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Submit Loan Requests for Financing Early

The Farm Loan teams are [ already working on operating loans for spring 2022 and ask
potential borrowers to submit their requests early so they can be timely processed. The farm
loan teams can help determine which loan programs are best for applicants.

FSA offers a wide range of low-interest loans that can meet the financial needs of any farm
operation for just about any purpose. The traditional farm operating and farm ownership
loans can help large and small farm operations take advantage of early purchasing discounts
for spring inputs as well expenses throughout the year.

Microloans are a simplified loan program that will provide up to $50,000 for both Farm
Ownership and Operating Microloans to eligible applicants. These loans, targeted for smaller
and non-traditional operations, can be used for operating expenses, starting a new operation,
purchasing equipment, and other needs associated with a farming operation. Loans to
beginning farmers and members of underserved groups are a priority.

Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral
and obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the
producer and allow them to market the crop when prices may be more advantageous.

Farm Storage Facility Loans can be used to build permanent structures used to store
eligible commodities, for storage and handling trucks, or portable or permanent handling
equipment. A variety of structures are eligible under this loan, including bunker silos, grain
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bins, hay storage structures, and refrigerated structures for vegetables and fruit. A producer
may borrow up to $500,000 per loan.

For more eligibility requirements and information about FSA Loan programs, call your local
County USDA Service Center or visit fsa.usda.gov.

USDA Builds Pandemic Support for Certified
Organic and Transitioning Operations

The U.S. Department of Agriculture (USDA) will provide pandemic assistance to cover
certification and education expenses to agricultural producers who are certified organic or
transitioning to organic. USDA will make $20 million available through the new Organic and
Transitional Education and Certification Program (OTECP) as part of USDA’s

broader Pandemic Assistance for Producers initiative, which provides new, broader and more
equitable opportunities for farmers, ranchers and producers.

During the COVID-19 pandemic, certified organic and transitional operations faced challenges
due to loss of markets, and increased costs and labor shortages, in addition to costs related to
obtaining or renewing their organic certification, which producers and handlers of
conventionally grown commodities do not incur. Transitional operations also faced the
financial challenge of implementing practices required to obtain organic certification without
being able to obtain the premium prices normally received for certified organic

commodities.

Eligible Expenses

OTECP funding is provided through the Coronavirus Aid, Relief, and Economic Security Act
(CARES Act). Certified operations and transitional operations may apply for OTECP for
eligible expenses paid during the 2020, 2021 and 2022 fiscal years. For each year, OTECP
covers 25% of a certified operation’s eligible certification expenses, up to $250 per
certification category (crop, livestock, wild crop, handling and State Organic Program fee).
This includes application fees, inspection fees, USDA organic certification costs, state organic
program fees and more.

Crop and livestock operations transitioning to organic production may be eligible for 75% of a
transitional operation’s eligible expenses, up to $750, for each year. This includes fees
charged by a certifying agent or consultant for pre-certification inspections and development
of an organic system plan.

For both certified operations and transitional operations, OTECP covers 75% of

the registration fees, up to $200, per year, for educational events that include content related
to organic production and handling in order to assist operations in increasing their knowledge
of production and marketing practices that can improve their operations, increase resilience
and expand available marketing opportunities. Additionally, both certified and transitional
operations may be eligible for 75% of the expense of soil testing required under the National
Organic Program (NOP) to document micronutrient deficiency, not to exceed $100 per year.
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Applying for Assistance

Signup for 2020 and 2021 OTECP will be Nov. 8, 2021, through Jan. 7, 2022. Producers
apply through their local Farm Service Agency (FSA) office and can also obtain one-on-one
support with applications by calling 877-508-8364. Visit farmers.gov/otecp to learn more.

Additional Organic Support

OTECP builds upon USDA'’s Organic Certification Cost Share Program (OCCSP) which
provides cost share assistance of 50%, up to a maximum of $500 per scope, to producers and
handlers of agricultural products who are obtaining or renewing their certification under the
NOP. This year’s application period for OCCSP ended Nov. 1, 2021.

Additionally, USDA’s Risk Management Agency announced improvements to the Whole-Farm
Revenue Program including increasing expansion limits for organic producers to the higher of
$500,000 or 35%. Previously, small and medium size organic operations were held to the
same 35% limit to expansion as conventional practice producers. Also, producers can now
report acreage as certified organic, or as acreage in transition to organic, when the producer
has requested an organic certification by the acreage reporting date.

To learn more about USDA'’s assistance for organic producers, visit usda.gov/organic.

As USDA looks for long-term solutions to build back a better food system, the Department is
committed to delivery of financial assistance to farmers, ranchers and agricultural producers
and businesses who have been impacted by COVID-19 market disruptions. Since USDA
rolled out the Pandemic Assistance for Producers initiative in March, the Department

has provided support to America’s farmers and ranchers including:

e $18 billion in Coronavirus Food Assistance Program 2payments, including a fourfold
increase in participation by historically underserved producers since the program
reopened in April 2021.

e Over $35 million in assistance for those who had to depopulate livestock and
poultry due to insufficient processing access (Pandemic Livestock Indemnity

Program).
e Over $7 million to date for the logging and log hauling industry (Pandemic Assistance

for Timber Harvesters and Haulers). Final payments are being calculated to be
disbursed soon.

e $1 billion to purchase healthy food for food insecure Americans and build food bank
capacity.

e $350 million in additional dairy assistance related to market volatility.

e $500 million deployed through existing USDA programs.

For more details, please visit www.farmers.gov/pandemic-assistance.

Preauthorized Debit Available for Farm Loan
Borrowers
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USDA'’s Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm
Loan Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly,
bi-weekly, monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and
Accounting Operations Center (NFAOC) to electronically collect loan payments from a
customer’s account at a financial institution.

PAD may be useful if you use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD
can only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD 3550-
28. This form has no expiration date, but a separate form RD 3550-28 must be completed for
each loan to which payments are to be applied. A fillable form can be accessed on the USDA
Rural Development (RD) website at rd.usda.gov/publications/regulations-guidelines. Click
forms and search for “Form 3550-28.”

If you have a “filter” on the account at your financial institution, you will need to provide the
financial institution with the following information: Origination ID: 1220040804, Agency Name:
USDA RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential
cost. Preauthorized debit has no expiration date, but you can cancel at any time by submitting
a written request to your local FSA office. If a preauthorized debit agreement receives three
payment rejections within a three-month period, the preauthorized debit agreement will be
cancelled by FSA. The payment amount and due date of your loan is not affected by a
cancellation of preauthorized debit. You are responsible to ensure your full payment is made
by the due date.

For more information about PAD, contact your local County USDA Service Center or visit
fsa.usda.gov.

Buffers Boast Benefits On & Off Farms

The word “buffer” may evoke a safety net, a filter or an area of shrubs and trees. In the
landscape context, that's pretty much what it is. A buffer, when referred to by a conservationist
at the USDA'’s Natural Resources Conservation Service (NRCS), is a small strip of land of
trees, shrubs and other plants. This strip provides protection from things like wind or pollutants
entering waterways and plays a crucial role as a safety net for the environment.

If properly used, buffers remove more than 50 percent of nutrients and pesticides, 60 percent

of some pathogens and 75 percent of sediment. In addition to trapping pollutants, buffers slow
water runoff and increase the amount of water that enters the ground, recharging our aquifers
and protecting communities downstream from flooding.

During the winter buffers help trap snow and cut down on soil erosion in areas with strong
winds. They also can protect livestock and wildlife from harsh weather, shield buildings from
wind damage and reduce noise and odor coming from a farm. Buffers also give many benefits
for local wildlife. They provide food and shelter for many wildlife species like quail, rabbit and
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other fun-to-watch species while serving as corridor connectors that enable wildlife to move
safely from one habitat area to another.

The NRCS helps private landowners create buffers on their land, along waterways and
between fields. If used as part of a comprehensive conservation system, buffers make good
use of areas that are not ideal for growing crops or other uses.

For more information, contact your local County USDA Service Center or visit nrcs.usda.gov.

USDA Expands Farmers.gov to Include Farm
Records

Producers with farmers.gov accounts can now access farm records and maps online, the
latest self-service feature added to the U.S. Department of Agriculture (USDA) website.

You can quickly and easily access your land information in real time by desktop computer,
tablet or phone. Capabilities include:

e View, print and export detailed farm records such as cropland, base acres, yields,
CRP acres, land ownership details, and much more;

e View, print and export farm/tract maps that can be provided to lenders, chemical or
fertilizer providers, and FSA for reporting acreage and crop insurance agents; and

e Export common land unit (field) boundaries as ESRI shapefiles.

The ability to access these records on demand without a visit to the service center saves you
time and money.

Farmers.gov now includes the most popular functionalities from FSAFarm+, the FSA portal for
producers, while providing enhanced functionality and an improved user experience. A new
enhancement expands the scope of accessibility to include farmers and ranchers who are
members of an entity, as well as people with a power of attorney form (FSA-211) on file with
FSA.

Managing USDA Business Online

Using farmers.gov, producers, entities and those acting on their behalf can also:
e View, upload, download, and e-sign conservation documents.

e Request financial assistance, including submitting a program application.

¢ View and submit conservation requests.

e View technical references and submit questions.

e Access information on current and past conservation practices, plans and contracts.
e Report practice completion and request practice certification.

e View farm loan and interest information (producers only).
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Future plans include adding the ability to import and view other shapefiles, such as precision
agriculture planting boundaries.

To access your information, you'll will need a USDA eAuth account to login to farmers.gov.
After obtaining an eAuth account, producers should visit farmers.gov and sign into the site’s
authenticated portal via the Sign In/Sign Up link at the top right of the website. Google
Chrome, Mozilla Firefox or Microsoft Edge are the recommended browsers to access the
feature.

In addition to the self-service features available by logging into farmers.gov, the website also
has ample information on USDA programs, including pandemic assistance, farm loans,
disaster assistance, conservation programs and crop insurance. Recently, USDA updated the
navigation and organization of the site as well as added some new webpages, including “Get
Involved,” “Common Forms,” and “Translations.” Learn more about these changes.

Farmers Help America Keep Soil Healthy

Our lives are dependent on healthy soil. Healthy soil gives us clean air and water, bountiful
crops and forests, productive grazing lands, diverse wildlife and beautiful landscapes. It's the
reason why USDA’s Natural Resources Conservation Service experts are in your community
and across the nation.

Soil is composed of air, water, organic matter and minerals. A community of organisms —
functioning as a soil food web — lives all or parts of their lives in soil. More individual
organisms are in a teaspoon of soil than there are people on earth. Increasing soil organic
matter typically improves soil health, since organic matter improves several critical functions of
soil.

To improve the health of their soil, more and more farmers and ranchers are keeping soil
covered, reducing disturbance activities such as tilling, keeping plants growing throughout the
year, and diversifying the crops they’re planting in a rotation. Taking these steps allow farmers
and ranchers to help reduce erosion while increasing the soil’s ability to provide nutrients and
water to the plant at critical times during the growing season.

When producers focus on improving soil health, they often have larger harvests, lower input
costs, optimized nutrient use, and improved crop resilience during drought years like last year.
In heavy rainfall years, healthy soil holds more water, reducing runoff that helps avert flooding
downstream.

And because healthy soil allows for greater water infiltration and less erosion, nutrients and
pesticides stay on the farm where they benefit crops, and are far less likely to be carried off
the farm into streams and lakes where they can cause harm.

NRCS helps farmers install conservation practices such as cover crops to maintain and
improve soil health — all of which can lead to productive, profitable and sustainable farming
and ranching operations for generations to come.

For more information, contact your local County USDA Service Center or visit nrcs.usda.gov.
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FSA Offers Joint Financing Option on Direct Farm
Ownership Loans

The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans can help farmers and
ranchers become owner-operators of family farms, improve and expand current operations,
increase agricultural productivity, and assist with land tenure to save farmland for future
generations.

There are three types of Direct Farm Ownership Loans: regular, down payment and joint
financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial
needs up to $50,000.

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA
lends up to 50 percent of the total amount financed. A commercial lender, a State program or
the seller of the property being purchased, provides the balance of loan funds, with or without
an FSA guarantee. The maximum loan amount for a joint financing loan is $600,000, and the
repayment period for the loan is up to 40 years.

The operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be
used to finance nonfarm enterprises and all applicants must be able to meet general eligibility
requirements. Loan applicants are also required to have participated in the business
operations of a farm or ranch for at least three years out of the 10 years prior to the date the
application is submitted. The applicant must show documentation that their participation in the
business operation of the farm or ranch was not solely as a laborer.

For more information about farm loans, call your local County USDA Service Center or visit
fsa.usda.gov.

USDA Offers Online Tool for Drought-Stricken
Ranchers to Estimate Compensation for Feed
Transportation Costs

An online tool is now available to help ranchers document and estimate payments to cover
feed transportation costs caused by drought, which are now covered by the Emergency
Assistance for Livestock, Honeybees and Farm-raised Fish Program (ELAP). The U.S.
Department of Agriculture (USDA) updated the program this year to include feed
transportation costs as well as lowered the threshold for when assistance for water hauling
expenses is available. USDA’s Farm Service Agency (FSA) will begin taking applications this
fall.

The new ELAP Feed Transportation Producer Tool is a Microsoft Excel workbook that enables
ranchers to input information specific to their operation to determine an estimated payment.
Final payments may vary depending on eligibility.

To use the tool, ranchers will need:

e Number of truckloads for this year.
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¢ Mileage per truckload this year.

o Share of feed cost this year (if splitting loads).
e Number of truckloads you normally haul.

e Normal mileage per truckload.

e Share of normal feed cost

The tool requires Microsoft Excel, and a tutorial video is available.
Updates to ELAP

ELAP provides financial assistance to eligible producers of livestock, honeybees and farm-
raised fish for losses due to disease, certain adverse weather events or loss conditions as
determined by the Secretary of Agriculture. ELAP now covers feed transportation costs where
grazing and hay resources have been depleted. This includes places where:

Drought intensity is D2 for eight consecutive weeks as indicated by the U.S. Drought Monitor;
or

Drought intensity is D3 or greater.

The tool calculates the estimated payment for feed transportation assistance, but it is not an
application. Once FSA begins accepting applications later this fall for feed transportation
assistance, ranchers should contact their FSA county office to apply. To simplify the
application process, ranchers can print or email payment estimates generated by this tool for
submission to FSA. The deadline to apply for ELAP, including feed transportation costs, for
2021 is Jan. 31, 2022.

ELAP already covers above normal costs for hauling water to livestock in areas where drought
intensity is D3 or greater on the drought monitor. FSA is also updating ELAP to also cover
water hauling in areas experiencing D2 for eight consecutive weeks, lowering the threshold
for this assistance to be available. Program benefits are retroactive for 2021.

Payment Calculations

USDA will reimburse eligible ranchers 60% of feed transportation costs above what would
have been incurred in a normal year. Producers qualifying as underserved (socially
disadvantaged, limited resource, beginning or military veteran) will be reimbursed for 90% of
the feed transportation cost above what would have been incurred in a normal year.

USDA uses a national cost formula to determine reimbursement costs that will not include the
first 25 miles and distances exceeding 1,000 transportation miles. The calculation will also
exclude the normal cost to transport hay or feed if the producer normally purchases some
feed. For 2021, the initial cost formula of $6.60 per mile will be used (before the percentage is
applied).

Eligibility

To be eligible for ELAP assistance, livestock must be intended for grazing and producers must
have incurred feed transportation costs on or after Jan. 1, 2021. Although producers will self-
certify losses and expenses to FSA, producers are encouraged to maintain good records and
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retain receipts and related documentation in the event these documents are requested for
review by the local FSA County Committee.

More Drought Recovery Information

USDA has taken additional steps to assist drought-impacted producers, including:

e Extending deadlines for crop insurance premium and administrative fees, and
deferring interest accrual.

e Streamlining and accelerating losses and issuance of indemnity payments for crop
insurance.

e Investing $41.8 million through a four-state pilot of the Environmental Quality
Incentives Program Conservation Incentive Contracts focused on drought practices.

e Investing $15 million through a block grant to the Klamath Drought Response Agency
to provide payments to producers to reduce irrigation demand.

USDA offers a comprehensive portfolio of disaster assistance programs. On farmers.gov,

the Disaster Assistance Discovery Tool, Disaster Assistance-at-a-Glance fact sheet, and Farm
Loan Discovery Tool can help producers and landowners determine all program or loan
options available for disaster recovery assistance. For details, producers

should contact their local USDA Service Center.

Persons with disabilities who require accommodations to attend or participate in any
meeting/event/function should contact Mary Anne Coffin at 207-990-9140 or Federal Relay
Service at 1-800-877-8339.

Service Center staff continue to work with agricultural producers via phone, email, and other
digital tools. Because of the pandemic, USDA Service Centers are open to limited visitors with
masks. Contact your Service Center to set up an in-person or phone appointment.
Additionally, more information related to USDA’s response and relief for producers can be
found at farmers.gov/coronavirus.
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