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Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf
of a deceased producer, all program conditions for the payment
must have been met before the applicable producer’s date of
death.

If a producer earned an FSA payment prior to becoming deceased,
the following is the order of precedence of the representatives of
the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children
surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to
payment according to the State law

In order for FSA to release the payment, the legal representative of
the deceased producer must file a form FSA-325, to claim the
payment for themselves or an estate. The county office will verify
and determine the application, contract, loan agreement, or other
similar form requesting payment issuance, was signed by the
applicable deadline for such form, by the deceased or a person
legally authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by
someone other than the participant who is deceased, FSA will
determine whether the person submitting the form has the legal
authority to submit the form to compel FSA to pay the deceased
participant.

Payments will be issued to the respective representative’s name
using the deceased program participant’s tax identification number.
Payments made to representatives are subject to offset regulations
for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal
advice on how to obtain program benefits that may be due to a
participant who has died, disappeared or who has been declared
incompetent.
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2016 PLC Payment Rates and ARC Actual Prices for Wheat,
Barley and Oats

The Agricultural Act of 2014 provides for payments for covered commodities through the Price Loss
Coverage (PLC) program when the market year average price is below the reference price.
Agricultural Risk Coverage (ARC) program payments are triggered when the actual revenue is
below the guarantee established for the program.

The Marketing Year Average (MYA) price for wheat, barley and oats was announced June 29,
2017, resulting in a PLC payment rate of $1.61 per bushel for 2016 wheat and $0.34 per bushel for
2016 oats. There is no PLC payment on 2016 barley.

For Agriculture Loss Coverage — County (ARC-CO), actual crop revenue is calculated by multiplying
the actual average yield for your county times the higher of the MYA price or the national loan

rate. For 2016, the following prices have been set — wheat at $3.89 per bushel; barley at $4.96 per
bushel; and oats at $2.06 per bushel. 2016 county yields will not be available until this fall.

Agriculture Loss Coverage—Individual Option (ARC-IC) will utilize the same prices as ARC-CO,
however the actual crop revenue cannot be calculated until participating producers report all
production for all covered commodities planted on the farm and all MYA prices for all covered
commodities planted on the farm are known. Both of these items are necessary to calculate the
ARC-IC actual revenue for the farm.

All 2016 ARC and PLC payments cannot be made until after Oct. 1, 2017, or the announcement of
the final 2016 MYA price for the applicable covered commaodity.

For information on release dates for MYA prices, ARC-CO yields and projected and final PLC
payment rates, visit www.fsa.usda.gov/arc-plc and click on the “ARC/PLC Program Data” link.

Update Your Records

FSA is cleaning up our producer record database. If you have any unreported changes of address
or zip code or an incorrect name or business name on file they need to be reported to our office.
Changes in your farm operation, like the addition of a farm by lease or purchase, need to be
reported to our office as well. Producers participating in FSA and NRCS programs are required to
timely report changes in their farming operation to the County Committee in writing and update their
CCC-902 Farm Operating Plan.

If you have any updates or corrections, please call your local FSA office to update your records.


http://www.fsa.usda.gov/arc-plc

USDA Announces New Conservation Opportunities to
Improve Water Quality and Restore Wildlife Habitat

USDA will offer farmers and ranchers more opportunities to participate in the Conservation Reserve
Program (CRP). The announcement includes new CRP practices to protect water quality and adds
an additional 1.1 million acres targeted to benefit wildlife, pollinators and wetlands.

The new conservation initiative known as Clean Lakes, Estuaries and Rivers (CLEAR) will add new
tools to CRP that can help to improve water quality. CLEAR will assist landowners with the cost of
building bioreactors and saturated buffers that filter nitrates and other nutrients from tile-drained
cropland. Early estimates indicate that CLEAR could help to reduce nitrate runoff by as much as 40
percent over traditional conservation methods. CLEAR may cover up to 90 percent of the cost to
install these new practices through incentives and cost-share. These new methods are especially
important in areas where traditional buffers have not been enough to prevent nutrients from
reaching bodies of water.

USDA will also add an additional 1.1 million acres to a number of key CRP practices that are
critically important to wildlife and conservation. These include 700,000 acres for State Acres for
Wildlife Enhancement (SAFE) efforts, which restore high-priority wildlife habitat tailored to a specific
state’s needs. In addition to SAFE, 300,000 acres will be added to target wetlands restoration that
are nature’s water filters and 100,000 acres for pollinator habitat that support 30 percent of
agricultural production.

The continued strong demand for CRP combined with the limited acreage available for enrollment
and lower land rental rates, allows USDA to modify certain program components without affecting
the integrity of the program. Signing incentives are being reduced by $25 per acre on certain
practices for fiscal year 2018 enrollments (incentives are currently between $100 and $150 per
acre) and a cap on the maximum soil rental rate is being instituted for Continuous CRP at $300 per
acre. The savings from these changes are being reinvested back in CRP, including the additional
acres for SAFE, pollinator habitat and wetlands restoration.

To learn more about FSA’s conservation programs, visit www.fsa.usda.gov/conservation or contact
your local FSA office.

NAP Deadline Approaching for 2018 Crops

Noninsured Crop Disaster Assistance Program (NAP) applications for coverage are due at different
times, depending on the crop being insured.

2018 NAP Application Closing Dates:

e August 31, 2017 - canola

e September 1, 2017 - value loss crops, such as, aquaculture, Christmas trees, ornamental
nursery, and turfgrass sod

e September 30, 2017 - mechanically harvested forage, grazed forage, and fall seeded small
grains.

e November 20, 2017 - bi-annual and perennial crops, such as apples, asparagus,
blueberries, caneberries, cherries, grapes, hops, nectarines, pecans, peaches, pears,
plums, and strawberries.

e December 1, 2017 - honey

e March 15, 2018 - spring and summer planted NAP crops
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e May 1, 2017 — 2018 nursery crops

Eligible producers can apply for 2018 NAP coverage at their local FSA Office using form CCC-471,
Application for Coverage. The service fee for basic NAP coverage is the lesser of $250 per crop or
$750 per producer per administrative county, not to exceed a total of $1,875 for a producer with
farming interest in multiple counties. Producers interested in buy-up coverage must pay a
premium, in addition to the service fee. The maximum premium will be $6,563.

Producer meeting the definition of a socially disadvantaged farmer or rancher, beginning farmer or
rancher or limited resource farmer or rancher will have service fees waived. Producers meeting
this definition that choose to purchase buy-up coverage will also have service fees waived and the
premium will be capped at $3,282.

Guaranteed Conservation Loans

Guaranteed Conservation Loans are available for applicants to install a conservation practice.
These funds may be used for any conservation activities included in a conservation plan or Forest
Stewardship Management plan. A copy of the conservation plan is required to complete the
application. These loans are not limited to just family farmers. In some cases, applicants can
operate non-eligible enterprises. Loan funds are issued by a participating commercial lender and
guaranteed up to 80 percent by FSA or up to 90 percent for beginning and historically underserved
producers.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.



http://www.fsa.usda.gov/microloans

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

MAL and LDP Policy

The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALS)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
quantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALSs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows.

FSA is will be accepting requests for 2017 MALSs for all eligible commodities after harvest. Requests
for loans shall be made on or before the final availability date for the respective commodities.

Before MAL’s can be made, producers must meet the requirements of actively engaged in farming,
cash rent tenant and member contribution.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
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payment limitations do not apply to MAL loan disbursements or redemptions using commodity
certificate exchange.

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The
AGI does not apply to MALs redeemed with commodity certificate exchange.

For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain

Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is
heaped up, airflow is hindered and the chance of spoilage increases.

Producers who take out marketing assistance loans and use the farm-stored grain as collateral
should remember that they are responsible for maintaining the quality of the grain through the term
of the loan.

Unauthorized Disposition of Grain

If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.
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Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law. LIP compensates livestock
owners and contract growers for livestock death losses in excess of normal mortality due to adverse
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme
cold.

For 2017, eligible losses must occur on or after Jan. 1, 2017, and no later than 60 calendar days
from the ending date of the applicable adverse weather event or attack. A notice of loss must be
filed with FSA within 30 days of when the loss of livestock is apparent. Participants must provide
the following supporting documentation to their local FSA office no later than 90 calendar days after
the end of the calendar year in which the eligible loss condition occurred.

e Proof of death documentation
e Copy of growers contracts
e Proof of normal mortality documentation

USDA has established normal mortality rates for each type and weight range of eligible livestock,
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 5%. These
established percentages reflect losses that are considered expected or typical under “normal”
conditions. Producers who suffer livestock losses in 2017 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the loss was apparent
e An application for payment by March 31, 2018.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Emergency Assistance for Livestock, Honeybees, and Farm-
Raised Fish Program (ELAP)

ELAP provides emergency relief for losses due to feed or water shortages, disease, adverse
weather, or other conditions, which are not adequately addressed by other disaster programs.

ELAP covers physically damaged or destroyed livestock feed that was purchased or mechanically
harvested forage or feedstuffs intended for use as feed for the producer's eligible livestock. In
order to be considered eligible, harvested forage must be baled. Forage that is only cut, raked or
windrowed is not eligible. Producers must submit a notice of loss to their local FSA office within 30
calendar days of when the loss is apparent.

For beekeepers, ELAP covers beehive losses (the physical structure) in instances where the hive
has been destroyed by a natural disaster including flooding, high winds, wildfire and tornadoes.

Producers with a qualifying loss should contact their county FSA office to file a notice of loss within
30 calendar days of when the loss is apparent. Producers should also maintain records and
receipts documenting that livestock were removed from the grazing pasture due to wildfire, costs of
transporting livestock feed to eligible livestock, receipts for equipment rental fees for hay lifts, feed
purchase receipts and the number of gallons of water transported to livestock due to water
shortages.
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August Interest Rates and Important Dates to Remember

Selected Interest Rates for
August 2017

Farm Operating Loans —

Direct 2.750%
Farm Ownership Loans —
Direct 3.750%

Farm Ownership Loans —
Direct Down Payment,

Beginning Farmer or Rancher | 2.500%
Emergency Loans Dates to Remember

Farm Storage Facllity Loans |, .00, Sept. 1 [2018 MPP sign-up begins
(3 years) Labor Day — FSA offices
Farm Storage Facility Loans Sept. 4 |closed

(5 years) 1.875%

Farm Storage Facility Loans

(7 years) 2.125%

Farm Storage Facility Loans

(10 years) 2.250%

Farm Storage Facility Loans

(12 years) 2.376%

Commodity Loans 2.250%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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