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Message from Craig A. McCain, FSA 
State Executive Director 
As we get into July and begin to see rice creeping toward 
maturity, we know that the corn crop will soon follow.  We also 
see that water levels in our major rivers and basins have 
begun to recede, but we are still in the midst of a significant 
flood event. What a year!  

While we do not currently have the details of program policy, we 
all anticipate a 2019 Market Facilitation Program to be 
implemented in the not too distant future. In addition, disaster 
legislation passed through Congress a few weeks ago and the 
President signed it into law.  Since policy is still being 
developed, we have no way of knowing if or how these 
programs might affect Louisiana producers. However, working 
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Next State Committee Meeting: 
To be determined 

Please contact your local FSA 
Office for questions specific to 
your operation or parish. 

To find contact information for 
your local office go to 
www.fsa.usda.gov/la 

Louisiana FSA now offers SMS 
texting; receive text 
message alerts on your cell 
phone regarding important 
deadlines, reporting 
requirements and updates.  

Contact your local FSA Office 
for more information. 

  

with you and our many partners, we will keep you abreast as 
information or opportunities become available. 

Recognizing that most of you will begin harvest related activities 
in the next six weeks, I encourage you to monitor 
communications for further information! 

Until then, thanks for all that you do and as the Secretary says 
“Do Right and Feed Everyone”! 

 
Upcoming Important Dates 

• July 22 - Acreage reporting deadline for most spring-
seeded crops 

• Aug. 1 - final date to request a reconstitution-combining 
or dividing farms or tracts of land based on farming 
operation 

• Aug. 1 - COC nomination forms must be postmarked or 
received in the County Office 

 

 
USDA Offers Producers Options to Re-enroll or Extend 
Expiring CRP Contracts 
Farmers and ranchers with expiring Conservation Reserve Program (CRP) contracts may now re-
enroll in certain CRP continuous signup practices or, if eligible, select a one-year contract 
extension. USDA’s Farm Service Agency (FSA) is also accepting offers from landowners who want 
to enroll for the first time in one of the country’s largest conservation programs. FSA’s 52nd signup 
for CRP runs from June 3 to August 23. 

This year’s CRP continuous signup includes practices such as grass waterways, filter strips, riparian 
buffers, wetland restoration and others. View a full list of practices approved for this 
signup.  Continuous signup contracts last for 10 to 15 years. Soil rental rates are set at 90 percent 
of 2018 rates. Incentive payments are not offered for these practices. 

Producers interested in applying for CRP continuous practices, including those under existing 
CREP agreements, or who want to extend their contract, should contact their USDA service center 
by August 23. 

To locate your local FSA office, visit www.farmers.gov. More information on CRP can be found at 
www.fsa.usda.gov/crp. 

 
New Dairy Margin Coverage Signup Began June 17 
Signup began June 17 for the new Dairy Margin Coverage (DMC) program, the cornerstone 
program of the dairy safety net that helps dairy producers manage the volatility of milk and feed 
prices, operated by the U.S. Department of Agriculture’s Farm Service Agency (FSA). 

The 2018 Farm Bill allowed USDA to construct the new DMC, which replaces the Margin Protection 
Program for Dairy (MPP-Dairy). This new program offers protection to dairy producers when the 
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difference between the all-milk price and the average feed cost (the margin) falls below a certain 
dollar amount selected by the producer. 

The program provides coverage retroactive to January 1, 2019, with applicable payments following 
soon after enrollment. At the time of signup, dairy producers can choose between the $4.00 to 
$9.50 coverage levels. Learn more about coverage levels and premiums. 

The Farm Bill also allows producers who participated in MPP-Dairy from 2014-2017 to receive a 
repayment or credit for part of the premiums paid into the program. FSA has been providing 
premium reimbursements to producers since last month and those that elect the 75 percent credit 
option will now have that credit applied toward 2019 DMC premiums. 

The Department has built in a 50 percent blend of premium and supreme alfalfa hay prices with the 
alfalfa hay price used under the prior dairy program to provide a total feed cost that more closely 
aligns with hay rations used by many producers. At a milk margin minus feed cost of $9.50 or less, 
payments are possible. With the 50 percent hay blend, FSA’s revised April 2019 income over feed 
cost margin is $8.82 per hundredweight (cwt). The revised margins for January, February and 
March are, respectively, $7.71, $7.91 and $8.66 – triggering DMC payments for each month. 

DMC payments will be reduced by 6.2 percent in 2019 because of a sequester order required by 
Congress and issued in accordance with the Balanced Budget and Emergency Deficit Control Act of 
1985. 

DMC offers catastrophic coverage at no cost to the producer, other than an annual $100 
administrative fee. Producers can opt for greater coverage levels for a premium in addition to the 
administrative fee. Operations owned by limited resource, beginning, socially disadvantaged or 
veteran farmers and ranchers may be eligible for a waiver on administrative fees. Producers have 
the choice to lock in coverage levels until 2023 and receive a 25-percent discount on their DMC 
premiums. 

To assist producers in making coverage elections, USDA partnered with the University of Wisconsin 
to develop a DMC decision support tool, which can be used to evaluate various scenarios using 
different coverage levels through DMC. 

All dairy operations in the United States are eligible for the DMC program. An operation can be run 
either by a single producer or multiple producers who commercially produce and market cows’ milk. 

Eligible dairy operations must have a production history determined by FSA. For most operations, 
production history is based on the highest milk production in 2011, 2012 and 2013. Newer dairy 
operations have other options for determining production history. Producers may contact their local 
FSA office to get their verified production history. 

Dairy producers also are reminded that 2018 Farm Bill provisions allow for dairy operation to 
participate in both FSA’s DMC program and the Risk Management Agency’s Livestock Gross 
Margin (LGM-Dairy) program. There are also no restrictions from participating in DMC in 
conjunction with any other RMA insurance products. 

For more information, visit farmers.gov DMC webpage or contact your local USDA service center. 
To locate your local FSA office, visit farmers.gov/service-locator. 

 
Actively Engaged Provisions for Non-Family Joint Operations 
or Entities 
Many Farm Service Agency programs require all program participants, either individuals or legal 
entities, to be “actively engaged in farming.” This means participants provide a significant 
contribution to the farming operation, whether it is capital, land, equipment, active personal labor 
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and/or management. For entities, each partner, stockholder or member with an ownership interest, 
must contribute active personal labor and/or management to the operation on a regular basis. 

Joint operations comprised of non-family members or partners, stockholders or persons with an 
ownership in the farming operation must meet additional payment eligibility provisions. Joint 
operations comprised of family members are exempt from these additional requirements. For 2016 
and subsequent crop years, non-family joint operations can have one member that may use a 
significant contribution of active personal management exclusively to meet the requirements to be 
determined “actively engaged in farming.” The person or member will be defined as the farm 
manager for the purposes of administering these management provisions.  

Non-family joint operations may request to add up to two additional managers for their farming 
operation based on the size and/or complexity of the operation. If additional farm managers are 
requested and approved, all members who contribute management are required to complete form 
CCC-902MR, Management Activity Record. The farm manager should use the form to record 
management activities including capital, labor and agronomics, which includes crop selection, 
planting decisions, acquisition of inputs, crop management and marketing decisions. One form 
should be used for each month and the farm manager should enter the number of hours of time 
spent for each activity under the date of the month the actions were completed. The farm manager 
must also document if each management activity was completed on the farm or remotely.  

The records and supporting business documentation must be maintained and timely made available 
for review by the appropriate FSA reviewing authority, if requested. 

If the farm manager fails to meet these requirements, their contribution of active personal 
management to the farming operation for payment eligibility purposes will be disregarded and their 
payment eligibility status will be re-determined for the applicable program year. 

In some instances, additional persons or members of a non-family member joint operation who 
meet the definition of farm manager may also be allowed to use such a contribution of active 
personal management to meet the eligibility requirements. However, under no circumstances may 
the number of farm managers in a non-family joint operation exceed a total of three in any given 
crop and program year. 

 
Farm Reconstitutions 
When changes in farm ownership or operation take place, a farm reconstitution is necessary. The 
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on 
the farming operation. 

To be effective for the current Fiscal Year (FY), farm combinations and farm divisions must be 
requested by August 1 of the FY for farms subject to the Agriculture Risk Coverage (ARC) and 
Price Loss Coverage (PLC) program.  A reconstitution is considered to be requested when all: 

• of the required signatures are on FSA-155 
• other applicable documentation, such as proof of ownership, is submitted. 

Total Conservation Reserve Program (CRP) and non-ARC/PLC farms may be reconstituted at any 
time.  

The following are the different methods used when doing a farm recon: 

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in 
settling an estate; 



Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is 
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to 
two or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two 
or more persons; or (6) tract ownership is transferred to two or more persons. In order to use this 
method the land sold must have been owned for at least three years, or a waiver granted, and the 
buyer and seller must sign a Memorandum of Understanding; 

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for 
each resulting tract relates to the DCP cropland on the parent tract; 

Default Method — the division of bases for a parent farm with each tract maintaining the bases 
attributed to the tract level when the reconstitution is initiated in the system. 

 
Maintaining the Quality of Farm-Stored Loan Grain 
Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is 
heaped up, airflow is hindered and the chance of spoilage increases. 

Producers who take out marketing assistance loans and use the farm-stored grain as collateral 
should remember that they are responsible for maintaining the quality of the grain through the term 
of the loan. 

 
FSA Offers Safety Net Programs for Honeybee Producers 
The Farm Service Agency (FSA) administers two programs that have specific safety net benefits for 
producers of honeybees and honey. The Noninsured Crop Disaster Assistance Program (NAP) and 
the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) assist 
producers when disasters impact honey production or damage or destroy colonies, hives or 
honeybee feed. 

NAP is designed to reduce financial losses when natural disasters result in lower yields or crop 
losses, including honey. NAP coverage is equivalent to catastrophic insurance, meaning it covers 
up to 50 percent of a producer’s normal yield (must have at least a 50 percent loss) at 55 percent of 
the average market price. The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 
percent of expected production in 5 percent increments, at 100 percent of the average market price. 
Producers of organics and crops marketed directly to consumers also may exercise the “buy-up” 
option to obtain NAP coverage of 100 percent of the average market price at the coverage levels of 
between 50 and 65 percent of expected production. 

The NAP service fee is the lesser of $325 per crop or $825 per producer per administrative county, 
not to exceed a total of $1,950 for a producer with farming interests in multiple counties.  Eligible 
causes of loss include drought, freeze, hail, excessive moisture, excessive wind, hurricanes, 
earthquake, flood, and conditions related to damaging weather such as excessive heat, plant 
disease, volcanic smog or insect infestation. 

Producers must apply for NAP coverage by Dec. 1 prior to the year for which they are seeking 
coverage. 

ELAP covers colony losses, hive losses and the loss of purchased feed intended for honeybees. 
For colony losses, producers must have losses in excess of normal mortality (normal mortality is 22 
percent) as a direct result of an eligible adverse weather event or loss condition. For hive losses, 
the hive must have been damaged or destroyed as a result of an eligible adverse weather event or 
loss condition. Eligible adverse weather or loss conditions include Colony Collapse Disorder (for 
colony losses only), earthquake, eligible winter storm (colony loss only), excessive wind, flood, 
hurricane, lighting, tornado, volcanic eruption and wildfire.  For purchased feed, the program covers 



feed purchased above normal quantities to sustain bees during an eligible adverse weather event or 
loss condition.  Under ELAP the producer must provide documentation that best management 
practices are being followed. 

Both the NAP and ELAP programs require producers to report the number of colonies they have in 
production to FSA by Jan. 2, 2020.  Honeybee producers must notify FSA within 30 calendar days 
of changes in the total number of colonies or when honeybees are moved to another county.  

For ELAP, producers must notify FSA within 30 calendar days of when a loss occurs or from when 
the loss is apparent. Producers with NAP coverage must file a Notice of Loss within 15 days of the 
occurrence of the disaster or when losses become apparent.  

To learn more about programs for honey and honeybee producers, contact your local FSA office.  

 
USDA Accepting Applications to Help Cover Producers’ 
Costs for Organic Certification  
USDA’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for 
federal funds to assist with the cost of receiving and maintaining organic certification through the 
Organic Certification Cost Share Program (OCCSP). Applications for fiscal 2019 funding are due 
Oct. 31, 2019. 

OCCSP received continued support through the 2018 Farm Bill. It provides cost-share assistance to 
producers and handlers of agricultural products for the costs of obtaining or maintaining organic 
certification under the USDA’s National Organic Program. Eligible producers include any certified 
producers or handlers who have paid organic certification fees to a USDA-accredited certifying 
agent. Eligible expenses for cost-share reimbursement include application fees, inspection costs, 
fees related to equivalency agreement and arrangement requirements, travel expenses for 
inspectors, user fees, sales assessments and postage. 

Certified producers and handlers are eligible to receive reimbursement for up to 75 percent of 
certification costs each year, up to a maximum of $750 per certification scope, including crops, 
livestock, wild crops, handling and state organic program fees. 

More Information 

To learn more about organic certification cost share, please visit the OCCSP webpage, view 
the notice of funds availability on the Federal Register, or contact your FSA county office. To learn 
more about USDA support for organic agriculture, visit usda.gov/organic. 

 
 
 
Changing Bank Accounts 
FSA program payments are issued electronically into your bank account. In order to make timely 
payments, you need to notify your FSA servicing office if you close your account or if your bank 
information is changed for whatever reason (such as your financial institution merging or being 
purchased). Payments can be delayed if FSA is not notified of changes to account and bank routing 
numbers. 

For some programs, payments are not made until the following year. For example, payments for 
crop year 2018 through the Agriculture Risk Coverage and Price Loss Coverage program aren’t 
paid until 2019. If the bank account was closed due to the death of an individual or dissolution of an 
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entity or partnership before the payment was issued, please notify your local FSA office as soon as 
possible to claim your payment. 

 
Save Time – Make an Appointment with FSA 
Producers are encouraged to call their local FSA office to schedule an appointment to ensure 
maximum use of their time and to make sure FSA staff is available to tend to their important 
business needs. Please call your local FSA office ahead of your visit to set an appointment and to 
discuss any records or documentation that might be needed during your appointment. To find your 
local FSA office, visit: http://offices.sc.egov.usda.gov/locator/app. 

 
Farmers to Receive Documentation of USDA Services 
Farm Service Agency (FSA) reminds agricultural producers that FSA provides a receipt to 
customers who request or receive assistance or information on FSA programs. 

The 2014 Farm Bill requires a customer receipt to be issued for any agricultural program assistance 
requested from FSA, the Natural Resources Conservation Service (NRCS) and Rural Development 
(RD). Receipts include the date, summary of the visit and any agricultural information, program 
and/or loan assistance provided to an individual or entity. 

A service is any information, program or loan assistance provided whether through a visit, email, fax 
or letter. 

 
Supervised Credit 
Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans 
from a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our 
goal to help you graduate to commercial credit, and our farm loan staff is available to help 
borrowers through training and credit counseling. 

The FSA team will help borrowers identify their goals to ensure financial success. Through this 
process, FSA staff will advise borrowers in developing strategies and a plan to meet your 
operation’s goals and graduate to commercial credit. Ultimately, the borrower is responsible for the 
success of the farming operation, but FSA’s staff will help in an advisory role to provide the tools 
necessary to help you achieve your operational goals and manage your finances. 

For more information on FSA farm loan programs, visit www.fsa.usda.gov. 

 
USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 
The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers. 

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
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African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders. 

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation. 

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 
Selected Interest Rates for July 2019 

• Farm Operating Loans — Direct 3.250% 
• Farm Ownership Loans — Direct 3.875% 
• Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher — 1.50% 
• Emergency Loans — 3.750% 
• Farm Storage Facility Loans (3 years) — 1.875% 
• Farm Storage Facility Loans (5 years) — 1.875% 
• Farm Storage Facility Loans (7 years) — 2.000% 
• Farm Storage Facility Loans (10 years) — 2.125% 
• Farm Storage Facility Loans (12 years) — 2.250% 
• Sugar Storage Facility Loans (15-year term) — 2.250% 
• Commodity Loans — 3.125% 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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