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1BBreaking New Ground 
Agricultural producers are reminded to consult with FSA and NRCS 
before breaking out new ground for production purposes as doing 
so without prior authorization may put a producer’s federal farm 
program benefits in jeopardy.  This is especially true for land that 
must meet Highly Erodible Land (HEL) and Wetland Conservation 
(WC) provisions.   

Producers with HEL determined soils are required to apply tillage, 
crop residue and rotational requirements as specified in their 
conservation plan.    

http://www.fsa.usda.gov/il
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Producers should notify FSA as a first point of contact prior to 
conducting land clearing or drainage type projects to ensure the 
proposed actions meet compliance criteria such as clearing any 
trees to create new cropland, then these areas will need to be 
reviewed to ensure such work will not risk your eligibility for 
benefits.   

Landowners and operators complete the form AD-1026 - Highly 
Erodible Land Conservation (HELC) and Wetland Conservation 
(WC) Certification to identify the proposed action and allow FSA to 
determine whether a referral to Natural Resources Conservation 
Service (NRCS) for further review is necessary. 

 
2BUnauthorized Disposition of Grain 
If loan grain has been disposed of through feeding, selling or any 
other form of disposal without prior written authorization from the 
county office staff, it is considered unauthorized disposition.  The 
financial penalties for unauthorized dispositions are severe and a 
producer’s name will be placed on a loan violation list for a two-year 
period.   Always call before you haul any grain under loan. 

 

 
3BUSDA Issues Farm Safety Net and Conservation Payments 
USDA Farm Service Agency announced that over $9.6 billion in payments will be made to 
producers through the Agriculture Risk Coverage (ARC), Price Loss Coverage (PLC) and 
Conservation Reserve (CRP) programs.  The USDA is issuing approximately $8 billion in payments 
under the ARC and PLC programs for the 2016 crop year, and $1.6 billion under CRP for 2017. 

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in revenue or prices for covered 
commodities. Over half a million producers will receive ARC payments and over a quarter million 
producers will receive PLC payments for 2016 crops, starting the first week of October and 
continuing over the next several months.    

Payments are being made to producers who enrolled base acres of barley, corn, grain sorghum, 
lentils, oats, peanuts, dry peas, soybeans, wheat and canola.  In the upcoming months, payments 
will be announced after marketing year average prices are published by USDA's National 
Agricultural Statistics Service for the remaining covered commodities. Those include long and 
medium grain rice (except for temperate Japonica rice), which will be announced in November; 
remaining oilseeds and chickpeas, which will be announced in December; and temperate Japonica 
rice, which will be announced in early February 2017.  The estimated payments are before 
application of sequestration and other reductions and limits, including adjusted gross income limits 
and payment limitations. 

Also, as part of an ongoing effort to protect sensitive lands and improve water quality and wildlife 
habitat, USDA will begin issuing 2017 CRP payments in October to over 375,000 Americans. 

http://www.fsa.usda.gov/il


Signed into law by President Reagan in 1985, CRP is one of the largest private-lands conservation 
program in the United States.  Thanks to voluntary participation by farmers and landowners, CRP 
has improved water quality, reduced soil erosion and increased habitat for endangered and 
threatened species. In return for enrolling in CRP, USDA, through the Farm Service Agency (FSA) 
on behalf of the Commodity Credit Corporation, provides participants with rental payments and cost-
share assistance.  Participants enter into contracts that last between 10 and 15 years. CRP 
payments are made to participants who remove sensitive lands from production and plant certain 
grasses, shrubs and trees that improve water quality, prevent soil erosion and increase wildlife 
habitat. 

For more details regarding ARC and PLC programs, go to www.fsa.usda.gov/arc-plc.  For more 
information about CRP, contact your local FSA office or visit www.fsa.usda.gov/crp.   

 
4BMaintaining Good Credit History 
Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit 
history. A credit report is requested for all FSA direct farm loan applicants.  These reports are 
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash 
flow.   

Information found on a customer’s credit report is strictly confidential and is used only as an aid in 
conducting FSA business.  

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will 
provide a copy of your report.  If you dispute the accuracy of the information on the credit report, it is 
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.  

There are multiple ways to remedy an unfavorable credit score.  

• Make sure to pay bills on time. Setting up automatic payments or automated reminders can 
be an effective way to remember payment due dates. 

• Pay down existing debt. 
• Keep your credit card balances low. 
• Avoid suddenly opening or closing existing credit accounts.  FSA’s farm loan staff will guide 

you through the process, which may require you to reapply for a loan after improving or 
correcting your credit report.  For more information on FSA farm loan programs, visit 
www.fsa.usda.gov.  

 
5BFSA Offers Joint Financing Option on Direct Farm Ownership 
Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help 
farmers and ranchers become owner-operators of family farms, improve and expand current 
operations, increase agricultural productivity, and assist with land tenure to save farmland for future 
generations.   

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: 
regular, down payment and joint financing.  FSA also offers a Direct Farm Ownership Microloan 
option for smaller financial needs up to $50,000.   

https://www.fsa.usda.gov/arc-plc
https://www.fsa.usda.gov/crp
http://www.fsa.usda.gov/
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/farm-ownership-loans/index
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index


Joint financing allows FSA to provide more farmers and ranchers with access to capital.  FSA lends 
up to 50 percent of the total amount financed.  A commercial lender, a State program or the seller of 
the property being purchased, provides the balance of loan funds, with or without an FSA 
guarantee.  The maximum loan amount for a Joint Financing loan is $300,000 and the repayment 
period for the loan is up to 40 years.  

To be eligible, the operation must be an eligible farm enterprise.  Farm Ownership loan funds 
cannot be used to finance nonfarm enterprises and all applicants must be able to meet general 
eligibility requirements.  Loan applicants are also required to have participated in the business 
operations of a farm or ranch for at least three years out of the 10 years prior to the date the 
application is submitted. The applicant must show documentation that their participation in the 
business operation of the farm or ranch was not solely as a laborer.   

For more information about FSA Loan programs, contact your local FSA office or visit 
www.fsa.usda.gov.  To find your local FSA office, visit http://offices.usda.gov.  

 
6BOrganic Certification Cost Share Program 
The Organic Certification Cost Share Program (OCCSP) provides cost share assistance to 
producers and handlers of agricultural products who are obtaining or renewing their certification 
under the National Organic Program (NOP). Certified operations may receive up to 75 percent of 
their certification costs paid from Oct. 1, 2016, through Sept. 30, 2017, not to exceed $750 per 
certification scope.  

Eligible costs include application fees, inspection costs, fees related to equivalency 
agreement/arrangement requirements, travel/per diem for inspectors, user fees, sales assessments 
and postage.  

Ineligible costs include equipment, materials, supplies, transitional certification fees, late fees and 
inspections necessary to address National Organic Program regulatory violations. 

Producers and handlers may submit OCCSP applications to FSA county offices or they may apply 
through participating State Agencies, which will be listed at https://www.fsa.usda.gov/programs-and-
services/occsp/index as their agreements to administer the program are finalized. 

The FSA OCCSP application form is available at USDA's eForms site, by selecting "Browse forms" 
and entering "OCCSP" in the "title or keywords" field on the search page. 

To learn more about organic certification cost share, visit www.fsa.usda.gov/organic or contact a 
local FSA office by visiting http://offices.usda.gov 

 
7BFarm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation.  

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.    

http://www.fsa.usda.gov/
http://offices.usda.gov/
https://www.fsa.usda.gov/programs-and-services/occsp/index
https://www.fsa.usda.gov/programs-and-services/occsp/index
https://forms.sc.egov.usda.gov/eForms/welcomeAction.do?Home
http://www.fsa.usda.gov/organic
http://offices.usda.gov/


A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon:  

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate;  

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding;  

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract;  

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 
8BReporting Organic Crops 
Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price 
and selected the "organic" option on their NAP application must report their crops as organic.   

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.  

Producers must also provide a current organic plan, organic certificate or documentation from a 
certifying agent indicating an organic plan is in effect.  Documentation must include:  

• name of certified individuals 
• address 
• telephone number 
• effective date of certification 
• certificate number 
• list of commodities certified 
• name and address of certifying agent 
• a map showing the specific location of each field of certified organic, including the buffer 

zone acreage  

Certification exemptions are available for producers whose annual gross agricultural income from 
organic sales totals $5,000 or less.  Although exempt growers are not required to provide a written 
certificate, they are still required to provide a map showing the specific location of each field of 
certified organic, transitional and buffer zone acreage.  



For questions about reporting organic crops, contact your local FSA office.  To find your local office, 
visit http://offices.usda.gov.  

 
9BChanging Bank Accounts 
All FSA payments should be electronically transferred into your bank account. In order to make 
timely payments, you need to notify the office if you close your account or if your bank is purchased 
by another financial institution.  Payments can be delayed if we are not aware of changes to 
account and routing numbers. 

 
10BMaintaining the Quality of Farm-Stored Loan Grain 
Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is 
heaped up, airflow is hindered and the chance of spoilage increases. 

Producers who take out marketing assistance loans and use the farm-stored grain as collateral 
should remember that they are responsible for maintaining the quality of the grain through the term 
of the loan. 

 
11BFarm Storage Facility Loans 
FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to 
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and 
storage and handling trucks.  

The low-interest funds can be used to build or upgrade permanent facilities to store commodities. 
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, 
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey, 
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple 
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture 
(excluding systems that maintain live animals through uptake and discharge of water). Qualified 
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.    

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between 
$50,000 and $100,000 may require additional security.  Loans exceeding $100,000 require 
additional security.  

Producers do not need to demonstrate the lack of commercial credit availability to apply.  The loans 
are designed to assist a diverse range of farming operations, including small and mid-sized 
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm 
products, and underserved producers.  

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport  or 
contact your local FSA county office.  To find your local FSA county office, visit 
http://offices.usda.gov. 

 
 

http://offices.usda.gov/
http://www.fsa.usda.gov/pricesupport
http://offices.usda.gov/


12BMarketing Assistance Available for 2017 Crops 
The 2014 Farm Bill authorized 2014-2018 crop year Marketing Assistance Loans (MALs) and Loan 
Deficiency Payments (LDPs).  

MALs provide financing and marketing assistance for 2017 wheat, as well as other commodities 
such as feed grains, soybeans and other oilseeds, pulse crops, rice, peanuts, cotton, wool and 
honey. MALs provide producers interim financing after harvest to help them meet cash flow needs 
without having to sell their commodities when market prices are typically at harvest-time lows.  

A producer who is eligible to obtain an MAL, but agrees to forgo the loan, may obtain an LDP if such 
a payment is available.  

To be eligible for an MAL or an LDP, producers must have a beneficial interest in the commodity, in 
addition to other requirements.  A producer retains beneficial interest when control of and title to the 
commodity is maintained.  For an LDP, the producer must retain beneficial interest in the commodity 
from the time of planting through the date the producer filed Form CCC-633EZ (page 1) in the FSA 
County Office.  For more information, producers should contact their local FSA county office or view 
the LDP Fact Sheet.  

 
13BEmergency Assistance for Livestock, Honeybee, and Farm-
Raised Fish Program (ELAP) 
The Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) 
provides emergency assistance to eligible livestock, honeybee, and farm-raised fish producers who 
have losses due to disease, adverse weather or other conditions, such as blizzards and wildfires, 
not covered by other agricultural disaster assistance programs.   

Eligible livestock losses include grazing losses not covered under the Livestock Forage Disaster 
Program (LFP), loss of purchased feed and/or mechanically harvested feed due to an eligible 
adverse weather event, additional cost of transporting water because of an eligible drought and 
additional cost associated with gathering livestock to treat for cattle tick fever.                 

Eligible honeybee losses include loss of purchased feed due to an eligible adverse weather event, 
cost of additional feed purchased above normal quantities due to an eligible adverse weather 
condition, colony losses in excess of normal mortality due to an eligible weather event or loss 
condition, including CCD, and hive losses due to eligible adverse weather.  

Eligible farm-raised fish losses include death losses in excess of normal mortality and/or loss of 
purchased feed due to an eligible adverse weather event.  

Producers who suffer eligible livestock, honeybee, or farm-raised fish losses from Oct. 1, 2016 to 
Sept. 30, 2017 must file:  

• A notice of loss the earlier of 30 calendar days of when the loss is apparent or by Nov. 1, 
2017 

• An application for payment by Nov. 1, 2017  

 

http://forms.sc.egov.usda.gov/efcommon/eFileServices/eForms/CCC633-EZ.PDF
http://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/FactSheets/2016/mal_ldp_2016.pdf


The Farm Bill caps ELAP disaster funding at $20 million per federal fiscal year.   

The following ELAP Fact Sheets (by topic) are available online:  

• ELAP for Farm-Raised Fish Fact Sheet  
• ELAP for Livestock Fact Sheet 
• ELAP for Honeybees Fact Sheet  

To view these and other FSA program fact sheets, visit the FSA fact sheet web page at 
www.fsa.usda.gov/factsheets. 

 
14BDairy Producers Can Enroll for 2018 Coverage 
The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) today announced that 
starting Sept. 1, 2017, dairy producers can enroll for 2018 coverage in the Margin Protection 
Program (MPP-Dairy).  Secretary Sonny Perdue has utilized additional flexibility this year by 
providing dairy producers the option of opting out of the program for 2018.  

To opt out, a producer should not sign up during the annual registration period.  By opting out, a 
producer would not receive any MPP-Dairy benefits if payments are triggered for 2018.  Full details 
will be included in a subsequent Federal Register Notice.  The decision would be for 2018 only and 
is not retroactive.    

The voluntary program, established by the 2014 Farm Bill, provides financial assistance to 
participating dairy producers when the margin – the difference between the price of milk and feed 
costs – falls below the coverage level selected by the producer.  

MPP-Dairy gives participating dairy producers the flexibility to select coverage levels best suited for 
their operation. Enrollment ends on Dec. 15, 2017, for coverage in calendar year 
2018.  Participating farmers will remain in the program through Dec. 31, 2018, and pay a minimum 
$100 administrative fee for 2018 coverage.  Producers have the option of selecting a different 
coverage level from the previous coverage year during open enrollment.  

Dairy operations enrolling in the program must meet conservation compliance provisions and 
cannot participate in the Livestock Gross Margin Dairy Insurance Program.  Producers can mail the 
appropriate form to the producer’s administrative county FSA office, along with applicable fees, 
without necessitating a trip to the local FSA office.  If electing higher coverage for 2018, dairy 
producers can either pay the premium in full at the time of enrollment or pay 100 percent of the 
premium by Sept. 1, 2018.  Premium fees may be paid directly to FSA or producers can work with 
their milk handlers to remit premiums on their behalf. 

USDA has a web tool to help producers determine the level of coverage under the MPP-Dairy that 
will provide them with the strongest safety net under a variety of conditions.  The online resource, 
available at www.fsa.usda.gov/mpptool, allows dairy farmers to quickly and easily combine unique 
operation data and other key variables to calculate their coverage needs based on price projections. 
Producers can also review historical data or estimate future coverage based on data 
projections.  The secure site can be accessed via computer, Smartphone, tablet or any other 
platform, 24 hours a day, seven days a week.  

For more information, visit FSA online at www.fsa.usda.gov/dairy or stop by a local FSA office to 
learn more about the MPP-Dairy.   

http://www.fsa.usda.gov/factsheets
http://www.fsa.usda.gov/mpptool
http://www.fsa.usda.gov/dairy


 
15BConduct USDA Business Online by Creating an 
eAuthentication Account 
The Internet allows you, the customer, access to USDA information 24 hours a day, seven days a 
week. You can fill out and submit electronic forms (eForms) any time of the day or night from 
anywhere you have Internet access.  This new service delivery option allows you to complete and 
file your own forms or applications online, because your signature is already electronically "on file."  

Information submitted to the Federal Government remains safe and secure because every customer 
has a unique User ID and password; only authorized USDA employees can access your 
information. It's safe, saves paper, saves a visit to your local USDA Service Center and provides 
electronic tracking of all your USDA transactions.  

How to Sign Up for eAuth: 

Begin the process by reviewing the information at the USDA Website https://www.eauth.usda.gov. 
This website describes the services available for Level 1 and Level 2 Accounts.  Level 1 and Level 2 
accounts require that you have an email address so you can register, create a customer profile, and 
be able to respond to a confirmation email.  Level 1 Accounts do not require you to provide proof of 
your identity at a local USDA Service Center.  Level 1 Accounts provide limited access to certain 
USDA Web site portals that require no authentication or authorization.  A Level 2 Account does 
require a visit to a USDA Service Center with proof of your identity.  That is because a Level 2 
account allows you access to complete and submit documents and forms electronically.  

LEVEL 1 ACCOUNT 

STEP 1. To obtain a Level 1 Account, you may self-register online at www.eauth.egov.usda.gov.  

Scroll down and click on the button that says “Sign Up for a Level 1 Account.” Complete the brief 
customer profile. 

STEP 2. You will receive a confirmation email, and you must respond to it within 7 days to activate 
your account.  

LEVEL 2 ACCOUNT 

STEP 1. To obtain a Level 2 Account, you must complete an 18 question customer profile and 
prove your identity by presenting state or federal photo ID at a local USDA Service Center.  Go to 
www.eauth.egov.usda.gov, scroll down and click on “Sign Up for a Level 2 Account.”  Complete 
your customer profile, which includes designating your user ID and password created by you, 
contact information and email information.  The data you enter in your customer profile must match 
the data on the document you use as identification at your local USDA Service Center.  Example: 
Your first and last names and address must match the government-issued photo ID you plan to use 
to prove your identity.  Identify proof can only be verified by one of the following documents: Current 
State Driver’s License, State Photo ID, US Military ID, or United States Passport. 

STEP 2. After completing your customer profile and submitting it online, you will receive a 
confirmation email, and you must respond to it within 7 days to activate your account. 

STEP 3. Then you must complete the “Identify Proofing” process by visiting a local USDA Service 
Center.  You will be required to present the eligible photo ID to an USDA employee who will verify 
your identity and enter the expiration date of the ID document used. 

https://www.eauth.usda.gov/
http://www.eauth.egov.usda.gov/
http://www.eauth.egov.usda.gov/


STEP 4. The USDA employee then will update your customer profile to a Level 2 Account.  You will 
have access to USDA online applications and forms within one hour of your account being 
updated.  

You now have access to complete and submit documents and forms electronically.  USDA 
continues to update and make more forms and programs available electronically.  

 
16BOctober Interest Rates and Important Dates to Remember 

 
 

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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