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USDA Announces Conservation Reserve
Program Signups for 2022

Agricultural producers and landowners can sign up soon for the Conservation Reserve
Program (CRP), a cornerstone conservation program offered by the U.S. Department of
Agriculture (USDA) and a key tool in the Biden-Harris

Administration effort to address climate change and achieve other natural resource
benefits. The General CRP signup will run from Jan. 31 to March 11, and the Grassland
CRP signup will run from April 4 to May 13.

Producers and landowners enrolled 4.6 million acres into CRP signups in 2021, including
2.5 million acres in the largest Grassland CRP signup in history. There are currently 22.1
million acres enrolled, and FSA is aiming to reach the 25.5-million-acre cap statutorily set
for fiscal year 2022.

CRP Signups

General CRP helps producers and landowners establish long-term, resource-conserving
plant species, such as approved grasses or trees, to control soil erosion, improve water
quality and enhance wildlife habitat on cropland.

Meanwhile, Grassland CRP is a working lands program, helping landowners and
operators protect grassland, including rangeland and pastureland and certain other lands,
while maintaining the areas as working grazing lands. Protecting grasslands contributes
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positively to the economy of many regions, provides biodiversity of plant and animal
populations and provides important carbon sequestration benefits to deliver lasting climate
outcomes.

Alongside these programs, producers and landowners can enroll acres

in Continuous CRP under the ongoing sign up, which includes projects available through
the Conservation Reserve Enhancement Program (CREP) and State Acres for

Wildlife Enhancement (SAFE).

Climate Benefits

Last year, FSA enacted a Climate-Smart Practice Incentive for

CRP General and Continuous signups, to better target CRP on addressing climate
change. This incentive aims to increase carbon sequestration and reduce greenhouse gas
emissions. CRP’s climate-smart practices include establishment of trees and permanent
grasses, development of wildlife habitat and wetland restoration. The Climate-Smart
Practice Incentive is annual, and the amount is based on the benefits of each practice

type.

Additionally, in order to better target the program toward climate outcomes, USDA
invested $10 million last year in the CRP Monitoring, Assessment and Evaluation

(MAE) program to measure and monitor the soil carbon and climate resilience impacts of
conservation practices over the life of new CRP contracts. This will enable the agency to
further refine the program and practices to provide producers tools for increased climate
resilience.

More Information on CRP

Landowners and producers interested in CRP should contact their local USDA Service
Center to learn more or to apply for the program -- for General CRP before the March

11 deadline, and for Grassland CRP before the May 13 deadline. Service Center staff
continue to work with agricultural producers via phone, email, and other digital tools. Due
to the pandemic, some USDA Service Centers are open to limited visitors. Additionally,
fact sheets and other resources are available at fsa.usda.gov/crp.

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation
programs in the United States. It was originally intended to primarily control soil erosion
and potentially stabilize commodity prices by taking marginal lands out of production. The
program has evolved over the years, providing many conservation and economic
benefits.

Disaster Set-Aside Extension

USDA has additional support available to producers given the recent outbreaks of the
COVID-19 Delta variant and has extended the availability of COVID-19 Disaster Set-Aside
(DSA) for installments due through Jan. 31, 2022. In addition, FSA will permit a second
DSA for COVID-19 and a second DSA for natural disasters for those who had an initial
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COVID-19 DSA. Requests for a COVID-19 DSA or a second DSA must be received no
later than May 1, 2022.

Last year, FSA broadened the use of the DSA. Normally used in the wake of natural
disasters, the DSA can now allow farmers with USDA farm loans who are affected by
COVID-19 and determined to be eligible, to have their next payment set aside. The set-
aside payment’s due date is moved to the final maturity date of the loan or extended up to
twelve months in the case of an annual operating loan. Any principal set-aside will
continue to accrue interest until it is repaid. This will improve the borrower’s cashflow in
the current production cycle.

More Information

Producers can explore available options on all FSA loan options at fsa.usda.gov or by
contacting their local USDA Service Center. Service Center staff continue to work with
agricultural producers via phone, email, and other digital tools. Because of the pandemic,
some USDA Service Centers are open to limited visitors. Contact your Service Center to
set up an in-person or phone appointment. Additionally, more information related to
USDA'’s response and relief for producers can be found at farmers.gov/coronavirus.

Deadline Extended to Enroll in 2022 Dairy Margin
Coverage and Supplemental Dairy Margin
Coverage

Producers encouraged to enroll as soon as possible.

USDA has extended the deadline to enroll in Dairy Margin Coverage (DMC) and
Supplemental Dairy Margin Coverage (SDMC) for program year 2022. The deadline to
apply for 2022 coverage is now March 25, 2022. As part of the Biden-Harris
Administration’s ongoing efforts to support dairy farmers and rural communities, USDA’s
Farm Service Agency (FSA) opened DMC and SDMC signup in December 2021 to help
producers manage economic risk brought on by milk price and feed cost disparities.

Enroliment for 2022 DMC is currently at 55% of the 2021 program year enrollment.
Producers who enrolled in DMC for 2021 received margin payments each month, January
through November for a total of $1.2 billion, with an average payment of $60,275 per
operation.

The DMC program, created by the 2018 Farm Bill, offers reasonably priced protection to
dairy producers when the difference between the all-milk price and the average feed cost
(the margin) falls below a certain dollar amount selected by the producer.

Supplemental DMC will provide $580 million to better help small- and mid-sized dairy
operations that have increased production over the years but were not able to enroll the
additional production. Now, they will be able to retroactively receive payments for that
supplemental production.
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After making any revisions to 2021 DMC contracts for Supplemental DMC, producers can
sign up for 2022 coverage. DMC provides eligible dairy producers with risk management
coverage that pays producers when the difference between the price of milk and the cost
of feed falls below a certain level. So far in 2021, DMC payments have triggered for
January through November for more than $1 billion.

For DMC enrollment, producers must certify with FSA that the operation is commercially
marketing milk, sign all required forms and pay the $100 administrative fee. The fee is
waived for farmers who are considered limited resource, beginning, socially
disadvantaged, or a military veteran. To determine the appropriate level of DMC coverage
for a specific dairy operation, producers can use the online dairy decision tool.

USDA has also changed the DMC feed cost formula to better reflect the actual cost dairy
farmers pay for high-quality alfalfa hay. FSA now calculates payments using 100%
premium alfalfa hay rather than 50%. In December 2021, following publication of the new
feed cost policy, $102 million was paid to producers as a result of the revised high quality
alfalfa feed cost formula.

The amended feed cost formula will make DMC payments more reflective of actual dairy
producer expenses and DMC payments. Higher DMC feed cost calculations due to the
premium alfalfa adjustment could more frequently trigger DMC indemnity payments for
dairy operations having DMC coverage in 2022.

USDA to Invest $1 Billion in Climate Smart
Commodities, Expanding Markets,
Strengthening Rural America

Funding Opportunity Opens to Pilot New Revenue Streams for America’s Climate-Smart
Farmers, Ranchers and Forest Landowners

Agriculture Secretary Tom Vilsack announced today that the U.S. Department of
Agriculture is delivering on its promise to expand markets by investing $1 billion in
partnerships to support America’s climate-smart farmers, ranchers and forest landowners.
The new Partnerships for Climate-Smart Commodities opportunity will finance pilot
projects that create market opportunities for U.S. agricultural and forestry products that
use climate-smart practices and include innovative, cost-effective ways to measure and
verify greenhouse gas benefits. USDA is now accepting project applications for fiscal year
2022.

For the purposes of this funding opportunity, a climate-smart commodity is defined as an
agricultural commodity that is produced using agricultural (farming, ranching or forestry)
practices that reduce greenhouse gas emissions or sequester carbon.

Funding will be provided to partners through the USDA’'s Commodity Credit Corporation
for pilot projects to provide incentives to producers and landowners to:

Implement climate-smart production practices, activities, and systems on working lands,
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Measure/quantify, monitor and verify carbon and greenhouse gas (GHG) benefits
associated with those practices, to develop markets and promote the resulting climate-
smart commodities.

A range of public and private entities may apply, including:

County, city or township governments

Special district governments

State governments

Small businesses

For profit organizations other than small businesses

Native American tribal governments (Federally recognized)

Native American tribal organizations (other than Federally recognized tribal governments)
Nonprofits having a 501(c)(3) (other than institutions of higher education)

Nonprofits that do not have a 501(c)(3) (other than institutions of higher education)
Private institutions of higher education, or

Public and State-controlled institutions of higher education.

The primary applicant must be an entity, not an individual.

Funding will be provided in two funding pools, and applicants must submit their

applications via https://www.grants.gov/web/grants/search-grants.html by 11:59 p.m.
Eastern Time on:

April 8, 2022, for the first funding pool (proposals from $5 million to $100 million), and
May 27, 2022, for the second funding pool (proposals from $250,000 to $4,999,999).
Proposals must provide plans to:

Pilot implementation of climate-smart agriculture and/or forestry practices on a large-
scale, including meaningful involvement of small and/or historically underserved
producers;

Quantify, monitor, report and verify climate results; and develop markets and promote
climate-smart commodities generated as a result of project activities

USDA is committed to equity in program delivery and is specifically seeking proposals
from entities serving all types of producers, including small or historically underserved
producers. Providing sufficient incentives to encourage producer participation and
generating both verifiable greenhouse gas reduction and carbon sequestration benefits
are critical to project success and will be considered in the evaluation criteria.
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Noninsured Crop Coverage Helps Producers
Manage Risks

The Farm Service Agency’s (FSA) Noninsured Crop Disaster Assistance Program (NAP)
helps you manage risk through coverage for both crop losses and crop planting that was
prevented due to natural disasters. The eligible or “noninsured” crops include agricultural
commodities not covered by federal crop insurance.

You must be enrolled in the program and have purchased coverage for the eligible crop in
the crop year in which the loss incurred fo receive program benefits following a
qualifying natural disaster.

NAP Buy-Up Coverage Option

NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5
percent increments, at 100 percent of the average market price. Buy-up levels of NAP
coverage are available if the producer can show at least one year of previously
successfully growing the crop for which coverage is being requested.

Producers of organics and crops marketed directly to consumers also may exercise the
“buy-up” option to obtain NAP coverage of 100 percent of the average market price at the
coverage levels of between 50 and 65 percent of expected production.

NAP basic coverage is available at 55 percent of the average market price for crop losses
that exceed 50 percent of expected production.

Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests
in multiple counties.

NAP Enhancements for Qualified Military Veterans

Qualified veteran farmers or ranchers are eligible for a service fee waiver and premium
reduction, if the NAP applicant meets certain eligibility criteria.

Beginning, limited resource and targeted underserved farmers or ranchers remain eligible
for a waiver of NAP service fees and premium reduction when they file form CCC-860,
“Socially Disadvantaged, Limited Resource and Beginning Farmer or Rancher
Cettification.”

For NAP application, eligibility and related program information, contact your local County
USDA Service Center or visit fsa.usda.gov/nap.
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Preauthorized Debit Available for Farm Loan
Borrowers

USDA'’s Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for
Farm Loan Program (FLP) borrowers. PAD is a voluntary and alternative method for
making weekly, bi-weekly, monthly, quarterly, semi-annual or annual payments on loans.

PAD payments are pre-authorized transactions that allow the National Financial and
Accounting Operations Center (NFAOC) to electronically collect loan payments from a
customer’s account at a financial institution.

PAD may be useful if you use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands.
PAD can only be established for future payments.

To request PAD, customers, along with their financial institution, must fill out form RD
3550-28. This form has no expiration date, but a separate form RD 3550-28 must be
completed for each loan to which payments are to be applied. A fillable form can be
accessed on the USDA Rural Development (RD) website at
rd.usda.gov/publications/regulations-guidelines. Click forms and search for “Form 3550-
28

If you have a “filter” on the account at your financial institution, you will need to provide the
financial institution with the following information: Origination ID: 1220040804, Agency
Name: USDA RD DCFO.

PAD is offered by FSA at no cost. Check with your financial institution to discuss any
potential cost. Preauthorized debit has no expiration date, but you can cancel at any time
by submitting a written request to your local FSA office. If a preauthorized debit agreement
receives three payment rejections within a three-month period, the preauthorized debit
agreement will be cancelled by FSA. The payment amount and due date of your loan is
not affected by a cancellation of preauthorized debit. You are responsible to ensure your
full payment is made by the due date.

For more information about PAD, contact your local county USDA Service Center or visit
fsa.usda.gov.

What’s New and Improved for Specialty Crop
Producers?

Does your operation include specialty crops? Whether you grow fruits, vegetables, tree
nuts, dried fruits, horticulture, or nursery crops - USDA is here for you.

Over the past year, USDA has stepped up our support of specialty crop producers and
local and regional food systems. USDA believes specialty crop producers are integral to
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the food system of the future, and we are working to improve available options for
specialty crop producers as well as ensure equity in program delivery.

What’s New?

The Risk Management Agency (RMA) rolled out a new insurance option for small-scale
producers who sell locally, which is named Micro Farm. This new insurance coverage
option simplifies record keeping and covers post-production costs, such as washing and
value-added products. It is available now, and you can learn more from an Approved
Insurance Provider or your RMA specialty crop liaison.

In addition to Micro Farm, RMA rolled out other new insurance options in the past year,
including: California Citrus Trees, Florida Citrus, Production and Revenue History
option for Florida strawberries, and Hurricane Insurance Protection-Wind Index
(HIP-WI). These new options either fill gaps in coverage or offer advantages over other
policies. Since 2020, producers weathered several major hurricanes. The new HIP-WI
played a crucial role in recovery with more than $250 million in indemnities paid so far with
most payments issued in a matter of weeks following a hurricane.

Interest in growing and insuring specialty crops has grown significantly with $1 billion in
liabilities for 1990 to $22 billion in liabilities for 2021. (For more details, check out reports
on our Specialty Crops webpage.)

The Farm Service Agency (FSA) also offered pandemic assistance for organic producers.
The new Organic and Transitional Education and Certification Program (OTECP)
provided assistance to help cover loss of markets, increased costs, labor shortages and
expenses related to obtaining or renewing their organic certification.

What’s Improved?

In the past year, RMA made improvements to existing policies -- including Whole-Farm
Revenue Protection, a key insurance option for specialty crop producers. Beginning in
the 2021 crop year, direct market producers could report two or more commodities using a
new combined direct marketing code.

This reduced a tremendous burden for diversified producers and allowed them to receive
a premium rate discount for diversification. For 2022, RMA increased coverage for organic
and aquaculture producers and enabled organic producers to report certified organic
acreage as long as the request for certification had been made by the reporting date,
which provides additional flexibility to producers.

Want to Learn More?

These new and improved options for specialty crop producers are but a few of USDA’s
strides over the past year to build a fairer, more transparent food system rooted in local
and regional production. To learn more, please read USDA’s January 19, 2022, news
release.

For crop insurance, visit RMA’s Specialty Crops webpage or contact your specialty crop
liaison.
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Also, if there is not a standard offer for the crop you would like insured, you may still be
able to get a written agreement for coverage. RMA Regional Offices review these
requests to help provide coverage. These requests also provide Regional Offices the
opportunity to review the possible expansion of the policy to your county.

Lastly, you can read our Specialty Crops webpage on farmers.gov and guestion-and-
answer with two specialty crop liaisons, Adrienne Steinacher and Matt Wilkin.

Applying for FSA Direct Loans

FSA offers direct farm ownership and direct farm operating loans to producers who want
to establish, maintain, or strengthen their farm or ranch. Direct loans are processed,
approved and serviced by FSA loan officers.

Direct farm operating loans can be used to purchase livestock and feed, farm equipment,
fuel, farm chemicals, insurance, and other costs including family living expenses.
Operating loans can also be used to finance minor improvements or repairs to buildings
and to refinance some farm-related debts, excluding real estate.

Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm,
construct and repair buildings, and to make farm improvements.

The maximum loan amount for direct farm ownership loans is $600,000 and the maximum
loan amount for direct operating loans is $400,000 and a down payment is not required.
Repayment terms vary depending on the type of loan, collateral and the producer's ability
to repay the loan. Operating loans are normally repaid within seven years and farm
ownership loans are not to exceed 40 years.

Please contact your local FSA office for more information or to apply for a direct farm
ownership or operating loan.

Persons with disabilities who require accommodations to attend or participate in any
meeting/event/function should contact Mary Anne Coffin at 207-990-9140 or Federal
Relay Service at 1-800-877-8339.

Service Center staff continue to work with agricultural producers via phone, email, and
other digital tools. Because of the pandemic, USDA Service Centers are open to limited
visitors with masks. Contact your Service Center to set up an in-person or phone
appointment. Additionally, more information related to USDA'’s response and relief for
producers can be found at farmers.gov/coronavirus.
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State Executive Director State Conservationist

matt.walker@usda.gov
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