the price of milk and feed costs — falls below levels of protection selected by the applicant.

The U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) published a final rule
which makes these changes effective on April 13, 2016. Any dairy operation already enrolled in the
Margin Protection Program that had an intergenerational transfer occur will have an opportunity to
increase the dairy operations production history during the 2017 registration and annual coverage
election period. The next election period begins on July 1, 2016, and ends on Sept. 30, 2016. For
intergenerational transfers occurring on or after July 1, 2016, naotification must be made to the FSA
within 60 days of purchasing the additional cows. Each participating dairy operation is authorized
one intergenerational transfer at any time of its choosing until 2018.

For $100 a year, dairy producers can receive basic catastrophic protection that covers 90 percent of
milk production at a $4 margin coverage level. For additional premiums, operations can protect 25
to 90 percent of production history with margin coverage levels from $4.50 to $8, in 50 cent
increments. Annual enrollment in the program is required in order to receive margin protection. The
final rule also provides improved risk protection for dairy farmers that pay premiums to buy-up
higher levels of coverage by clarifying that 90 percent of production is covered below the $4 level
even if a lower percentage was selected above the $4 margin.

Earlier this year, FSA gave producers the opportunity to pay their premium through additional

options including via their milk cooperative or handler. This rule facilitates those options and also
clarifies that the catastrophic level protection at $4 will always cover 90 percent of the production
history, even if a producer selected a less than a 90 percent percentage for the buy-up coverage.

Assuming current participation, had the Margin Protection Program existed from 2009 to 2014,
premiums and fees would have totaled $500 million while providing producers with $2.5 billion in
financial assistance, nearly $1 billion more than provided by the old Milk Income Loss Contract
program during the same period.
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For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office and
ask about the Margin Protection Program. To find a local FSA office in your area, visit
http://offices.usda.gov.

Final Planting Dates

All producers are encouraged to contact their local FSA office for more information on the final
planting date for specific crops. The final planting dates vary by crop, planting period and county so
please contact your local FSA office for a list of county-specific planting deadlines. The timely
planting of a crop, by the final planting date, may prevent loss of program benefits.

2016 ACREAGE REPORTING DATES

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.

Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list
of county-specific deadlines.

The following exceptions apply to acreage reporting dates:

o |f the crop has not been planted by the applicable acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the applicable acreage reporting date, then
the acreage must be reported no later than 30 calendars days after purchase or acquiring
the lease. Appropriate documentation must be provided to the county office.

o If a perennial forage crop is reported with the intended use of “cover only,” “green manure,”
“left standing,” or “seed,” then the acreage must be reported by July 15th. Noninsured Crop
Disaster Assistance Program (NAP) policy holders should note that the acreage reporting
date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins. For questions regarding crop certification and crop
loss reports, please contact your local FSA office.

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before December 31, 2016. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is apparent.
Participants must provide the following supporting documentation to their local FSA office no later
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than 30 calendar days after the end of the calendar year for which benefits are requested:

e Proof of death documentation
e Copy of growers contracts
¢  Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions

normal mortality rates for each type and weight range of eligible livestock, i.e. Adult Beef Cow =
1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These established percentages
reflect losses that are considered expected or typical under “normal” conditions. Producers who
suffer livestock losses in 2016 must file both of the following:

¢ A notice of loss the earlier of 30 calendar days of when the loss was apparent or by January
30, 2017
e An application for payment by January 30, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications

Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALSs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the
crop, have filed a valid CCC-941.

Producers without a valid CCC-941 certifying their compliance with the average adjusted gross
income provisions will not receive payments that have been processed. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form. FSA has been issuing 2014
ARC/PLC payments, 2015 LDPs and Market Gains.

FSA can accept the CCC-941 for 2014, 2015 and 2016. Unlike the past, producers must have the
CCC-941 certifying their AGI compliance before any payments can be issued.

Update Your Records

FSA is cleaning up our producer record database. If you have any unreported changes of address
or zip code or an incorrect name or business name on file they need to be reported to our office.
Changes in your farm operation, like the addition of a farm by lease or purchase, need to be
reported to our office as well. Producers participating in FSA and NRCS programs are required to
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timely report changes in their farming operation to the County Committee in writing and update their
CCC-902 Farm Operating Plan.

If you have any updates or corrections, please call your local FSA office to update your records.

USDA Expands Microloans to Help Farmers Purchase
Farmland and Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain
Access to Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers
across the country. Microloans have helped farmers and ranchers with operating costs, such as
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans
have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or
contact your local FSA office. To find your nearest office location, please

visit http://offices.usda.gov.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.
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Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40
years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must
be planned and operated with the help of the organization advisor, produce sufficient income to
repay the loan and provide the youth with practical business and educational experience. The
maximum loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

o Demonstrate capability of planning, managing and operating the project under guidance
and assistance from a project advisor.<span style="mso-spacerun: yes"> </span>The
project supervisor must recommend the youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the application forms.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed
loans. FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

o Wil materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm. Additional
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program information, loan applications, and other materials are available at your local
USDA Service Center. You may also visit www.fsa.usda.gov.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere.

Sugar producers to be eligible for sugar loans through
amalgamated sugar company

Sugar producers are reminded to be eligible for program benefits (sugar loans), sugar must have
been processed from beets delivered by a producer, owner, or operator who complies with HELC
and WC provisions and producers are required to file:

e Form AD-1026, Highly Erodible land Conservation (HELC) and Wetland Conservation (WC)
Certification

o FSA-578, Report of Acreage, annually, before the final acreage reporting date established
for the county

Persons shall not be eligible for program benefits during the crop year in which the producer does
not comply with HELC and WC provisions.

Important Dates and May Interest Rates

Important Dates and May Interest Rates

Farm Operating Loans — Direct - 2.25%

Farm Ownership Loans — Direct —3.50%

Farm Ownership Loans Direct Down Payment, Beginning Farmer or Rancher —1.50%
Farm Storage Facility Loans (7 years) — 1.625%

Farm Storage Facility Loans (12 years)- 1.875%
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Dates to Remember:
July 15th, 2016 - Deadline for acreage reporting

July 15th, 2016 — All 2015 production records due for crops with an acreage reporting date of July
15 that are covered by NAP.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).



