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USDA Offers New Loans for Portable Farm Storage
and Handling Equipment

Portable Equipment Can Help Producers, including Small-Scale and Local
Farmers, Get Products to Market Quickly

USDA'’s Farm Service Agency (FSA) will provide a new financing option to help
farmers purchase portable storage and handling equipment through the Farm
Storage Facility Loan (FSFL) program. The loans, which now include a smaller
microloan option with lower down payments, are designed to help producers,
including new, small and mid-sized producers, grow their businesses and markets.

The program also offers a new “microloan” option, which allows applicants seeking
less than $50,000 to qualify for a reduced down payment of five percent and no
requirement to provide three years of production history.
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Farms and ranches of all sizes are eligible. The microloan option is expected to be
of particular benefit to smaller farms and ranches, and specialty crop producers who
may not have access to commercial storage or on-farm storage after harvest. These
producers can invest in equipment like conveyers, scales or refrigeration units and
trucks that can store commaodities before delivering them to markets. Producers do
not need to demonstrate the lack of commercial credit availability to apply for
FSFL's.

Earlier this year, FSA significantly expanded the list of commodities eligible for
FSFL. Eligible commodities now include aquaculture; floriculture; fruits (including
nuts) and vegetables; corn, grain sorghum, rice, oilseeds, oats, wheat, triticale,
spelt, buckwheat, lentils, chickpeas, dry peas sugar, barley, rye, hay, honey, hops,
maple sap, unprocessed meat and poultry, eggs, milk, cheese, butter, yogurt and
renewable biomass. FSFL microloans can also be used to finance wash and pack
equipment used post-harvest, before a commodity is placed in cold storage.

To learn more about Farm Storage Facility Loans, visit
www.fsa.usda.gov/pricesupport or contact a local FSA county office. To find your
local FSA county office, visit

http://offices.usda.gov.

USDA Expands Microloans to Help Farmers Purchase Farmland
and Improve Property

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful to
beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who have
small and mid-sized farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely successful,
providing more than 16,800 low-interest loans, totaling over $373 million to producers across the
country. Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer,
tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans have gone to new

farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and water
conservation improvements.
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FSA designed the expanded program to simplify the application process, expand eligibility requirements
and expedite smaller real estate loans to help farmers strengthen their operations. Microloans provide
up to $50,000 to qualified producers, and can be issued to the applicant directly from the USDA Farm
Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to utilize,
especially as new and beginning farmers and ranchers look for the assistance they need to get started.
To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office. To find your nearest office location, please visit http://offices.usda.gov.

USDA Extends Deadline for Recording Farm Structure

Gives Non-Family Farming Operations More Time to Restructure in Response to ‘Actively
Engaged’ Farm Management Rule

USDA announced a one-time, 30-day extension to the June 1 deadline for recording farm organization
structures related to Actively Engaged in Farming determinations. This date is used to determine the
level of interest an individual holds in a legal entity for the applicable program year. Farming operations
will now have until July 1 to complete their restructuring or finalize any operational change. The U.S.
Department of Agriculture (USDA) issued the extension in response to farmers and ranchers who
requested more time to comply, and to assure that everyone has enough time to provide their
information under the new rules.

The 2014 Farm Bill provided the Secretary with the direction and authority to amend the Actively
Engaged in Farming rules related to management. The final rule established limits on the number of
individuals who can qualify as actively engaged using only management. Only one payment limit for
management is allowed under the rule, with the ability to request up to two additional qualifying
managers operations for large and complex operations.

The rule does not apply to farming operations comprised entirely of family members. The rule also does
not change the existing regulations related to contributions of land, capital, equipment or labor, or the
existing regulations related to landowners with a risk in the crop or to spouses. Producers that planted
fall crops have until the 2017 crop year to comply with the new rules. The payment limit associated with
Farm Service Agency farm payments is generally limited annually to $125,000 per individual or entity.

FSA County Committee Nomination Period is Now Open

The nomination period for the all FSA county committees begins on June 15, 2016. Nomination forms
must be postmarked or received in the County FSA Office by close of business on Aug. 1, 2016.

County Committees are unique to FSA and allow producers to have a voice on federal farm program
implementation at the local level.

To be eligible to serve on the FSA county committee, a person must participate or cooperate in an
agency administered program, be eligible to vote in a county committee election and reside in the Local
Administrative Area (LAA) where they are nominated. All producers, including women, minority and
beginning farmers and ranchers are encouraged to participate in the nomination and election process.

Producers may nominate themselves or others as candidates. Organizations representing minority and
women farmers and ranchers may also nominate candidates.
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To become a nominee, eligible individuals must sign form FSA-669A. The form and more information
about county committee elections is available online at: www.fsa.usda.gov/elections.

Elected county committee members serve a three-year term and are responsible for making decisions
on FSA disaster, conservation, commaodity and price support programs, as well as other important
federal farm program issues. County committees consist of three to 11 members.

FSA will mail election ballots to eligible voters beginning Nov. 7. Ballots are due back in the County
Office by mail or in person no later than Dec. 5, 2016. All newly elected county committee members and
alternates will take office January 1, 2017.

For more information about county committees, please contact your local County FSA office or visit
www.fsa.usda.gov/elections.

Livestock Indemnity Program (LIP)

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to an extreme or abnormal adverse weather event and/or
attacks by animals reintroduced into the wild by the federal government or protected by federal law. LIP
compensates livestock owners and contract growers for livestock death losses in excess of normal
mortality due to adverse weather, including losses due to hurricanes, floods, blizzards, wildfires,
extreme heat or extreme cold.

For 2016, eligible losses must occur on or after Jan. 1, 2016, and before December 31, 2016. A notice
of loss must be filed with FSA within 30 days of when the loss of livestock is apparent. Participants
must provide the following supporting documentation to their local FSA office no later than 30 calendar
days after the end of the calendar year for which benefits are requested:

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA Unveils New Improvement to Streamline Crop Reporting

Farmers and ranchers filing crop acreage reports with the Farm Service Agency (FSA) and participating
insurance providers approved by the Risk Management Agency (RMA) now can provide the common
information from their acreage reports at one office and the information will be electronically shared with
the other location.

This new process is part of the USDA Acreage Crop Reporting Streamlining Initiative (ACRSI). This
interagency collaboration also includes participating private crop insurance agents and insurance
companies, all working to streamline the information collected from farmers and ranchers who
participate in USDA programs.

Once filing at one location, data that's important to both FSA and RMA will be securely and
electronically shared with the other location avoiding redundant and duplicative reporting, as well as
saving farmers and ranchers time.
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Since 2009, USDA has been working to streamline the crop reporting process for agricultural producers,
who have expressed concerns with providing the same basic common information for multiple

locations. In 2013, USDA consolidated the deadlines to 15 dates for submitting these reports, down
from the previous 54 dates at RMA and 17 dates for FSA.

USDA representatives believe farmers and ranchers will experience a notable improvement in the
coming weeks as they approach the peak season for crop reporting later this summer.

More than 93 percent of all annual reported acres to FSA and RMA now are eligible for the common
data reporting, and USDA is exploring adding more crops. Producers must still visit both locations to
validate and sign acreage reports, complete maps or provide program-specific information. The
common data from the first-filed acreage report will now be available to pre-populate and accelerate
completion of the second report. Plans are underway at USDA to continue building upon the framework
with additional efficiencies at a future date.

Also, farmers and ranchers are also reminded that they can now access their FSA farm information from
the convenience of their home computer. Producers can see field boundaries, images of the farm,
conservation status, operator and owner information and much more.

The new customer self-service portal, known as FSAFarm+, gives farmers and ranchers online access
to securely view, print or export their personal farm data. To enroll in the online service, producers are
encouraged to contact their local FSA office for details. To find a local FSA office in your area, visit
http://offices.usda.gov.

2016 Acreage Reporting Dates

Producers who file accurate and timely reports for all crops and land uses, including failed acreage can
prevent the potential loss of FSA program benefits. Please pay close attention to the acreage reporting
dates below, as some dates have changed.

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit their
local County FSA office to file an accurate crop certification report by the applicable deadline.

The following 2016 acreage reporting dates are applicable for lllinois:

September 30, 2015 is for aquaculture, Christmas trees, turfgrass sod, floriculture
December 15, 2015 is for fall seeded small grains, perennial forage

January 2, 2016 is for honey

January 15, 2016 is for apples, asparagus, blueberries, caneberries, cherries, grapes, nectarines,
peaches, pears, plums, and strawberries

June 15, 2016 is for cucumbers (planted 5/1 — 5/31) in Gallatin, Lawrence, and White Counties

July 15, 2016 is for cabbage (planted 3/15 — 5/31), perennial forage (with an intended use of cover only,
green manure, left standing, or seed), first year seeding of perennial forage, and all other crops

August 15, 2016 is for cabbage (planted 6/1 — 7/20)

September 15, 2016 is for cucumbers (planted 6/1 — 8/15) in Gallatin, Lawrence, and White Counties
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Emergency Assistance for Livestock, Honeybees and Farm-
Raised Fish Program (ELAP)

ELAP provides emergency assistance to eligible producers of livestock, honeybees and farm-raised fish
that have losses due to disease, adverse weather, or other conditions, such as blizzards and wildfire

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from October 1, 2015 to
September 30, 2016 must file:

e Anotice of loss the earlier of 30 calendar days of when the loss is apparent or by November 1,
2016
e An application for payment by November 1, 2016

The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.

To view ELAP Farm-Raised Fish, ELAP for Livestock or ELAP for Honeybee fact sheets visit the FSA
fact sheet web page at www.fsa.usda.gov/factsheets.

USDA Announces Changes to Fruit, Vegetable and Wild Rice
Planting Rules

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables or
wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung beans,
dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not considered
payment acres will not result in a payment reduction. Farms that are eligible to participate in ARC/PLC
but are not enrolled for a particular year may plant unlimited fruits, vegetables and wild rice for that year
but will not receive ARC/PLC payments for that year. Eligibility for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-for-
acre payment reduction when those crops are planted on either more than 15 percent of the base acres
of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the base acres
of a farm enrolled in ARC using the individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a payment
reduction if the farm is in a double-cropping region as designated by the USDA’s Commodity Credit
Corporation.
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Maintaining the Quality of Loaned Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is heaped
up, airflow is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral should
remember that they are responsible for maintaining the quality of the grain through the term of the loan.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without prior
written authorization from the county office staff, it is considered unauthorized disposition and a violation
of the terms and conditions of the Note and Security Agreement. The financial penalties for
unauthorized dispositions are severe and a producer’s name will be placed on a loan violation list for a
two-year period. Always call before you haul any grain under loan. If you have questions concerning
the movement of grain under loan, please contact your local county FSA office.

Producers Must Report Prevented Planting and Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres in
order to establish or retain FSA program eligibility.

Producers must report crop acreage they intended to plant, but due to natural disaster, were prevented
from planting. Prevented planting acreage must be reported on form FSA-576, Notice of Loss, no later
than 15 calendar days after the final planting date as established by RMA.

If a producer is unable to report the prevented planting acreage within the 15 calendar days following
the final planting date, a late-filed report can be submitted. Late-filed reports will only be accepted if
FSA conducts a farm visit to assess the eligible disaster condition that prevented the crop from being
planted. A measurement service fee will be charged.

Additionally, producers with failed acres should also use form FSA-576, Notice of Loss, to report failed
acres before disposition of the crop.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), producers
must file a Notice of Loss:

e For prevented planted acreage, within calendar days after the final planting date

e For low yield, the earlier of

e 15 calendar days after the disaster occurrence or date of loss to the crop first becomes
apparent

e 15 calendar days after the normal harvest date. Please contact the local County FSA Office to
schedule an appointment to file a Notice of Loss. To find your local FSA office visit.



USDA'’s Building Blocks for Climate Smart Agriculture &
Forestry

The U.S. Department of Agriculture announced a comprehensive and detailed approach to support
farmers, ranchers, and forest land owners in their response to address the causes of climate change in
April 2015. The framework consists of 10 building blocks that span a range of technologies and
practices to reduce greenhouse gas emissions, increase carbon storage, and generate clean renewable
energy through mitigation.

USDA's strategy focuses on climate-smart practices designed for working production systems that
provide multiple economic and environmental benefits in addition to supporting resilience to extreme
weather, reduced emissions and increased carbon storage.

Through this comprehensive set of voluntary programs and initiatives spanning its programs, USDA
expects to reduce net emissions and enhance carbon sequestration by over 120 million metric tons of
CO2 equivalent (MMTCO2e) per year — about 2% of economy-wide net greenhouse emissions — by
2025. That's the equivalent of taking 25 million cars off the road, or offsetting the emissions produced
by powering nearly 11 million homes last year.

For more information on the Building Blocks for Climate Smart Agriculture and Forestry click the
following link: http://www.usda.gov/documents/climate-smart-fact-sheet.pdf . For additional information
on ways to consider greenhouse gases when managing land, refer to the USDA Climate Hub webpage:
http://www.climatehubs.oce.usda.gov/.

Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-producing
projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must be planned and
operated with the help of the organization advisor, produce sufficient income to repay the loan and
provide the youth with practical business and educational experience. The maximum loan amount is
$5000.

Youth Loan Eligibility Requirements:

e Be acitizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,
American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident alien
Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined above

Demonstrate capability of planning, managing and operating the project under guidance and assistance
from a project advisor. The project supervisor must recommend the youth loan applicant, along with
providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

For purposes of this program, targeted underserved groups are women, African Americans, American
Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.
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FSA loans are only available to applicants who meet all the eligibility requirements and are unable to
obtain the needed credit elsewhere.

June Interest Rates and Important Dates to Remember

Selected Interest Rates for Dates to Remember
June 2016

90-Day Treasury Bill 375% , ” Nomination Penod for C
Farm ratin ns — une Committee election in L
Famn Operating Loans 2.375% begins

- Final date to file a notic:
Farm Ownership Loans — 0 June 20 |, |
Direct 3.50% or prevent plant com
Farm Ownership Loans — July 4 HI‘J“‘;T — FSA Office
Direct Down Payment, 1.50% elos
Beginning Farmer or Rancher continuous Farm Storage Facility
Emergency Loans 3.250% 1MHOUS Happlications
Farm Storage Facllity Loans 1.00% CRP Signup (waterw
(3 years) continuous [filter strips, field bord
Farm Storage Facility Loans 1.250% pollinator habitats
(5 years) '
(7 years) '
Farm Storage Facility Loans
(10 years) 1.875%
Farm Storage Facility Loans 0
(12 years) 1.875%
Commodity Loans 1996- 0
Present 1.625%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence
Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-
8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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