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e March 15 is Deadline to Make Elections and Complete Enrollment in 2021 Agriculture Risk
Coverage (ARC) and Price Loss Coverage (PLC) Programs

e USDA Extends General Signup for Conservation Reserve Program

e USDA Offers New Forest Management Incentive for Conservation Reserve Program

e Change to Policy on Filing a Notice of Loss for Grazed Forage Producers with NAP
Coverage

e FSA Implements Set-Aside Loan Provision for Customers Impacted by COVID-19

e Reminders for FSA Direct and Guaranteed Borrowers with Real Estate Security

e FSA Offers Joint Financing Option on Direct Farm Ownership Loans
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acres when the effective price for a covered commodity falls below
its reference price.

Covered commodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
and short grain rice, safflower seed, seed cotton, sesame,
soybeans, sunflower seed and wheat.

2021 Elections and Enroliment

Producers can elect coverage and enroll in crop-by-crop ARC-
County or PLC, or ARC-Individual for the entire farm, for the 2021
crop year. Although election changes for 2021 are optional,
enrollment (signed contract) is required for each year of the
program. If a producer has a multi-year contract on the farm and
makes an election change for 2021, it will be necessary to sign a
new contract.

If an election is not submitted by the deadline of March 15, 2021,
the election defaults to the current election for crops on the farm
from the prior crop year.

For crop years 2022 and 2023, producers will have an opportunity
to make new elections during those signups. Farm owners cannot
enroll in either program unless they have a share interest in the
farm.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M
University offer web-based decision tools to assist producers in
making informed, educated decisions using crop data specific to
their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, the University of
lllinois tool that offers farmers the ability to run payment
estimate modeling for their farms and counties for ARC-
County and PLC.

e ARC and PLC Decision Tool, the Texas A&M tool allows
producers to analyze payment yield updates and expected
payments for 2021. Producers who have used the tool in
the past should see their username and much of their farm
data already available in the system.

More Information

For more information on ARC and PLC, including two online
decision tools that assist producers in making enroliment and
election decisions specific to their operations, visit the ARC and

PLC webpage.
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For additional questions and assistance, contact your local USDA
service center. To locate your local FSA office,
visit farmers.gov/service-locator.

USDA Extends General Signup for Conservation Reserve
Program

The USDA is extending the Conservation Reserve Program (CRP) General Signup period, which
had previously been announced as ending on Feb. 12, 2021. USDA will continue to accept offers as
it takes this opportunity for the incoming Administration to evaluate ways to increase enroliment.
Under the previous Administration, incentives and rental payment rates were reduced resulting in an
enroliment shortfall of over 4 million acres. The program, administered by USDA’s Farm Service
Agency (FSA), provides annual rental payments for 10 to 15 years for land devoted to conservation
purposes, as well as other types of payments. Before the General CRP Signup period ends,
producers will have the opportunity to adjust or resubmit their offers to take advantage of planned
improvements to the program.

This signup for CRP gives producers an opportunity to enroll land for the first time or re-enroll land
under existing contracts that will be expiring Sept. 30, 2021. All interested producers, including
those on Indian reservations and with trust lands, are encouraged to contact their local USDA
Service Center for more information.

USDA Offers New Forest Management Incentive for
Conservation Reserve Program

The U.S. Department of Agriculture (USDA) is making available $12 million for use in making
payments to forest landowners with land enrolled in the Conservation Reserve Program (CRP) in
exchange for their implementing healthy forest management practices. Existing CRP participants
can now sign up for the Forest Management Incentive (FMI), which provides financial incentives to
landowners with land in CRP to encourage proper tree thinning and other practices.

Right now, less than 10% of land currently enrolled in CRP is dedicated to forestland. But, these
nearly 2 million acres of CRP forestland, if properly managed, can have enormous benefits for
natural resources by reducing soil erosion, protecting water quality, increasing water quantity, and
diversifying local farm operations and rural economies.

Only landowners and agricultural producers with active CRP contracts involving forest cover can
enroll. However, this does not include active CRP contracts that expire within two years. Existing
CRP participants interested in tree thinning and prescribed burning must comply with the standards
and specifications established in their CRP contract.

CRP participants will receive the incentive payment once tree thinning and/or other authorized
forest management practices are completed.

The incentive payment is the lower of:

o The actual cost of completing the practice; or
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o 75% of the payment rate offered by USDA’s Natural Resources Conservation Service
(NRCS) if the practice is offered through NRCS conservation programs.

CRP signup is currently open. FSA will announce deadline later this year. Interested producers
should contact their local FSA county office.

Change to Policy on Filing a Notice of Loss for Grazed Forage
Producers with NAP Coverage

For the 2021 and subsequent crop years, NAP forage producers with the intended use of grazing
who elect to use independent assessments or other approved alternative loss percentage methods
to establish their loss are no longer required to file a CCC-576 Notice of Loss with FSA. However, a
CCC-576 Application for Payment form must be submitted to FSA no later than 60 calendar days
after the coverage period ends.

Producers that elect to have the grazing loss determined using similar mechanically harvested units
still must timely file a CCC-576 Notice of Loss within 15 days of the disaster event or damage to the
crop first becomes apparent or within 15 days of harvest.

FSA Implements Set-Aside Loan Provision for Customers
Impacted by COVID-19

Set-Aside Delays Loan Payments for Borrowers

USDA’s Farm Service Agency (FSA) will broaden the use of the Disaster Set-Aside (DSA) loan
provision, normally used in the wake of natural disasters, to allow farmers with USDA farm loans
who are affected by COVID-19, and are determined eligible, to have their next payment set aside. In
some cases, FSA may also set aside a second payment for farmers who have already had one
payment set aside because of a prior designated disaster.

FSA direct loan borrowers will receive a letter with the details of the expanded Disaster Set-Aside
authorities, which includes the possible set-aside of annual operating loans, as well as explanations
of the additional loan servicing options that are available. To discuss or request a loan payment Set-
Aside, borrowers should call or email the farm loan staff at their local FSA county office.

The set-aside payment’s due date is moved to the final maturity date of the loan or extended up to
twelve months in the case of an annual operating loan. Any principal set-aside will continue to
accrue interest until it is repaid. This aims to improve the borrower’s cashflow in the current
production cycle.

FSA previously announced it was relaxing the loan-making process and adding flexibilities for
servicing direct and guaranteed loans to provide credit to producers in need. Direct loan applicants
and borrowers are encouraged to contact their local FSA county office to discuss loan making and
servicing flexibilities and other needs or concerns. Customers participating in FSA’s guaranteed
loan programs are encouraged to contact their lender. Information on these flexibilities, and office
contact information, can be found on farmers.gov/coronavirus.

FSA will be accepting most forms and applications by facsimile or electronic signature. Some
services are also available online to customers with an eAuth account, which provides access to the
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farmers.gov portal where producers can view USDA farm loan information and certain program
applications and payments. Customers can track payments, report completed practices, request
conservation assistance and electronically sign documents. Customers who do not already have an
eAuth account can enroll at farmers.gov/sign-in.

Reminders for FSA Direct and Guaranteed Borrowers with
Real Estate Security

Farm loan borrowers who have pledged real estate as security for their Farm Service Agency (FSA)
direct or guaranteed loans are responsible for maintaining loan collateral. Borrowers must obtain
prior consent or approval from FSA or the guaranteed lender for any transaction that affects real
estate security. These transactions include, but are not limited to:

Leases of any kind
Easements of any kind
Subordinations

Partial releases

Sales

Failure to meet or follow the requirements in the loan agreement, promissory note, and other
security instruments could lead to nonmonetary default which could jeopardize your current and
future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.

FSA Offers Joint Financing Option on Direct Farm Ownership
Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers and
ranchers become owner-operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint financing.
FSA also offers a Direct Farm Ownership Microloan option for smaller financial needs up to
$50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends
up to 50 percent of the total amount financed. A commercial lender, a State program or the seller of
the property being purchased, provides the balance of loan funds, with or without an FSA
guarantee. The maximum loan amount for a joint financing loan is $600,000, and the repayment
period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used to
finance nonfarm enterprises and all applicants must be able to meet general eligibility requirements.
Loan applicants are also required to have participated in the business operations of a farm or ranch
for at least three years out of the 10 years prior to the date the application is submitted. The
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applicant must show documentation that their participation in the business operation of the farm or
ranch was not solely as a laborer.

For more information about farm loans visit fsa.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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