October 2020

LSDA g \////

Farm Service Agency Electronic News Service

NEWSLETTER

GovDelivery

Having trouble viewing this email? View it as a Web page.

e New to Farming Because of the Pandemic? USDA Can Help

e Coronavirus Food Assistance Program 2

e USDA to Provide Additional Direct Assistance to Farmers and Ranchers Impacted by the
Coronavirus
Every Season is #scamseason
Keeping Livestock Inventory Records

e Farmers.gov Feature Helps Producers Find Farm Loans that Fit Their Operation

Kentucky FSA Newsletter

Kentucky Farm Service New to Farming Because of the
Agency Pandemic? USDA Can Help
771 Corporate Dr., Ste 205

Lexington, KY 40503
www.fsa.usda.gov/ky

Are you new to farming because of the pandemic? USDA can help
you get started — everything from helping you register your farm to
getting financial assistance and advice. Our team members, based
. . at USDA Service Centers across the country, are hearing from
State Executive Director: people who are interested in more space and working the land, and

Brian Lacefield we want to let you know we can help.
Phone: 859-224-7601

Get Started with USDA
State Committee:

Brenda Paul, Chair

Tom Flowers First, you want to make sure your farm is registered. If you

purchased land, it might already be established with USDA’s Farm

gzptnlggtgpsel Service Agency (FSA) with a farm number on file. If not, FSA can
help you register your farm.
Kerry Lyons

To obtain a farm number, you’ll bring an official tax ID (Social
Security number or an employer ID) and a property deed. If you do
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not own the land, bring a lease agreement to show you have
control of the property to your FSA representative. If your operation
is incorporated or an entity, you may also need to provide proof that
you have signature authority and the legal ability to enter contracts
with USDA.

Access to Capital

USDA can provide access to capital through its farm loans, which is
a great resource when producers aren’t able to get a loan from a
traditional lender. Loans can help with purchasing land or
equipment or with operating costs, and FSA even offers
microloans, which are especially popular among producers with
smaller farms. For more information, check out our Farm Loan

Discovery Tool.

Conservation Practices

We can help you make conservation improvements to your farm,
which are good for your bottom line and your operation. We'll help
you develop a conservation plan as well as apply for financial
assistance that’ll cover the bulk of the costs for implementing. To
learn more about some of the conservation practices that we help
producers with, check out our Conservation at Work Video Series.

If you purchase land, and you don’t want to farm all of it, you can
look at either a conservation easement or managing for native
shrubs and grasses through either the Agricultural Conservation
Easement Program or Conservation Reserve Program (CRP).
Easements are long-term, while a CRP contract is 10-15 years.
These are good options for lands with land that is not optimal for
production or sensitive lands like wetlands and grasslands.

Additional Resources

Depending on your farm, you may want to look at crop insurance.
The USDA’s Risk Management Agency provides crop insurance to
help you manage risks on your farm. There are many types of
insurance products available for a wide variety of production
practices, including organic and sustainable agriculture.

Your local communities also have great resources for farmers
including conservation districts, Rural Development, cooperative
extensions, and different farming groups. To get started with USDA,
contact your Local USDA Service Center.

Coronavirus Food Assistance Program 2

Signup for the Coronavirus Food Assistance Program 2 (CFAP 2) began on Sept. 21, 2020 and will
continue through Dec. 11, 2020. CFAP 2 provides eligible producers with direct financial assistance
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due to market disruptions and associated costs because of the COVID-19 pandemic. Check out our
brief video about the program.

CFAP 2 is a separate program from the first round of the Coronavirus Food Assistance Program,
now referred to as CFAP 1. Farmers and ranchers who participated in CFAP 1 will not be
automatically enrolled and must complete a new application for CFAP 2. Details on how to apply
can be found on farmers.gov/cfap/apply.

CFAP 2 Eligible Commodities Finder

Many more commodities are eligible for CFAP 2 than CFAP 1. Interested in finding the Coronavirus
Food Assistance Program 2 payment rates for the eligible commodities you grow or raise? Our new,
easy-to-use CFAP 2 Eligible Commodities Finder makes finding payment rates specific to your
operation simple. From yam to alpaca farmers — and everyone in between — the payment rate
information you need is just a few clicks away. Try it today on your desktop, tablet, or mobile device.

Call Center

A call center is available for producers who would like additional one-on-one support with the CFAP
2 application process. Please call 877-508-8364 to speak directly with a USDA employee ready to
offer assistance. The call center can provide service to non-English speaking customers. Customers
will select 1 for English and 2 to speak with a Spanish speaking employee. For other languages,
customers select 1 and indicate their language to the call center staff.

USDA to Provide Additional Direct Assistance to Farmers and
Ranchers Impacted by the Coronavirus

USDA announced up to an additional $14 billion for agricultural producers who continue to face
market disruptions and associated costs because of COVID-19. Signup for the Coronavirus Food
Assistance Program (CFAP 2) will begin September 21 and run through December 11, 2020.

Background:

The U.S. Department of Agriculture (USDA) will use funds being made available from the
Commodity Credit Corporation (CCC) Charter Act and CARES Act to support row crops, livestock,
specialty crops, dairy, aquaculture and many additional commodities. USDA has incorporated
improvements in CFAP 2 based from stakeholder engagement and public feedback to better meet
the needs of impacted farmers and ranchers.

Producers can apply for CFAP 2 at USDA’s Farm Service Agency (FSA) county offices. This
program provides financial assistance that gives producers the ability to absorb increased marketing
costs associated with the COVID-19 pandemic. Producers will be compensated for ongoing market
disruptions and assisted with the associated marketing costs.

CFAP 2 payments will be made for three categories of commodities — Price Trigger Commodities,
Flat-rate Crops and Sales Commodities.

Price Trigger Commodities Price trigger commodities are major commodities that meet a
minimum 5-percent price decline over a specified period of time. Eligible price trigger crops include
barley, corn, sorghum, soybeans, sunflowers, upland cotton, and all classes of wheat. Payments will
be based on 2020 planted acres of the crop, excluding prevented planting and experimental acres.
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Payments for price trigger crops will be the greater of: 1) the eligible acres multiplied by a payment
rate of $15 per acre; or 2) the eligible acres multiplied by a nationwide crop marketing percentage,
multiplied by a crop-specific payment rate, and then by the producer’s weighted 2020 Actual
Production History (APH) approved yield. If the APH is not available, 85 percent of the 2019
Agriculture Risk Coverage-County Option (ARC-CO) benchmark yield for that crop will be used.

For broilers and eggs, payments will be based on 75 percent of the producers’ 2019 production.

Dairy (cow’s milk) payments will be based on actual milk production from April 1 to Aug. 31, 2020.
The milk production for Sept. 1, 2020, to Dec. 31, 2020, will be estimated by FSA.

Eligible beef cattle, hogs and pigs, and lambs and sheep payments will be based on the maximum
owned inventory of eligible livestock, excluding breeding stock, on a date selected by the producer,
between Apr. 16, 2020, and Aug. 31, 2020.

Flat-rate Crops Crops that either do not meet the 5-percent price decline trigger or do not have
data available to calculate a price change will have payments calculated based on eligible 2020
acres multiplied by $15 per acre. These crops include alfalfa, extra long staple (ELS) cotton, oats,
peanuts, rice, hemp, millet, mustard, safflower, sesame, triticale, rapeseed, and several others.

Sales Commodities Sales commodities include specialty crops; aquaculture; nursery crops and
floriculture; other commodities not included in the price trigger and flat-rate categories, including
tobacco; goat milk; mink (including pelts); mohair; wool; and other livestock (excluding breeding
stock) not included under the price trigger category that were grown for food, fiber, fur, or feathers.
Payment calculations will use a sales-based approach, where producers are paid based on five
payment gradations associated with their 2019 sales.

Additional commodities are eligible in CFAP 2 that weren't eligible in the first iteration of the
program. If your agricultural operation has been impacted by the pandemic since April 2020, we
encourage you to apply for CFAP 2. A complete list of eligible commodities, payment rates and
calculations can be found on farmers.gov/cfap.

Eligibility There is a payment limitation of $250,000 per person or entity for all commodities
combined. Applicants who are corporations, limited liability companies, limited partnerships may
qualify for additional payment limits when members actively provide personal labor or personal
management for the farming operation. In addition, this special payment limitation provision has
been expanded to include trusts and estates for both CFAP 1 and 2.

Producers will also have to certify they meet the Adjusted Gross Income limitation of $3900,000
unless at least 75 percent or more of their income is derived from farming, ranching or forestry-
related activities. Producers must also be in compliance with Highly Erodible Land and Wetland
Conservation provisions.

Applying for Assistance Producers can apply for assistance beginning Sept. 21, 2020.
Applications will be accepted through Dec. 11, 2020.

Additional information and application forms can be found at farmers.gov/cfap. Documentation to
support the producer’s application and certification may be requested. All other eligibility forms,
such as those related to adjusted gross income and payment information, can be downloaded from
farmers.gov/cfap/apply. For existing FSA customers, including those who participated in CFAP 1,
many documents are likely already on file. Producers should check with FSA county office to see if
any of the forms need to be updated.
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Customers seeking one-on-one support with the CFAP 2 application process can call 877-508-8364
to speak directly with a USDA employee ready to offer assistance. This is a recommended first step
before a producer engages with the team at the FSA county office.

All USDA Service Centers are open for business, including some that are open to visitors to conduct
business in person by appointment only. All Service Center visitors wishing to conduct business
with FSA, Natural Resources Conservation Service or any other Service Center agency should call
ahead and schedule an appointment. Service Centers that are open for appointments will pre-
screen visitors based on health concerns or recent travel, and visitors must adhere to social
distancing guidelines. Visitors are also required to wear a face covering during their appointment.
Our program delivery staff will be in the office, and they will be working with our producers in the
office, by phone and using online tools. More information can be found at

farmers.gov/coronavirus.

Every Season is #scamseason

Remember to discuss your USDA Farm Service Agency (FSA) account information only with people
you recognize and trust.

Keeping Livestock Inventory Records

Livestock inventory records are necessary in the event of a natural disaster, so remember to keep
them updated.

When disasters strike, the USDA Farm Service Agency (FSA) can help you if you've suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.

To participate in livestock disaster assistance programs, you'll be required to provide verifiable
documentation of death losses resulting from an eligible adverse weather event and must submit a
notice of loss to you local FSA office within 30 calendar days of when the loss of livestock is
apparent. For grazing or feed losses, you must submit a notice of loss to your local FSA office within
30 calendar days of when the loss is apparent and should maintain documentation and receipts.

You should record all pertinent information regarding livestock inventory records including:

¢ Documentation of the number, kind, type, and weight range of livestock
e Beginning inventory supported by birth recordings or purchase receipts.

Farmers.gov Feature Helps Producers Find Farm Loans that
Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmgers.gov to find information
on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance their
operations. From buying land to financing the purchase of equipment, FSA loans can help.
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USDA conducted field research in eight states, gathering input from farmers and FSA farm loan
staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to borrow.
After submitting their answers, farmers will receive information on farm loans that best fit their
specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These guides
can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking the
“Start” button. Follow the prompts and answer five simple questions to receive loan information that
is applicable to your agricultural operation. The tool is built to run on any modern browser like
Chrome, Edge, Firefox, or the Safari browser, and is fully functional on mobile devices. It does not
work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with an
authenticated portal where farmers will be able to apply for programs, process transactions, and
manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect farmers to
information that can help their operations. Earlier this year, USDA launched the My Financial
Information feature, which enables farmers to view their loan information, history, payments, and
alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that can
help their operation recover from natural disasters.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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