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Agency Farm Safety-Net Programs

771 Corporate Dr., Ste 205
Lexington, KY 40503
www.fsa.usda.gov/ky

Producers signed a record 1.77 million contracts for the U.S.
Department of Agriculture’s Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) programs for the 2019 crop year, which
. . is more than 107 percent of the total contracts signed compared
State Executive Director: with a 5-year average. USDA also reminds producers that June 30

Brian Lacefield is the deadline to enroll in ARC and PLC for the 2020 crop year.
Phone: 859-224-7601

Producers interested in enrolling for 2020 should contact their FSA

State Committee: county office. Producers must enroll by June 30 and make their
Brenda Paul, Chair one-time update to PLC payment yields by September 30.
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Bart Peters FSA attributes the significant participation in the 2019 crop year

ARC and PLC programs to increased producer interest in the

Kerry Lyons programs under the 2018 Farm Bill and to an increase in eligible
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farms because of the selling and buying of farms and new
opportunities for beginning farmers and military veterans with farms
having 10 or fewer base acres. Enroliment for 2019 ended March
16.

USDA Service Centers, including FSA county offices, are open for
business by phone only, and field work will continue with
appropriate social distancing. While program delivery staff will
continue to come into the office, they will be working with producers
by phone and using online tools whenever possible. All Service
Center visitors wishing to conduct business with the FSA, Natural
Resources Conservation Service or any other Service Center
agency are required to call their Service Center to schedule a
phone appointment. More information can be found at
farmers.gov/coronavirus.

For more information on ARC and PLC, download the program fact
sheet or the 2014-2018 farm bills comparison fact sheet. Online
ARC and PLC election decision tools are available at
www.fsa.usda.gov/arc-plc. To locate the nearest USDA Service
Center, visit farmers.gov/service-center-locator.

FSA Reminds Producers of Ongoing
Disaster Assistance Program Signup

The U.S. Department of Agriculture (USDA) has started making
payments through the Wildfire and Hurricane Indemnity Program —
Plus (WHIP+) to agricultural producers who suffered eligible losses
because of drought or excess moisture in 2018 and 2019. Signup
for these causes of loss opened March 23, and producers who
suffered losses from drought (in counties designated D3 or above),
excess moisture, hurricanes, floods, tornadoes, typhoons, volcanic
activity, snowstorms or wildfires can still apply for assistance
through WHIP+.

To be eligible for WHIP+, producers must have suffered losses of
certain crops, trees, bushes or vines in counties with a Presidential
Emergency Disaster Declaration or a Secretarial Disaster
Designation (primary counties only) for qualifying natural disaster
events that occurred in calendar years 2018 or 2019. Also, losses
located in a county not designated by the Secretary as a primary
county may be eligible if a producer provides documentation
showing that the loss was due to a qualifying natural disaster event.

For losses due to drought, a producer is eligible if any area of the
county in which the loss occurred was rated D3, or extreme
drought, or higher on the U.S. Drought Monitor during calendar
years 2018 or 2019. Producers who suffered losses should contact
their FSA county office.

In addition to the recently added eligible losses of drought and
excess moisture, FSA will implement a WHIP+ provision for crop
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quality loss that resulted in price deductions or penalties when
marketing crops damaged by eligible disaster events. To ensure an
effective program for all impacted farmers, the Agency is currently
gathering information on the extent of quality loss from producers
and stakeholder organizations.

USDA Service Centers, including FSA county offices, are open for
business by phone only, and field work will continue with
appropriate social distancing. While program delivery staff will
continue to come into the office, they will be working with producers
by phone and using online tools whenever possible. All Service
Center visitors wishing to conduct business with the FSA, Natural
Resources Conservation Service or any other Service Center
agency are required to call their Service Center to schedule a
phone appointment. More information on Service Centers can be
found at farmers.gov/coronavirus, and more information on WHIP+
can be found at farmers.gov/whip-plus.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and
Price Loss Coverage (PLC) program. A reconstitution is considered to be requested when all:

o of the required signatures are on FSA-155
e other applicable documentation, such as proof of ownership, is submitted.

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any
time.

The following are the different methods used when doing a farm recon:

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;
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Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.

USDA Announces Buy-Up Coverage Availability and New
Service Fees for Noninsured Crop Coverage Policies

USDA'’s Farm Service Agency (FSA) announced that higher levels of coverage will be offered
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program,
beginning April 8, 2019. The 2018 Farm Bill also increased service fees and made other changes to
the program, including service fee waivers for qualified military veterans interested in obtaining NAP
coverage.

NAP provides financial assistance to producers of commercial crops for which insurance coverage
is not available in order to protect against natural disasters that result in lower yields or crop losses,
or prevent crop planting.

NAP Buy-Up Coverage Option

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for crop, county or multi-county
coverage. The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019.

NAP Enhancements for Qualified Military Veterans

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility
criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.”

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To locate your local FSA office, visit www.farmers.gov.

Livestock Inventory Records
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Producers are reminded to keep updated livestock inventory records. These records are necessary
in the event of a natural disaster.

When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, producers will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss is apparent and should maintain documentation and
receipts.

Producers should record all pertinent information regarding livestock inventory records including:

o Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

Producers are Encouraged to Report Prevented Planting and
Failed Acres

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres
in order to establish or retain FSA program eligibility for some programs.

Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).

Contact your local FSA office for a list of final planting dates by crop.

If a producer is unable to report the prevented planting acreage within the 15 calendar days
following the final planting date, a late-filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the
crop from being planted. A measurement service fee will be charged.

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report
failed acres.

Producers of hand-harvested crops and certain perishables must notify FSA of damage or loss
through the administrative County Office within 72 hours of the date of damage or loss first
becomes apparent. This notification can be provided by filing a CCC-576, email, fax or phone.
Producers who notify the County Office by any method other than by filing the CCC-576 are still
required to file a CCC-576, Notice of Loss, within the required 15 calendar days.

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses



become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including
grasses.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a Joint Financing loan is $600,000 and the repayment
period for the loan is up to 40 years.

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot
be used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business operations of a
farm or ranch for at least three years out of the 10 years prior to the date the application is
submitted. The applicant must show documentation that their participation in the business operation
of the farm or ranch was not solely as a laborer.

For more information about FSA Loan programs, contact your local FSA office or visit fsa.usda.gov.
To find your local FSA office, visit offices.usda.gov.

Maintaining Good Credit History

Farm Service Agency (FSA) Farm Loan programs require that applicants have a satisfactory credit
history. A credit report is requested for all FSA direct farm loan applicants. These reports are
reviewed to verify outstanding debts, if bills are paid timely and to determine the impact on cash
flow.

Information found on a customer’s credit report is strictly confidential and is used only as an aid in
conducting FSA business.

Our farm loan staff will discuss options with you if you have an unfavorable credit report and will
provide a copy of your report. If you dispute the accuracy of the information on the credit report, it is
up to you to contact the issuing credit report company to resolve any errors or inaccuracies.

There are multiple ways to remedy an unfavorable credit score.

e Make sure to pay bills on time. Setting up automatic payments or automated reminders can
be an effective way to remember payment due dates.
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e Pay down existing debt.
o Keep your credit card balances low.
¢ Avoid suddenly opening or closing existing credit accounts.

FSA’s farm loan staff will guide you through the process, which may require you to reapply for a
loan after improving or correcting your credit report.

For more information on FSA farm loan programs, visit fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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