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Message from Dean Schamore, State Executive
Director for FSA in Kentucky

Welcome 2023! | want to thank our Kentucky farmers for reaching
out to FSA over the past year, and | hope you'll continue working
closely with us this year, letting us know if your business changes
W or you experience a disaster or hardship. We're always excited to
talk with you about the various types of loans, conservation
programs, and insurance programs we can help you with that
4¥ support the hard work you put into farming. We can discuss with
you how to meet conservation compliance provisions, verify
eligibility for USDA programs, review your business and
conservation goals, create a conservation plan, and help with
filling out and filing loan and program applications.

Whether you are new to farming, or just new to working with us,
your local FSA office will help you establish your farm by
registering for a farm number, which is required for USDA programs and assistance. And if
you're a farmer and are minority, woman, veteran, beginning, or limited resource producer,
you can use the Get Started! A Guide to USDA Resources for Historically Underserved
Farmers and Ranchers to learn about assistance and targeted opportunities available to you.



https://www.farmers.gov/sites/default/files/2021-06/farmersgov-getstarted-factsheet-06-15-2021.pdf?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/sites/default/files/2022-07/farmersgov-historically-underserved-factsheet-07-20-2022.pdf?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/sites/default/files/2022-07/farmersgov-historically-underserved-factsheet-07-20-2022.pdf?utm_medium=email&utm_source=govdelivery

A quick and easy way to be reminded of program deadlines, updates and announcements, is
to sign up for email and text alerts by visiting farmers.gov/subscribe. You'll receive no more
than one or two emails and text messages per month. This is a free service offered

through GovDelivery, a communication technology service for government

agencies USDA’s Farm Service Agency (FSA), Natural Resources Conservation

Service (NRCS), and Risk Management Agency.

Below are some notable FSA program deadlines/reminders quickly approaching:

e Dairy producers can now enroll for 2023 coverage through FSA’s Dairy Margin
Coverage Program, which acts as a safety net for producers managing changes in
milk and feed prices. The deadline for DMC is January 31.

e Producers can also apply through FSA for 2022 assistance through the Food Safety
Certification for Specialty Crops Program (FSCSC) until January 31. FSCSC assists
specialty crop operations that incur eligible on-farm food safety program expenses
related to food safety certification.

e Census of Agriculture responses are due February 6. By completing the survey,
producers can tell their story and help generate opportunities that better serve current
and future generations of producers. The questionnaire can be completed online or
completing and sending back the census sent to a producer’'s home. Learn more
at https://www.nass.usda.gov/AgCensus/.

e ARC/PLC provides farmers with financial protections from substantial drops in crop
prices or revenues. Producers have until March 15 to change elections or enroll in the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) Programs for the
2023 crop year.

e Agricultural producers with perennial forage crops have the option to report their
acreage once, without having to report that acreage in subsequent years, as long as
there are no applicable changes on the farm. Producers can contact their local FSA
office to see if their crops are eligible for continuous certification or to make an
appointment.

| congratulate and thank all the newly elected COC members throughout Kentucky. Farmers
who serve on these committees help decide the kind of programs their counties will offer.
They help to make FSA agricultural programs serve the needs of local producers. Newly
elected committee members took office Jan. 1, 2023. Contact your local USDA Service
Center for more information.

FSA in Kentucky is committed to delivering USDA programs and services to Kentucky farmers
while taking safety measures in response to COVID-19. We encourage you to check the
status of your local USDA Service Center and make an appointment to discuss your business
needs.

We look forward to hearing from you. Have a safe and Happy New Year!

Dean Schamore
State Executive Director FSA
Kentucky State Office


https://public.govdelivery.com/accounts/USDAFARMERS/subscriber/new/
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Fdairy-margin-coverage-program%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155053107%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=YZoZEF2mjJRkPM2AT2Kt4oDrekuLvuHf%2B4JuOa1kNg0%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Fdairy-margin-coverage-program%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155053107%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=YZoZEF2mjJRkPM2AT2Kt4oDrekuLvuHf%2B4JuOa1kNg0%3D&reserved=0
https://www.farmers.gov/pandemic-assistance/food-safety?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/pandemic-assistance/food-safety?utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.nass.usda.gov%2FAgCensus%2F%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155053107%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=xTKSnzJoXw2LckWm98YUHbruqJcznuGeeXntqJAtyBc%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Farcplc_program%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155053107%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=y9JzI6wyGahQpXNOP8RNTQJzfiux8dLBwfASyP%2Fx55M%3D&reserved=0
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fstate-offices%2FKentucky%2Fnews-releases%2F2023%2Fusda-reminds-producers-of-continuous-certification-option-for-perennial-forage-%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155053107%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=vrQRty%2BBYISHsz24gkEChpptbgffXOJUCkhGS%2Fdvcwc%3D&reserved=0
https://www.farmers.gov/working-with-us/service-center-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/working-with-us/service-center-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/working-with-us/service-center-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/working-with-us/service-center-locator?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/working-with-us/service-center-locator?utm_medium=email&utm_source=govdelivery

USDA Expands Eligibility, Enhances Benefits for
Key Disaster Programs

Policy Changes will Help More Producers Recover from Natural Disasters

The U.S. Department of Agriculture (USDA) made updates to several conservation, livestock
and crop disaster assistance programs to give more farmers, ranchers, and tribes the
opportunity to apply for and access programs that support recovery following natural
disasters. Specifically, USDA’s Farm Service Agency (FSA) expanded eligibility and
enhanced available benefits for a suite of its programs. These updates will provide critical
assistance to producers who need to rebuild and recover after suffering catastrophic losses of
production and infrastructure due to natural disasters.

FSA has updated the following programs: The Emergency Conservation Program (ECP), the
Emergency Forest Restoration Program (EFRP), the Emergency Assistance for Livestock,
Honeybees, and Farm-raised Fish (ELAP), the Livestock Forage Disaster Program (LFP), the
Livestock Indemnity Program (LIP) and the Noninsured Crop Disaster Assistance Program
(NAP).

Conservation Disaster Assistance Updates

FSA updated ECP to:

e Allow producers who lease Federally owned or managed lands, including tribal trust
land, as well as State land the opportunity to participate.

e Provide advance payments, up to 25% of the cost, for all ECP practices before the
restoration is carried out, an option that was previously only available for fence repair
or replacement. The cost-share payment must be spent within 60 days.

ECP and EFRP provide financial and technical assistance to restore conservation practices
like fencing, damaged farmland or forests.

Livestock Disaster Assistance Updates

FSA also expanded eligible livestock under ELAP, LFP and LIP. Specifically, horses
maintained on eligible grazing land are eligible for ELAP, LFP and LIP. Many family farms and
ranches use their forage to raise horses to augment their other agriculture endeavors. FSA
recognizes that animals maintained in a commercial agriculture operation, add value to the
operation and could be available for marketing from the farm. FSA regulations have been
updated to include these animals as eligible livestock.

Horses and other animals that are used or intended to be used for racing and wagering
remain ineligible.

Ostriches are also now eligible for LFP and ELAP. FSA is making this change because
ostriches satisfy more than 50% of their net energy requirement through the consumption of
growing forage grasses and legumes and are therefore considered “grazing animals”.

This change for ostriches is effective for the 2022 program year for both LFP and ELAP. ELAP
requires a notice of loss to be filed with FSA within 30 days of when the loss is first



apparent. Because this deadline may have passed for 2022, FSA is extending the deadline
for filing notices of loss through March 31, 2023.

LIP and ELAP reimburses producers for a portion of the value of livestock, poultry and other
animals that died as a result of a qualifying natural disaster event or for loss of grazing acres,
feed and forage. LFP provides benefits for grazing losses due to drought and eligible wildfires
on federally managed lands.

Noninsured Crop Disaster Assistance

NAP provides financial assistance to producers of non-insurable crops when low yields, loss
of inventory or prevented planting occur due to natural disasters. Basic NAP coverage is
equivalent to the catastrophic level risk protection plan of insurance coverage, which is based
on the amount of loss that exceeds 50% of expected production at 55% of the average market
price for the crop.

Previously, to be eligible for NAP coverage, a producer had to submit an application (Form
CCC-471) for NAP coverage on or before the application closing date. For 2022, if a producer
has a Socially Disadvantaged, Limited Resource, Beginning and Veteran Farmer or Rancher
Certification (Form CCC-860) on file with FSA, it will serve as an application for basic
coverage for all eligible crops having a 2022 application closing date and all NAP-related
service fees for basic coverage will be waived for these producers.

FSA will notify all eligible producers who already have the CCC-860 certification form on file of
their eligibility for NAP basic coverage for 2022. To potentially receive NAP assistance,
producers who suffered losses due to natural disasters in 2022 should file an acreage report
as well as a notice of loss with the FSA at their local Service Center.

Producers who are interested in obtaining NAP coverage for 2023 and subsequent years
should also contact their local FSA county office for information on eligibility, coverage options
and applying for coverage.

Reporting Losses
Producers impacted by a natural disaster should report losses and damages and file an

application with their ESA county office. Timelines for reporting losses and applying for
payments differ by program.

For LIP and ELAP, producers will need to file a Notice of Loss for livestock and grazing or
feed losses within 30 days and honeybee losses within 15 days. For LFP, producers must
provide a completed application for payment and required supporting documentation to their
FSA office within 30 calendar days after the end of the calendar year in which the grazing loss
occurred.

For NAP, producers should contact their local FSA office for guidelines on submitting a notice
of loss and filing an acreage certification.

More Information

The updates to these programs build on other Biden-Harris administration efforts to improve
disaster assistance programs, including additional flexibility in obtaining Noninsured Crop


https://www.farmers.gov/working-with-us/service-center-locator?utm_medium=email&utm_source=govdelivery

Disaster Assistance Program (NAP) basic coverage for socially disadvantaged, beginning,
limited resource and veteran farmers and ranchers.

Previous enhancement to the ELAP provide program benefits to producers of fish raised for
food and other aquaculture species as well as cover above normal expenses for transporting
livestock to forage and grazing acres and transport feed to livestock impacted by qualifying
drought. And earlier updates to the LIP payment rates better reflect the true market value of
non-adult beef, beefalo, bison and dairy animals.

Earlier this week, FSA announced it would begin accepting applications for the Emergency
Relief Program (ERP) Phase Two and the new Pandemic Assistance Revenue Program
(PARP) on Jan. 23, 2023, through June 2, 2023. ERP Phase Two is designed to fill gaps in
the delivery of program benefits not covered in ERP Phase One and improves equity in
program delivery to underserved producers. PARP will help address gaps in previous
pandemic assistance, which was targeted at price loss or lack of market access, rather than
overall revenue losses. Learn more in the Jan. 9, 2023 news release.

Additional Resources

On farmers.gov, the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact
sheet, and Farm Loan Discovery Tool can help producers and landowners determine program
or loan options. For assistance with a crop insurance claim, producers and landowners should
contact their crop insurance agent. For FSA and Natural Resources Conservation Service
programs, contact the local USDA Service Center.

Farmers Can Now Make 2023 Crop Year Elections,
Enroll in Agriculture Risk Coverage and Price Loss
Coverage Programs

Agricultural producers can now change election and enroll in the Agriculture Risk Coverage
(ARC) and Price Loss Coverage programs for the 2023 crop year, two key safety net
programs offered by the U.S. Department of Agriculture (USDA). Signup began Oct. 17, 2022,
and producers have until March 15, 2023, to enroll in these two programs. Additionally,
USDA'’s Farm Service Agency (FSA) has started issuing payments totaling more than $255
million to producers with 2021 crops that have triggered payments through ARC or PLC.

2023 Elections and Enrollment

Producers can elect coverage and enroll in ARC-County (ARC-CO) or PLC, which provide
crop-by-crop protection, or ARC-Individual (ARC-IC), which protects the entire farm. Although
election changes for 2023 are optional, producers must enroll through a signed contract each
year. Also, if a producer has a multi-year contract on the farm and makes an election change
for 2023, they must sign a new contract.

If producers do not submit their election by the March 15, 2023 deadline, their election
remains the same as their 2022 election for crops on the farm. Farm owners cannot enroll in
either program unless they have a share interest in the farm.


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fstate-offices%2FKentucky%2Fnews-releases%2F2023%2Fusda-announces-major-program-improvements-progress-and-investments-to-benefit-american-farmers-ranchers-and-producers-%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155209343%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=U%2BU5wH%2FVbHThSTbjuX6its0i7%2BPYelQSBVK3%2B186nAE%3D&reserved=0
http://www.farmers.gov/?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/protection-recovery/disaster-tool?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/sites/default/files/2021-09/fsa-disasterassistance-at-a-glance-sept.-2021.pdf?utm_medium=email&utm_source=govdelivery
https://www.farmers.gov/loans/farm-loan-discovery-tool?utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.rma.usda.gov%2Fen%2FInformation-Tools%2FAgent-Locator%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155209343%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=AL9x9kuxXPiQYUk2BBBIqFfmWkfcVgujEYP0cT30yO0%3D&reserved=0
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.fsa.usda.gov%2Fprograms-and-services%2Farcplc_program%2Findex%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155209343%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=A%2F23WH3ZzbGHacZbHl4q9GixlQmeTWIOIdFB40aGlt4%3D&reserved=0
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Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed and wheat.

Web-Based Decision Tools

In partnership with USDA, the University of lllinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data
specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO and
PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows
producers to obtain basic information regarding the decision and factors that should
be taken into consideration such as future commaodity prices and historic yields
to estimate payments for 2022.

2021 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA processed
payments to producers enrolled in 2021 ARC-CO, ARC-IC and PLC for covered commodities
that triggered for the crop year.

For ARC-CO, producers can view the 2021 ARC-CO Benchmark Yields and Revenues online
database, for payment rates applicable to their county and each covered commodity. For
PLC, payments have triggered for rapeseed and peanuts.

For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2021 payment information, which relies on producer-specific yields for the crop
and farm to determine benchmark yields and actual year yields when calculating revenues.

By the Numbers

In 2021, producers signed nearly 1.8 million ARC or PLC contracts, and 251 million out
of 273 million base acres were enrolled in the programs. For the 2022 crop year signed
contracts surpassed 1.8 million, to be paid in the fall of 2023, if a payment triggers.

Since ARC and PLC were first authorized by the 2014 Farm Bill and reauthorized by the 2018
Farm Bill, these safety-net programs have paid out more than $34.9 billion to producers of
covered commodities.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes crop
insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for
some crop insurance products.


https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Ffarmdocdaily.illinois.edu%2F2019%2F08%2Fintroducing-the-gardner-farmdoc-payment-calculator.html%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155209343%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=akzJnXKN6I2Wt72RJy22DVBvYtZ2aNcC9TTHPyTKU7U%3D&reserved=0
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https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fview.officeapps.live.com%2Fop%2Fview.aspx%3Fsrc%3Dhttps%253A%252F%252Fwww.fsa.usda.gov%252FAssets%252FUSDA-FSA-Public%252Fusdafiles%252Farc-plc%252F2021%252Fexcel%252Farcco_2021_data.xlsx%253Futm_medium%253Demail%2526utm_source%253Dgovdelivery%26utm_medium%3Demail%26utm_source%3Dgovdelivery%26wdOrigin%3DBROWSELINK&data=05%7C01%7C%7C71f189852caa4568e26a08dafa17fb48%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C638097278155209343%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C2000%7C%7C%7C&sdata=bJ5tXlJaS%2BoZASF9LDnijXUqbokenj6wYCSsS8MB%2FSU%3D&reserved=0

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers on
farms where ARC is the election are ineligible for SCO on their planted acres for that crop on
that farm.

Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for that
farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.

USDA Offers Options for Signing and Sharing
Documents Online

Farmers and ranchers working with USDA’s Farm Service Agency or Natural Resources
Conservation Service can now sign and share documents online in just a few clicks. By using
Box or OneSpan, producers can digitally complete business transactions without leaving their
homes or agricultural operations. Both services are free, secure, and available for multiple
FSA and NRCS programs.

Box is a secure, cloud-based site where FSA or NRCS documents can be managed and
shared. Producers who choose to use Box can create a username and password to access
their secure Box account, where documents can be downloaded, printed, manually signed,
scanned, uploaded, and shared digitally with Service Center staff. This service is available to
any FSA or NRCS customer with access to a mobile device or computer with printer
connectivity.

OneSpan is a secure eSignature solution for FSA and NRCS customers. Like Box, no
software downloads or eAuthentication is required for OneSpan. Instead, producers interested
in eSignature through OneSpan can confirm their identity through two-factor authentication
using a verification code sent to their mobile device or a personalized question and answer.
Once identity is confirmed, documents can be reviewed and e-signed through OneSpan via
the producer’s personal email address. Signed documents immediately become available to
the appropriate Service Center staff.

Box and OneSpan are both optional services for customers interested in improved efficiency
in signing and sharing documents with USDA, and they do not replace existing systems using
eAuthentication for digital signature. Instead, these tools provide additional digital options for
producers to use when conducting business with FSA or NRCS.

USDA Service Center staff are available to help producers get started with Box and OneSpan
through a few simple steps. Please visit farmers.gov/service-locator to find your local office
and let Service Center staff know you're interested in signing and sharing documents through
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these new features. In most cases, one quick phone call will be all that is needed to initiate the
process.

Visit farmers.gov/mydocs to learn more about Box and OneSpan, steps for getting started,
and additional resources for conducting business with USDA online.

Applying for FSA Guaranteed Loans

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet
the lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan
through a lender, and the lender arranges for the guarantee. FSA can guarantee up to 95
percent of the loss of principal and interest on a loan. Guaranteed loans can be used for both
farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair
buildings, develop farmland to promote soil and water conservation or to refinance debt.

Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed,
fuel, farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $2,037,000. Repayment terms
vary depending on the type of loan, collateral and the producer's ability to repay the loan.
Operating loans are normally repaid within seven years and farm ownership loans are not to
exceed 40 years.

For more information on guaranteed loans, contact your local USDA Service Center or visit
fsa.usda.gov.

USDA Provides Payments of Nearly $800 Million in
Assistance to Help Keep Farmers Farming

USDA announced that distressed borrowers with qualifying USDA farm loans have already
received nearly $800 million in assistance, as part of the $3.1 billion in assistance for
distressed farm loan borrowers provided through Section 22006 of the Inflation Reduction Act
(IRA). The IRA directed USDA to expedite assistance to distressed borrowers of direct or
guaranteed loans administered by USDA’s Farm Service Agency (FSA) whose operations
face financial risk.

This recent announcement in October 2022 kicks off a process to provide assistance to
distressed farm loan borrowers using several complementary approaches, with the goal of
keeping them farming, removing obstacles that currently prevent many of these borrowers
from returning to farming, and improving the way that USDA approaches borrowing and
servicing. Through this assistance, USDA is focused on generating long-term stability and
success for distressed borrowers.
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Work has already started to bring some relief to distressed farmers. As of Oct. 2022, over
13,000 borrowers have already benefited from the resources provided under the Inflation
Reduction Act as follows:

o Approximately 11,000 delinquent direct and guaranteed borrowers had their accounts
brought current. USDA also paid the next scheduled annual installment for these
direct loan borrowers giving them peace of mind in the near term.

o Approximately 2,100 borrowers who had their farms foreclosed on and still had
remaining debt have had this debt resolved in order to cease debt collections and
garnishment relieving that burden that has made getting a fresh start more difficult.

In addition to the automatic assistance already provided, USDA has also outlined steps to
administer up to an additional $500 million in payments to benefit the following distressed
borrowers:

e USDA will administer $66 million in separate automatic payments, using COVID-19
pandemic relief funds, to support up to 7,000 direct loan borrowers who used FSA’s
disaster-set-aside option during the pandemic to move their scheduled payments to
the end of their loans.

e USDA is also initiating two case-by-case processes to provide additional assistance to
farm loan borrowers. Under the first new process, FSA will review and assist with
delinquencies from 1,600 complex cases, including cases in which borrowers are
facing bankruptcy or foreclosure. The second new process will add a new option using
existing direct loan servicing criteria to intervene more quickly and help an estimated
14,000 financially distressed borrowers who request assistance to avoid even
becoming delinquent.

More details on each of the categories of assistance, including a downloadable fact sheet, are
available on the Inflation Reduction Act webpage on farmers.gov.

Similar to other USDA assistance, all of these payments will be reported as income and
borrowers are encouraged to consult their tax advisors. USDA also has resources and
partnerships with cooperators who can provide additional assistance and help borrowers
navigate the process.

The announcement today is only the first step in USDA'’s efforts to provide assistance to
distressed farm loan borrowers and respond to farmers and to improve the loan servicing
efforts at USDA by adding more tools and relaxing unnecessary restrictions. Additional
announcements and investments in assistance will be made as USDA institutes these
additional changes and improvements.

This effort will ultimately also include adding more tools and relaxing unnecessary restrictions
through assistance made possible by Congress through the IRA. Further assistance and
changes to the approach will be made in subsequent phases.

Background

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans, which do not include
farm storage facility loans or marketing assistance loans. With the funds and direction
Congress provided in Section 22006 of IRA, USDA is taking action to immediately provide
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relief to qualifying distressed borrowers whose operations are at financial risk while working
on making transformational changes to how USDA goes about loan servicing in the long run
so that borrowers are provided the flexibility and opportunities needed to address the inherent
risks and unpredictability associated with agricultural operations and remain in good financial
standing.

In January 2021, USDA suspended foreclosures and other adverse actions on direct farm
loans due to the pandemic and encouraged guaranteed lenders to follow suit. Last week,
USDA reiterated this request to guaranteed lenders to provide time for the full set of IRA
distressed borrower assistance to be made available before lenders take irreparable actions.

Producers can explore available loan options using the Farm Loan Discovery Tool on
farmers.gov (also available in Spanish) or by contacting their local USDA Service Center.
Producers can also call the FSA call center at 877-508-8364 between 8 a.m. and 7 p.m.
Eastern. USDA has tax-related resources available at farmers.gov/taxes.

USDA Expands Farmers.gov to Include Farm
Records

Producers with farmers.gov accounts can now access farm records and maps online, the
latest self-service feature added to the U.S. Department of Agriculture (USDA) website.

You can quickly and easily access your land information in real time by desktop computer,
tablet or phone. Capabilities include:

e View, print and export detailed farm records such as cropland, base acres, yields,
CRP acres, land ownership details, and much more;

e View, print and export farm/tract maps that can be provided to lenders, chemical or
fertilizer providers, and FSA for reporting acreage and crop insurance agents; and

e Export common land unit (field) boundaries as ESRI shapefiles.

The ability to access these records on demand without a visit to the service center saves you
time and money.

Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA portal for
producers, while providing enhanced functionality and an improved user experience. A new
enhancement expands the scope of accessibility to include farmers and ranchers who are
members of an entity, as well as people with a power of attorney form (FSA-211) on file with
FSA.

Managing USDA Business Online

Using farmers.gov, producers, entities and those acting on their behalf can also:
e View, upload, download, and e-sign conservation documents.

e Request financial assistance, including submitting a program application.
¢ View and submit conservation requests.
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e View technical references and submit questions.

e Access information on current and past conservation practices, plans and contracts.
e Report practice completion and request practice certification.

e View farm loan and interest information (producers only).

Future plans include adding the ability to import and view other shapefiles, such as precision
agriculture planting boundaries.

To access your information, you'll will need a USDA eAuth account to login to farmers.gov.
After obtaining an eAuth account, producers should visit farmers.gov and sign into the site’s
authenticated portal via the Sign In/Sign Up link at the top right of the website. Google
Chrome, Mozilla Firefox or Microsoft Edge are the recommended browsers to access the
feature.

In addition to the self-service features available by logging into farmers.gov, the website also
has ample information on USDA programs, including pandemic assistance, farm loans,
disaster assistance, conservation programs and crop insurance. Recently, USDA updated the
navigation and organization of the site as well as added some new webpages, including “Get
Involved,” “Common Forms,” and “Translations.” Learn more about these changes.

Farmers.gov Feature Helps Producers Find Farm
Loans that Fit Their Operation

Farmers and ranchers can use the Farm Loan Discovery Tool on farmers.gov to find
information on USDA farm loans that may best fit their operations.

USDA'’s Farm Service Agency (FSA) offers a variety of loan options to help farmers finance
their operations. From buying land to financing the purchase of equipment, FSA loans can
help.

USDA conducted field research in eight states, gathering input from farmers and FSA farm
loan staff to better understand their needs and challenges.

How the Tool Works

Farmers who are looking for financing options to operate a farm or buy land can answer a few
simple questions about what they are looking to fund and how much money they need to
borrow. After submitting their answers, farmers will receive information on farm loans that best
fit their specific needs. The loan application and additional resources also will be provided.

Farmers can download application quick guides that outline what to expect from preparing an
application to receiving a loan decision. There are four guides that cover loans to individuals,
entities, and youth, as well as information on microloans. The guides include general eligibility
requirements and a list of required forms and documentation for each type of loan. These
guides can help farmers prepare before their first USDA service center visit with a loan officer.

Farmers can access the Farm Loan Discovery Tool by visiting farmers.gov/fund and clicking
the “Start” button. Follow the prompts and answer five simple questions to receive loan
information that is applicable to your agricultural operation. The tool is built to run on any
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modern browser like Chrome, Edge, Firefox, or the Safari browser, and is fully functional on
mobile devices. It does not work in Internet Explorer.

About Farmers.gov

In 2018, USDA unveiled farmers.gov, a dynamic, mobile-friendly public website combined with
an authenticated portal where farmers will be able to apply for programs, process
transactions, and manage accounts.

The Farm Loan Discovery Tool is one of many resources on farmers.gov to help connect
farmers to information that can help their operations. Earlier this year, USDA launched the My
Financial Information feature, which enables farmers to view their loan information, history,
payments, and alerts by logging into the website.

USDA is building farmers.gov for farmers, by farmers. In addition to the interactive farm loan
features, the site also offers a Disaster Assistance Discovery Tool. Farmers can visit
farmers.gov/recover/disaster-assistance-tool#step-1 to find disaster assistance programs that
can help their operation recover from natural disasters.

For more information, contact your local USDA Service Center or visit farmers.gov.

e See our 2023 Kentucky Guaranteed Lender Newsletter

January 2023 Selected Interest Rates

Farm Loan Programs

90-Day Treasury Bill 4.250%
Fe.xrm Operating Loans - 5. 125%
Direct

Fayrm Ownership Loans - 5.250%
Direct

Limited Resource Loans 5.000%
Farm Ownership Loans - o
Direct FO Down Payment 1.500%
Emergency Loans 3.750%

Farm Programs
Farm Storage Facility Loans

3 Year 4.125%
5 Year 3.750%
7 Year 3.750%
10 Year 3.625%
12 Year 3.625%
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Commodity Loans 5.750%
CCC Borrowing Rate 4.750%

Kentucky FSA State Office

771 Corporate Dr., Ste 205
Lexington, KY 40503
Phone: 859-224-7601

Visit State Webpage

State Committee

John McCauley

(Committee Chair) Lexington

Carrie Divine Morganfield
Pat Henderson Irvington
James Kay, Sr. Versailles
Roger Thomas Smiths Grove

State Executive Director
Dean Schamore
859-224-7601
Dean Schamore

Administrative Officer Farm Program Chief Farm Loan Chief
Clark Sturgeon Jennifer Farmer Vacant
859-224-7622 859-224-7614 859-224-7440

clark.sturgeon@usda.gov jennifer.farmer@usda.gov

USDA is an equal opportunity provider, employer and lender. To file a complaint of
discrimination, write: USDA, Office of the Assistant Secretary for Civil Rights, Office of
Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-
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9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642

(Relay voice users).
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