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USDA announces details for the upcoming Census
of Agriculture

America’s farmers and ranchers will soon have the opportunity

to be represented in the nation’s only comprehensive and C ENSUS OF
impartial agriculture data for every state, county and territory. AGR'CULTURE
The U.S. Department of Agriculture (USDA) will mail the 2022 YOUR VOICE. YOUR FUTURE, YOUR OPPORTUNITY.

Census of Agriculture to millions of agriculture producers across
the 50 states and Puerto Rico this fall.

The 2022 Census of Agriculture will be mailed in phases, starting with an invitation to respond
online in November followed by paper questionnaires in December. Farm operations of all
sizes, urban and rural, which produced and sold, or normally would have sold, $1,000 or more
of agricultural product in 2022 are included in the ag census.

Collected in service to American agriculture since 1840 and now conducted every five years
by USDA'’s National Agricultural Statistics Service (NASS), the Census of Agriculture tells the
story and shows the value of U.S. agriculture. It highlights land use and ownership, producer
characteristics, production practices, income and expenditures, among other topics. Between
ag census years, NASS considers revisions to the questionnaire to document changes and
emerging trends in the industry. Changes to the 2022 questionnaire include new questions



about the use of precision agriculture, hemp production, hair sheep, and updates to internet
access questions.

To learn more about the Census of Agriculture, visit nass.usda.gov/AgCensus or call 800-727-
9540. On the website, producers and other data users can access frequently asked questions,
past ag census data, partner tools to help spread the word about the upcoming ag census,
special study information, and more. For highlights of these and the latest information on the
upcoming Census of Agriculture, follow USDA NASS on twitter @usda_nass.

Five Facts About the United States Drought
Monitor

This is likely no surprise to you, but drought persists across the
western U.S. and is intensifying in some areas. No geographic
area is immune to the potential of drought at any given time.
The U.S. Drought Monitor provides a weekly drought
assessment, and it plays an important role in USDA programs
that help farmers and ranchers recover from drought.

Fact #1 - Numerous agencies use the Drought Monitor to
inform drought-related decisions.

The map identifies areas of drought and labels them by intensity on a weekly basis. It
categorizes the entire country as being in one of six levels of drought. The first two, None and
Abnormally Dry (DO0), are not considered to be drought. The next four describe increasing
levels of drought: Moderate (D1), Severe (D2), Extreme (D3) and Exceptional (D4).

While many entities consult the Drought Monitor for drought information, drought declarations
are made by federal, state and local agencies that may or may not use the Drought Monitor to
inform their decisions. Some of the ways USDA uses it to determine a producer’s eligibility for
certain drought assistance programs, like the Livestock Forage Disaster

Program and Emergency Haying or Grazing on Conservation Reserve Program acres and to
“fast-track” Secretarial drought disaster designations.

Fact #2 - U.S. Drought Monitor is made with more than precipitation data.

When you think about drought, you probably think about water, or the lack of it. Precipitation
plays a major role in the creation of the Drought Monitor, but the map’s author

considers numerous indicators, including drought impacts and local insight from over 450
expert observers around the country. Authors use several dozen indicators to assess drought,
including precipitation, streamflow, reservoir levels, temperature and evaporative demand, soil
moisture and vegetation health. Because the drought monitor depicts both short and long-term
drought conditions, the authors must look at data for multiple timeframes. The final map
produced each week represents a summary of the story being told by all the pieces of data.
To help tell that story, authors don’t just look at data. They converse over the course of the
map-making week with experts across the country and draw information about drought
impacts from media reports and private citizens.
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Fact #3 - A real person, using real data, updates the map.

Each week’s map author, not a computer, processes and analyzes data to update the drought
monitor. The map authors are trained climatologists or meteorologists from the National
Drought Mitigation Center at the University of Nebraska-Lincoln (the academic partner and
website host of the Drought Monitor), the National Oceanic and Atmospheric Administration
and USDA. The author’s job is to do what a computer can’t — use their expertise to reconcile
the sometimes-conflicting stories told by each stream of data into a single assessment.

Fact #4 - The Drought Monitor provides a current snapshot, not a forecast.

The Drought Monitor is a “snapshot” of conditions observed during the most recent week and
builds off the previous week’s map. The map is released on Thursdays and depicts conditions
based on data for the week that ended the preceding Tuesday. Rain that falls on the
Wednesday just before the USDM'’s release won'’t be reflected until the next map is published.
This provides a consistent, week-to-week product and gives the author a window to assess
the data and come up with a final map.

Fact #5 — Your input can be part of the drought-monitoring process.

State climatologists and other trained observers in the drought monitoring network relay on-
the-ground information from numerous sources to the US Drought monitor author each week.
That can include information that you contribute.

The Drought Monitor serves as a trigger for multiple forms of federal disaster relief for
agricultural producers, and sometimes producers contact the author to suggest that drought
conditions in their area are worse than what the latest drought monitor shows. When the
author gets a call like that, it prompts them to look closely at all available data for that area, to
see whether measurements of precipitation, temperature, soil moisture and other indicators
corroborate producer-submitted reports. This is the process that authors follow whether they
receive one report or one hundred reports, although reports from more points may help state
officials and others know where to look for impacts.

There are multiple ways to contribute your observations:

1. Talk to your state climatologist - Find the current list at the American Association of
State Climatologists website.

2. Email - Emails sent to droughtmonitor@unl.edu inform the USDM authors.

3. Become a CoCoRaHS observer - Submit drought reports along with daily
precipitation observations to the Community Collaborative Rain, Hail & Snow Network.

4. Submit Condition Monitoring Observer Reports (CMOR) - go.unl.edu/CMOR.

For more information, read our Ask the Expert blog with a NDMC climatoloqist or
visit farmers.gov/protection-recovery.

USDA Launches Loan Assistance Tool to Enhance
Equity and Customer Service
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The U.S. Department of Agriculture (USDA) launched a new online tool to help farmers and
ranchers better navigate the farm loan application process. This uniform application process
will help to ensure all farm loan applicants receive equal support and have a consistent
customer experience with USDA’s Farm Service Agency (FSA) regardless of their individual
circumstances.

USDA experiences a high rate of incomplete or withdrawn applications, particularly among
underserved customers, due in part to a challenging and lengthy paper-based application
process. The Loan Assistance Tool is available 24/7 and gives customers an online step-by-
step guide that supplements the support they receive when working in person with a USDA
employee, providing materials that may help an applicant prepare their loan application in one
tool.

Farmers can access the Loan Assistance Tool by visiting farmers.gov/farm-loan-assistance-
tool and clicking the ‘Get Started’ button. From here they can follow the prompts to complete
the Eligibility Self-Assessment and start the farm loan journey. The tool is built to run on any
modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully functional on
mobile devices. It does not work in Internet Explorer.

The Loan Assistance Tool is the first of multiple farm loan process improvements that will be
available to USDA customers on farmers.gov in the future. Other improvements and tools that
are anticipated to launch in 2023 include:

e A streamlined and simplified direct loan application, reduced from 29 pages to 13
pages.
e Aninteractive online direct loan application that gives customers a paperless and

electronic signature option, along with the ability to attach supporting documents such
as tax returns.

e An online direct loan repayment feature that relieves borrowers from the necessity of
calling, mailing, or visiting a local Service Center to pay a loan installment.

Background

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans. With the funds and
direction Congress provided in Section 22006 of the Inflation Reduction Act, USDA is taking
action to immediately provide relief to qualifying distressed borrowers whose operations are at
financial risk while working on making transformational changes to loan servicing so that
borrowers are provided the flexibility and opportunities needed to address the inherent risks
and unpredictability associated with agricultural operations.

Farmers Can Now Make 2023 Crop Year Elections,
Enroll in Agriculture Risk Coverage and Price Loss
Coverage Programs
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S L \ - programs for the 2023 crop year, two key safety net programs
""“i "m' ' r offered by the U.S. Department of Agriculture (USDA). Signup

| ¢ began Monday, and producers have until March 15, 2023, to
enroll in these two programs. Additionally, USDA’s Farm Service

Agency (FSA) has started issuing payments totaling more than $255 million to producers with
2021 crops that have triggered payments through ARC or PLC.

2023 Elections and Enrollment

Producers can elect coverage and enroll in ARC-County (ARC-CO) or PLC, which provide
crop-by-crop protection, or ARC-Individual (ARC-IC), which protects the entire farm. Although
election changes for 2023 are optional, producers must enroll through a signed contract each
year. Also, if a producer has a multi-year contract on the farm and makes an election change
for 2023, they must sign a new contract.

If producers do not submit their election by the March 15, 2023 deadline, their election
remains the same as their 2022 election for crops on the farm. Farm owners cannot enroll in
either program unless they have a share interest in the farm.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data
specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO and
PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows
producers to obtain basic information regarding the decision and factors that should
be taken into consideration such as future commaodity prices and historic yields
to estimate payments for 2022.

2021 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA processed
payments to producers enrolled in 2021 ARC-CO, ARC-IC and PLC for covered commodities
that triggered for the crop year.

For ARC-CO, producers can view the 2021 ARC-CO Benchmark Yields and Revenues online
database, for payment rates applicable to their county and each covered commodity. For
PLC, payments have triggered for rapeseed and peanuts.
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For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2021 payment information, which relies on producer-specific yields for the crop
and farm to determine benchmark yields and actual year yields when calculating revenues.

By the Numbers

In 2021, producers signed nearly 1.8 million ARC or PLC contracts, and 251 million out
of 273 million base acres were enrolled in the programs. For the 2022 crop year signed
contracts surpassed 1.8 million, to be paid in the fall of 2023, if a payment triggers.

Since ARC and PLC were first authorized by the 2014 Farm Bill and reauthorized by the 2018
Farm Bill, these safety-net programs have paid out more than $34.9 billion to producers of
covered commodities.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop
insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enroliments can impact eligibility for
some crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers on
farms where ARC is the election are ineligible for SCO on their planted acres for that crop on
that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for that
farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.

Dairy Producers Can Now Enroll for 2023 Signup
for Dairy Margin Coverage

Dairy producers can now enroll for 2023 coverage through the Dairy Margin Coverage (DMC)
Program, an important safety net program from the U.S. Department of Agriculture (USDA)
that helps producers manage changes in milk and feed prices. Last year, USDA’s Farm
Service Agency (FSA) took steps to improve coverage, especially for small- and mid-sized
dairies, including offering a new Supplemental DMC program and updating its feed cost
formula to better address retroactive, current and future feed costs. These changes continue
to support producers through this year’s signup, which ends Dec. 9, 2022.
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DMC is a voluntary risk management program that offers protection to dairy producers when
the difference between the all-milk price and the average feed price (the margin) falls below a
certain dollar amount selected by the producer.

So far in 2022, DMC payments to more than 17,000 dairy operations have triggered for
August for more than $47.9 million. According to DMC margin projections, an indemnity
payment is projected for September as well. At $0.15 per hundredweight for $9.50 coverage,
risk coverage through DMC is a relatively inexpensive investment.

DMC offers different levels of coverage, even an option that is free to producers, aside from a
$100 administrative fee. Limited resource, beginning, socially disadvantaged or a military
veteran farmers or ranchers are exempt from paying the administrative fee, if requested. To
determine the appropriate level of DMC coverage for a specific dairy operation, producers can
use the online dairy decision tool.

Supplemental DMC

Last year, USDA introduced Supplemental DMC, which provided $42.8 million in payments to
better help small- and mid-sized dairy operations that had increased production over the years
but were not able to enroll the additional production. Supplemental DMC is also available for
2023.

Supplemental DMC coverage is applicable to calendar years 2021, 2022 and 2023. Eligible
dairy operations with less than 5 million pounds of established production history may enroll
supplemental pounds.

For producers who enrolled in Supplemental DMC in 2022, the supplemental coverage will
automatically be added to the 2023 DMC contract that previously established a supplemental
production history.

Producers who did not enroll in Supplemental DMC in 2022 can do so now. Producers should
complete their Supplemental DMC enrollment before enrolling in 2023 DMC. To enroll,
producers will need to provide their 2019 actual milk marketings, which FSA uses to
determine established production history.

DMC Payments

Additionally, FSA will continue to calculate DMC payments using updated feed and premium
hay costs, making the program more reflective of actual dairy producer expenses. These
updated feed calculations use 100% premium alfalfa hay rather than 50%. The benefits of
these feed cost adjustments were realized in the recent August 2022 margin payment as
current high feed and premium hay costs were considered in payment calculations.

More Information

In addition to DMC, USDA offers other risk management tools for dairy producers, including
the Dairy Revenue Protection (DRP) plan that protects against a decline in milk revenue (yield
and price) and the Livestock Gross Margin (LGM) plan, which provides protection against the
loss of the market value of livestock minus the feed costs. Both DRP and LGM livestock
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insurance policies are offered through the Risk Management Agency. Producers should
contact their local crop insurance agent for more information.

For more information on DMC, visit the DMC webpage or contact your local USDA Service
Center.

USDA Updates Farm Loan Programs to Increase
Equity

The U.S. Department of Agriculture (USDA) is updating its farm loan programs to better
support current borrowers, including historically underserved producers. These improvements
are part of USDA’s commitment to increase equity in all programs, including farm loans that
provide important access to capital for covering operating expenses and purchasing land and
equipment.

The 2018 Farm Bill authorized FSA to provide equitable relief to certain direct loan borrowers,
who are non-compliant with program requirements due to good faith reliance on a material
action of, advice of, or non-action from an FSA official. Previously, borrowers may have been
required to immediately repay the loan or convert it to a non-program loan with higher interest
rates, less favorable terms, and limited loan servicing.

Now, FSA has additional flexibilities to assist borrowers in such situations. If the agency
provided incorrect guidance to an existing direct loan borrower, the agency may provide
equitable relief to that borrower. FSA may assist the borrower by allowing the borrower to
keep their loans at current rates or other terms received in association with the loan which
was determined to be noncompliant or the borrower may receive other equitable relief for the
loan as the Agency determines to be appropriate.

USDA encourages producers to reach out to their local loan officials to ensure they fully
understand the wide range of loan and servicing options available that can assist them in
starting, expanding or maintaining their operation.

Additional Updates

Equitable relief is one of several changes authorized by the 2018 Farm Bill that USDA has
made to the direct and guaranteed loan programs. Other changes that were previously
implemented include:

e Modifying the existing three-year farming experience requirement for Direct Farm
Ownership loans to include additional items as acceptable experience.

e Allowing socially disadvantaged and beginning farmer applicants to receive a
guarantee equal to 95%, rather than the otherwise applicable 90% guarantee.

e Expanding the definition of and providing additional benefits to veteran farmers.

e Allowing borrowers who received restructuring with a write down to maintain eligibility
for an Emergency loan.
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e Expanding the scope of eligible issues and persons covered under the agricultural
Certified Mediation Program.

Additional information on these changes is available in the March 8, 2022 rule on the Federal
Reaqister.

More Background

FSA has taken other recent steps to increase equity in its programs. Last summer, USDA
announced it was providing $67 million in competitive loans through its new Heirs’ Property
Relending Program to help agricultural producers and landowners resolve heirs’ land
ownership and succession issues. FSA also invested $4.7 million to establish partnerships
with organizations to provide outreach and technical assistance to historically underserved
farmers and ranchers, which contributed to a fourfold increase in participation by historically
underserved producers in the Coronavirus Food Assistance Program 2 (CFAP 2), a key
pandemic assistance program, since April 2021.

Additionally, in January 2021, Secretary Vilsack announced a temporary suspension of past-
due debt collection and foreclosures for distressed direct loan borrowers due to the economic
hardship imposed by the COVID-19 pandemic.

Producers can explore available loan options using the Farm Loan Discover Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. Due to the pandemic, some USDA Service Centers are open to limited visitors.
Producers can contact their local Service Center to set up an in-person or phone appointment
to discuss loan options.

e See our 2022 Kentucky Guaranteed Lender Newsletter
e See our 2022 KY FSA Customer Calendar

November 2022 Selected Interest Rates

Farm Loan Programs

90-Day Treasury Bill 3.000%
Farm Operating Loans -

. 4.375%
Direct
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arm Ownership Loans 4.500%

Direct

Limited Resource Loans 5.000%
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Farm Programs
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CCC Borrowing Rate 4.250%
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USDA is an equal opportunity provider, employer and lender. To file a complaint of
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9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642

(Relay voice users).
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