May 2019
QSDA United States

=—===  Department of
ol . oicuiture

Farm Service Agency Electronic News Service

\I[//

NEWSLETTER

GovDelivery

Message from Craig A. McCain, FSA State Executive Director

Upcoming Important Dates

USDA Accepting Applications to Help Cover Producers’ Costs for Organic Certification

Opportunity to Request a Referendum: Soybean Promotion, Research, and Information

Program

e USDA Announces Buy-Up Coverage Availability and New Service Fees for Noninsured

Crop Coverage Policies

e Environmental Review Required Before Project Implementation

e CRP Participants Must Maintain Approved Cover on Acreages Enrolled in CRP and Farm

Programs

e Reminder to FSA Direct and Guaranteed Borrowers with Real Estate Security

e Communication is Key in Lending

e Selected Interest Rates for May 2019

Louisiana FSA Newsletter

Louisiana Farm Service
Agency

3737 Government Street
Alexandria, LA 71302

www.fsa.usda.gov/la

State Executive Director:
Craig A. McCain

State Committee:

Ray Young, Chairperson
John Earles

Emery Jones

Julie Richard

Donna Winters

Next State Committee
Meeting: To be determined

Message from Craig A. McCain, FSA State
Executive Director

As we creep closer to the Summer months, we recognize the
challenges and current circumstances of many producers across
the State. Planting of crops has been difficult to manage due to
continuous rainfall and wet field conditions. While flooding has
prevented many producers from planting, unfortunately, it has also
damaged or destroyed acreage that was planted, compounding an
already difficult economic circumstance. Several producers who
planned to plant corn have been required to alter their intentions
and now we see that the current circumstances may last well into
the month of June. What a start!

While we recognize the circumstances of this crop year have made
it difficult for producers, we also recognize that as the 2019 Farm
Bill programs and policy are being developed, we must complete
the annual reporting of crops. This is one of the largest workload
items completed annually by FSA. As you know, it requires a
significant level of coordination and cooperation to complete. Your
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Please contact your local FSA prompt attention to this matter will assist FSA in providing you with

Office for questions specific to the highest level of service as well as spreading out a considerable

your operation or parish. amount of work over a more reasonable time. Please plan to
complete your acreage reports as soon as it is reasonably possible

To find contact information for t© do-

your local office go to _
www.fsa.usda.gov/la In closing, please remember that FSA offers many loan products to

meet your financial needs. If you are looking to start a farming
operation, or even if you have a long history in farming, but have
need for additional capital, please contact your local FSA Service
Center to discuss the loan options which are available to meet your
needs.

Louisiana FSA now offers
SMS texting; receive text
message alerts on your cell
phone regarding important

deadlines, reporting
requirements and updates.  Thanks for all that you do and as the Secretary says “Do Right and

Feed Everyone”!

Contact your local FSA
Office for more information.

Upcoming Important Dates

e May 17 - Last day to self certify production for Market Facilitation Program (MFP)

e May 27 - USDA Service Centers will be closed in observance of the Memorial Day holiday

e May 31 - Final availability date for 2018 Marketing Assistance Loans & LDPs for rice,
upland, cotton, soybeans, corn & sorghum

e July 15 - Acreage reporting deadline for most spring-seeded crops

e Aug. 1 -final date to request a reconstitution-combining or dividing farms or tracts of land
based on farming operation

USDA Accepting Applications to Help Cover Producers’
Costs for Organic Certification

USDA'’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for
federal funds to assist with the cost of receiving and maintaining organic certification through the
Organic Certification Cost Share Program (OCCSP). Applications for fiscal 2019 funding are due
Oct. 31, 2019.

OCCSP received continued support through the 2018 Farm Bill. It provides cost-share assistance to
producers and handlers of agricultural products for the costs of obtaining or maintaining organic
certification under the USDA'’s National Organic Program. Eligible producers include any certified
producers or handlers who have paid organic certification fees to a USDA-accredited certifying
agent. Eligible expenses for cost-share reimbursement include application fees, inspection costs,
fees related to equivalency agreement and arrangement requirements, travel expenses for
inspectors, user fees, sales assessments and postage.

Certified producers and handlers are eligible to receive reimbursement for up to 75 percent of
certification costs each year, up to a maximum of $750 per certification scope, including crops,
livestock, wild crops, handling and state organic program fees.
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Opportunities for State Agencies

Today’'s announcement also includes the opportunity for state agencies to apply for grant
agreements to administer the OCCSP program in fiscal year 2019. State agencies that establish
agreements for fiscal year 2019 may be able to extend their agreements and receive additional
funds to administer the program in future years.

FSA will accept applications from state agencies for fiscal year 2019 funding for cost-share
assistance through May 29, 2019.

More Information

To learn more about organic certification cost share, please visit the OCCSP webpage, view
the notice of funds availability on the Federal Register, or contact your FSA county office. To learn
more about USDA support for organic agriculture, visit usda.gov/organic.

Opportunity to Request a Referendum: Soybean Promotion,
Research, and Information Program

The USDA Agricultural Marketing Service (AMS) announced that soybean producers may request a
referendum on the Soybean Promotion and Research Order, as authorized under the Soybean
Promotion, Research, and Consumer Information Act. Participation in the Request for Referendum
is voluntary, and producers should only participate if they wish to request a referendum on the
program.

The results of the Request for Referendum will be published in a notice in the Federal Register. If at
least 10 percent of eligible producers, as determined by USDA, participate in the Request for
Referendum, a referendum will be held within one year from that determination.

Interested soybean producers may request a referendum during a four-week period beginning on
May 6 and ending May 31, 2019. Form LS-51-1, Soybean Promotion and Research Order Request
for Referendum, may be downloaded online, or obtained by mail, fax, or in person from Farm
Service Agency (FSA) county offices during this time.

Completed forms and supporting documentation must be returned to the appropriate county FSA
office by fax or in person no later than close of business May 31, 2019, or if returned by mail, must
be postmarked by midnight May 31, 2019, and received in the county FSA office by close of
business on June 6, 2019.

For detailed information, including eligibility, read the full AMS announcement. To find your local
office, visit www.farmers.gov.

USDA Announces Buy-Up Coverage Availability and New
Service Fees for Noninsured Crop Coverage Policies

USDA'’s Farm Service Agency (FSA) announced that higher levels of coverage will be offered
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program,
beginning April 8, 2019. The 2018 Farm Bill also increased service fees and made other changes to
the program, including service fee waivers for qualified military veterans interested in obtaining NAP
coverage.
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NAP provides financial assistance to producers of commercial crops for which insurance coverage
is not available in order to protect against natural disasters that result in lower yields or crop losses,
or prevent crop planting.

NAP Buy-Up Coverage Option

The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.

Producers have a one-time opportunity until May 24, 2019, to obtain buy-up coverage for 2019 or
2020 eligible crops for which the NAP application closing date has passed.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for crop, county or multi-county
coverage. The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019.

NAP Enhancements for Qualified Military Veterans

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility
criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.”

For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To locate your local FSA office, visit www.farmers.gov.

Environmental Review Required Before Project
Implementation

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.
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Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.

CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate,
approved vegetative and practice cover is maintained to control erosion throughout the life of the
contract after the practice has been established. Participants must also control undesirable
vegetation, weeds (including noxious weeds), insects and rodents that may pose a threat to existing
cover or adversely impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for Louisiana is April 15 - July
15. However, spot treatment of the acreage may be allowed during the primary nesting or brood
rearing season if, left untreated, the weeds, insects or undesirable species would adversely impact
the approved cover. In this instance, spot treatment is limited to the affected areas in the field and
requires County Committee approval prior to beginning the spot treatment. The County Committee
will consult with NRCS to determine if such activities are needed to maintain the approved cover.

Annual mowing of CRP for generic weed control, or for cosmetic purposes, is prohibited at all times.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security

Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any
transaction affecting real estate security. Examples of these transactions include, but are not limited
to:

Leases of any kind;
Easements of any kind,;
Subordinations;

Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.

It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.



http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbXNpZD0mYXVpZD0mbWFpbGluZ2lkPTIwMTkwNTE1LjU5MTM5ODEmbWVzc2FnZWlkPU1EQi1QUkQtQlVMLTIwMTkwNTE1LjU5MTM5ODEmZGF0YWJhc2VpZD0xMDAxJnNlcmlhbD0xNzM5OTU1NCZlbWFpbGlkPXJhY2hlbGxlLmJyb3Vzc2FyZEBsYS51c2RhLmdvdiZ1c2VyaWQ9cmFjaGVsbGUuYnJvdXNzYXJkQGxhLnVzZGEuZ292JnRhcmdldGlkPSZmbD0mZXh0cmE9TXVsdGl2YXJpYXRlSWQ9JiYm&&&113&&&https://www.fsa.usda.gov/Assets/USDA-FSA-Public/usdafiles/Farm-Loan-Programs/pdfs/loan-servicing/farm_loan_compass_9-22-17.pdf?utm_medium=email&utm_source=govdelivery

Communication is Key in Lending

Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;

The development of problem situations;

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Selected Interest Rates for May 2019

Farm Operating Loans — Direct 3.500%

Farm Ownership Loans — Direct 4.000%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher — 1.50%
Emergency Loans — 3.750%

Farm Storage Facility Loans (3 years) — 2.250%

Farm Storage Facility Loans (5 years) — 2.250%
Farm Storage Facility Loans (7 years) — 2.375%
Farm Storage Facility Loans (10 years) — 2.500%
Farm Storage Facility Loans (12 years) — 2.500%
Sugar Storage Facility Loans (15 year term) — 2.625%
Commodity Loans — 3.375%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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